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ALL FOR ONE
By ZHOU JIANXIONG

China has been a unified multiethnic country since ancient
times. Historical re c o rds show that as far back as 221 B. C . ,
the State of Qin established the fi rst centra l i zed fe u d a l
m o n a rchy in the country, extending its rule over parts of the

s o u t h we s t e rn regions inhabited by va rious ethnic groups. Duri n g
the succeeding Han Dynasty (206 B. C . - A . D. 220), 17 administra-
t ive pre fe c t u res we re set up in nort h west China, wh e re many ethnic
peoples including Uygur and Kazaks lived in compact commu n i-
ties. From that time on, diffe rent ethnic groups have lived in har-
m o ny, and their age-old peaceful coexistence and cultural integra-
tion have brought them into the fold of the Chinese nation. 

G re ater attention has been at t a ched to the interests and we l l -
being of the ethnic minorities since the founding of the Pe o p l e ’s
R ep u blic in 1949. Not only have their political status and va ri o u s
rights been re c og n i zed and re s p e c t e d, but as pre s c ribed by the
Constitution, concrete measures have also been taken to pro t e c t
their cultural heri t age, stimu l ate the local economy, and uplift
their living standards, all in an effo rt to seek political, cultura l
and economic advancement for these ethnic minorities, and
maintain harm o ny.

A l t oge t h e r, 56 ethnic groups have been identified in China, of
wh i ch the ove rriding majority are Han people, accounting for 90.56
p e rcent of the country ’s 1.3 billion gross population (2005 demo-
graphic census by the National Bureau of Statistics). Wh at meri t s
n o t i c i n g, howeve r, is that as a result of pre fe rential state policies in
fa m i ly planning, the population of ethnic minorities has incre a s e d
d ra m at i c a l ly in recent ye a rs, making up 42 percent of the ove ra l l
p o p u l ation growth from 2000 to 2005, and is expected to surp a s s
50 percent in the next decade.

R e a l i s t i c a l ly, because of historical, ge ographical, social and
other limitations, most of the ethnic minorities still live in a re l a-
t ive ly back wa rd state in their remote hometowns. This is manife s t-
ed not only in the ge n e ra l ly poor and harsh living conditions and
o u t d ated local infra s t ru c t u res, but also in the inadequacy of social
we l fa re undertakings, including a short supply of medical and edu-
c ation services, limited employment opportunities, and re s t ri c t e d
s o u rces for income grow t h .

To add ress these predicaments, the Central Gove rnment has
d evised seve ral ap p ro a ches, the latest being the 11th Five - Ye a r
Plan for Ethnic Minorities Affa i rs pro mu l gated in March this
ye a r. The fi rst ever of its kind, the plan has laid down some bro a d
tasks up to 2010. These incl u d e, among others, upgrading local
i n f ra s t ru c t u res to speed up economic growth, implementing spe-
cial pove rty relief projects, enhancing educational level for and
s p reading scientific know l e d ge among ethnic minorities, improv-
ing social security cove rage, and encouraging economic and cul-
t u ral cooperation between ethnic minority communities and the
outside wo rl d.

While these lofty goals have been wa rm ly and widely ap p l a u d-
e d, concerns are being voiced about the possible impact of some
s p e c i fic measures, as they may bring damage to the indigenous cul-
t u res and the local env i ronment. After all, there seems to be no
o n e - s i ze - fits-all ap p ro a ch to the modern i z ation of these ethnic
m i n o rity groups, and the needs of each group should be considere d
in the context of the ove rall human and env i ronmental harm o ny of
the country. ■



“Corporate America has been 
here for decades, or at least 15-20
years, and we’ve been behind 
the curve...We have to engage, we
have no choice.”
Greg Tarpinian, Executive Director of Change 
to Win, who, along other leaders of the second
largest U.S. coalition of unions, kicked off an 
ice-breaking China visit on May 18, ending a
decades-old boycott of China unions by
American labor groups

“Over the past 10 years
there have been some bumpy
moments—politically and 
economically—but some of the more
dire predictions I remember so 
vividly from 1997 have not come
true. ‘One country, two systems’ 
has worked.”
British Foreign Secretary Margaret Beckett, 
in a May 21 speech at the British Chamber of
Commerce during her visit to Hong Kong 

“Every hour, three species 
disappear. Every day, up to 150
species are lost. Every year,
between 18,000 and 55,000 species
become extinct.”
Ahmed Djoghlaf, head of the UN Convention 
on Biological Diversity, blaming human activities
for causing the greatest wave of extinction since
the disappearance of the dinosaurs 65 million
years ago, on May 22, International Day for
Biological Diversity 

“On top of the money we already
pay for U.S. forces in Japan, to pay
further expenditures is unheard of
anywhere in the world and that 
will not gain the understanding of
the people of Japan, either.”
Shokichi Kina, an opposition lawmaker from the
Democratic Party, before Japan’s lower house of
parliament passed a law on May 23 to fund the
reorganization of U.S. forces in Japan and help
move thousands of Marines from the country’s
south to the U.S. territory of Guam

“We now have endorsed the 
concept of preemptive war where 
we go to war with another nation 
militarily, even though our own 
security is not directly threatened, if
we want to change the regime there,
or if we fear that some time in 
the future our security might be
endangered.”
Former U.S. President Jimmy Carter, in a 
telephone interview with the Arkansas 
Democrat-Gazette released on May 19 
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Optimistic Market
Observer 

C h i n a ’s redhot stock market is a place to
h a rvest not only wealth, but also fa m e.
Wang Zhongming, prev i o u s ly little
k n own head of re s e a rch with China’s
s t at e - owned assets wat ch d og,
became a cult hero to stock marke t
p l aye rs ove rnight when he ch a l-
l e n ged mainstream opinion on May
19, announcing that “national stock
fever” is to be welcomed and not
fe a re d. 

“It symbolizes a new era in wh i ch
growing nu m b e rs of people will cre ate we a l t h ,”
R e u t e rs quoted Wang as say i n g.

B e fo re Wang made the comment, the media
was ove r whelmed by wa rnings that the flood of retail inve s t o rs is taking the alre a dy
s t re t ched stock market bu bble even closer to bu rsting point.  

Going totally against the opinion of jumpy market analysts, Wang suggested less
a d m i n i s t rat ive interfe rence during the current stock market boom. “Th e re is no need to
wo rry. China’s bullish market re flects its economic pro s p e ri t y. And if it is re a l ly ove r-
h e at e d, there should be enough dat a - evidence to prove this,”  he said.

The bench m a rk CSI 300 Index, wh i ch tra cks yuan-denominated A shares listed on
C h i n a ’s two ex ch a n ges, has jumped about 90 percent so far this year after more than
d o u bling in 2006 to re a ch 3938.95 on May 23. According to official statistics, the
c o u n t ry now has nearly 100 million bro ke rage accounts, or 33 percent more than a
year earl i e r.

But Wang rega rds the bull market as a test of the gove rn m e n t ’s capacity to manipu-
l ate it and to help avoid ri s k s .
An ove rcautious at t i t u d e
will re s t rain more inve s t o rs
and mislead policy m a ke rs ,
he said. 

G iven the continu o u s
bullish run, China’s centra l
bank has raised interest rat e s
and banks’ deposit re s e rve
ratio to curb ex c e s s ive liq-
uidity and speculat i o n .

H oweve r, Wang believe s
l evels seen in the stock mar-
ket re flected confidence in
C h i n a ’s economic deve l o p-
ment rather than irrat i o n a l
b e h avior or market manipu-
l at i o n .

In an effo rt to build up
i nvestor confi d e n c e, part i c-
u l a rly institutional
i nve s t o rs, a pack age of
m e a s u res have been adopt-
ed by China’s securi t i e s
wat ch d og, such as incre a s-
ing new issues, to balance
s u p p ly and demand. Retail
i nve s t o rs have also been
wa rned to be re s p o n s i bl e
for their assets inve s t m e n t
and management. 

“T
he price-to-earn-
ings ratio of the
mainland market is

staggering, reaching 50-60
fold…I think people should be
more cautious about their
investment, if it collapses, it
will definitely affect the 
H-share of Hong Kong.”

Li Ka-shing, Chairman of Cheung 
Kong (Holdings) Ltd. in an interview with

Wen Hui Po, a Hong Kong-based daily 

“T
he government
should make more
adjustments between

supply and demand, in which
supply should be emphasized
to channel excessive influx
out.”

Professor Yang Chaojun, head of 
the Finance and Securities Institute of 

Shanghai Jiao Tong University



OPINION

extent can the so-called wage raise proposed by the gove rn m e n t
help to offset the price rises and when will the raise be made?  

Th e re must be an ove rall planning of the process and the speed
of the wage increase must ke ep pace with the growth rates of the
n ational gross domestic product and state reve nues. In addition, tax
b reaks and sweetened social security benefits are of vital impor-
tance to ease the pre s s u re from higher living costs.

Guangzhou Daily

Level the Provident Fund Playing Field
A c c o rding to Shanghai Housing Provident Fund Center, such

i n d u s t ries as banking, telecommu n i c ations, IT, powe r, and gas and
water production and supply rank far ahead of other industries in
t e rms of the total amount of money deposited into pers o n a l
a c c o u n t s .

S t ate policy says companies must contri bute money into a per-
sonal housing provident fund account in pro p o rtion to the indiv i d-
u a l ’s salary. As a result, the housing provident fund system is mak-
ing the ri ch ri cher while doing little to help the poor. 

Ap a rt from the subsidy gap, there are no ri gid reg u l ations to
e n s u re that the system is thoro u g h ly implemented. In some cases,
e n t e rp rises never contri bute a cent into their employees’ accounts
but face no penalty.

G iven the pro blems, it’s time for re fo rm. The money that is
n ow contri buted by employe rs should be re t u rned to gove rn m e n t ,
who should then distri bute this in a more equitable manner to soci-
ety at large. Fund management must be made more tra n s p a rent and
i n d ividual priva cy should not be inva d e d.

O riental Morning Po s t

Compassion and Respect Must 
Be Heartfelt

Under the slogan of “revitalizing traditional culture,” in some
places across China, ch i l d ren have been encouraged to help senior
fa m i ly members with a fo o t b ath and foot massage, in the pro c e s s
kneeling to show respect. Yet while some parents may feel their
ch i l d re n ’s services come from the heart, in most cases these actions
a re of no tangi ble signifi c a n c e. 

Ta ke a fo o t b ath for ex a m p l e. The reason why so many people
consider it as a typical way of showing filial piety can be at t ri bu t e d

to the psyche of traditional Chinese culture. To give others
a fo o t b ath, you have to fi rst bend down, and as a re s u l t ,
those who are served will feel superi o r. But simply lowe r-
ing one’s own status is not the way to show respect for oth-
e rs. This is an incorrect understanding of filial piety. To
e n c o u rage the young to act in a filial way, they should be
m o t ivated to develop true love and respect for the elderly
and show they ge nu i n e ly care about the life and health of
the seniors around them. In this way, respect for tra d i t i o n a l
c u l t u re and customs will cause young people to deve l o p
t h e m s e l ves. 

At a time when counter- t radition is stressed more than
ever befo re, the yo u n ger ge n e ration sometimes shows com-
plete indiffe rence and ap at hy to the elderly. Some of them
p ay little attention to the living quality of seniors, and most
of the young mistake filial piety as giving money. Aga i n s t
this back gro u n d, to demand that ch i l d ren wash their par-
ents’ feet will hard ly help to develop the essence of fi l i a l
p i e t y. The only way to improve the situation is to make
o n going effo rts to cultivate the virtue of respecting the
e l d e rly and Chinese traditions. An occasional fo o t b ath is
c e rt a i n ly not the way to produce these re s u l t s .

N a n fang Daily
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Smaller Government Role, 
Bigger Rewards

In recent ye a rs, when dealing with PR crises in China caused
by substandard products, tra n s n ational companies like Nestle,
Coca Cola and Carre four all chose to avoid the direct victims,
i g n o ring consumers’ legi t i m ate rights, but rather turning to gove rn-
ment agencies to solve the pro blems. 

Why do these companies favor such a tactic? On the one hand,
most mu l t i n ationals believe that Chinese businesses and consumers
a re not mat u re and independent enough to have fa c e - t o - face nego-
t i ations. On the other hand, the Chinese Gove rnment still has too
mu ch influence on public issues. As a result, local businesses and
c o n s u m e rs are dep rived of the right to face up to the corp o rat e
titans and fight for their interests. 

O n ly when the gove rnment, local businesses and consumers
b egin to see themselves as part of the same process, can we ex p e c t
ch a n ge. On the part of local companies, they must focus on updat-
ing their products; and ord i n a ry consumers should pay more at t e n-
tion to product quality, shaking off the blind faith in fo re i g n
b rands. This will fo rce big tra n s n ational companies to stop ignor-
ing the direct victims. The gove rnment needs to strengthen marke t
reg u l ation and leave local businesses and consumers free hand to
handle business disputes.   

The Beijing New s

Bring Wages in Line With Prices
S t atistics from the National Bureau of Statistics show that, in

the fi rst quarter of this ye a r, China’s consumer price index jumped
2.7 percent over the same period last ye a r. In March and Ap ril, its
growth rate re a ched 3.3 percent and 3 percent, re s p e c t ive ly.  

Since last October, most Chinese cities have seen the rise of
grain and edible oil prices and the continual hikes are eve n
a dve rs e ly affecting the living quality of some middle-income fa m i-
lies. 

A gainst this back gro u n d, the Ministry of Labor and Social
S e c u rity re c e n t ly announced that the state would take measures to
raise common employees’ wages. After nearly three decades’ eco-
nomic development, China is now in a position to do this. 

The pro blem is, when consumer prices ke ep soari n g, to wh at

CAREFUL SPENDING: People are feeling the pinch as food prices
continue to rise

WEEKLY WATCH
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HU WELCOMES YOUNG VISITORS
Chinese President Hu Jintao meets with the visiting scholars of Yale University in

Beijing on May 16. 
The 100-member delegation, made up of students and faculty members, was led 

by President Richard Levin of Yale University. Their China tour was in response to an
invitation offered by President Hu during his visit to the American university last April. 

Hu expects more exchanges between the young people of China and the United
States, which he said is helpful to strengthen mutual understanding and bilateral 
relations.

The delegation visited a number of prestigious Chinese universities in Beijing,
Shanghai and Xi’an on May 15-25, where they interacted with local families and 
students.

WEEKLY WATCH
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BIRTHDAY
STAMPS
A student of Tongji
University in
Shanghai exhibits
her newly
purchased 
memorial stamps
for the 100th
anniversary of her
university, which
fell on May 20

Crackdown on Wireless
Porn

Since the gove rn m e n t
l a u n ched a campaign in Ap ri l
to curb the spread of online
p o rn ograp hy,  police had
closed 1,450 websites and
deleted more than 30,000
a l l ege d ly obscene messages up
as of May 18.

In a recent case, nine people
we re arrested for posting dow n-
l o a d able porn ographic picture s
and texts on a mobile phone
web s i t e, making it the large s t
case involving wireless tra n s m i s-
sion of illegal porn ograp hy. 

The website of the Beijing-
based telecom tech n o l ogy
c o m p a ny, wh e re the nine peo-
ple wo rke d, had at t racted 8.6
million cl i cks and the mat e ri a l s
had been downloaded 1.3 mil-
lion times since 2005. 

A c c o rding to Chinese law,
if an obscene website re c e ive s
m o re than 250,000 cl i cks, the
o p e rat o rs shall face jail term s
ra n ging from 10 ye a rs to life
i m p risonment. 

Depression Sufferers in
the Dark

Ninety percent of the 30
million people in China suffe r-
ing from dep ression fail to ge t
p roper tre atment due to wo rri e s
about discri m i n ation and a lack
of pro fessional psych i at ri s t s ,
a c c o rding to the Chinese
P s y ch i at rist Association (CPA). 

But for the 10 percent that
do re c e ive medical assistance,
the results appear to be encour-
agi n g. The clinical cure rat e
among dep ression suffe re rs
who seek hospitalization has
hit a new high of 35 perc e n t ,
a c c o rding to the CPA. 

Some patients refuse to take
m e d i c ation as they believe men-
tal anguish can only be re l i eve d
by encouragement and support .
O t h e rs are reluctant to see psy-
ch i at rists for fear of being dis-
c ri m i n ated against by their peers. 

Chinese ex p e rts said the
number of dep ression suffe re rs
is on the rise in China due to
fi e rce social competition and
p re s s u re.

SOCIETY

Hukou Reform
C h i n a ’s decades-long

household regi s t ration system,
wh i ch divides the populat i o n
into urban and ru ral re s i d e n t s ,
m ay be re fo rm e d. 

The Central Gove rnment is
c o n s i d e ring a proposal from the
M i n i s t ry of Public Security to
s c rap the two - t i e red h u ko u reg-
i s t ration system and allow fre e r
m i gration between cities and
the country s i d e, China Business
N ew s rep o rted on May 23. 

Under the current system
set up in 1958 to control citi-
zens’ movements, ru ra l
dwe l l e rs have little chance to
ch a n ge their regi s t e red re s i-
dence rega rdless of how long
t h ey may have lived or wo rke d
in a city. The gove rn m e n t ’s
c o n c e rn when the system wa s
set up was that limited publ i c
s e rvice re s o u rces like educa-
tion and health care in cities
could become strained and
even crushed by a massive
m i gration of fa rm e rs .

Anti-Pollution Drive
Beijing Shougang Gro u p ,

one of the cap i t a l ’s wo rst pol-
l u t e rs, will close a key pro d u c-
tion plant early next year in
time for the Olympics, said a
c o m p a ny source on May 19. 

S h o u ga n g, started in 1919,
is just 17 km west of the city-
h e a rt Tiananmen Square. Th e
steel company started to re l o-
c ate production in 2005 to
C a o feidian, a port in neighbor-
ing Hebei Prov i n c e. 

No.3 Steel Plant, wh i ch
came on stream in 1992 and
has an annual pro d u c t i o n
c apacity of 3 million tons, will
be the fi rst group plant to com-
p l e t e ly halt production, said a
senior company official. 

The steel company will
finish moving all its pro d u c t i o n
facilities to Caofeidian by
2010. The company had
a l re a dy started to reduce pro-
duction in Beijing, closing a 2
million-ton production fa c i l i t y
and a furnace with a cap a c i t y
of 700,000 tons. 

More Subsidies for
Farmers

C h i n a ’s direct subsidies to
its hundreds of millions of
fa rm e rs will rise 63 perc e n t
f rom a year earlier to 42.7 bil-
lion yuan ($5.58 billion) this
ye a r, the Ministry of Fi n a n c e
announced on May 21. 

The subsidies include 15.1
billion yuan ($1.97 billion) ear-
m a rked for grain planting and
27.6 billion yuan ($3.6 billion)
for fa rming mat e rials like fe rt i l-
i ze rs and pesticides. 

The ministry said the huge
i n c rease in direct subsidies to
fa rm e rs will help raise their
incomes and grain output, and
the money should fall into the
p o ckets of the fa rm e rs befo re
the end of Ju n e. 

After scraping the agri c u l-
t u ral tax in 2006, China start e d
to offer fa rm e rs direct subsidies
amid effo rts to boost their
incomes as price hikes for fe rt i l-
i ze rs and other fa rming mat e ri-
als ate into their benefi t s .

AUTHENTIC
MOVES
Elaborately
dressed young
actors strike
poses during a
Peking Opera
festival held on
campus at a 
primary school
in Nanjing
recently where
student fans
dressed up and
staged classical
plays of Peking
Opera

RED PLANET BOUND The concept model of China’s first Mars
probe intrigues visitors at a space technology exhibition in
Shanghai. The probe will be launched in October 2009 as part of
a joint mission with Russia

WEEKLY WATCH
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ECONOMY

New Tariffs to Dampen
Exports

China will impose ex t ra
ex p o rt tari ffs while slashing
i m p o rt duties from June 1 to
n a rrow its trade surp l u s ,
a c c o rding to a circular the
S t ate Council posted on its
web s i t e. 

The Ministry of Fi n a n c e
said additional ex p o rt tari ff s
will be imposed on 142 ener-
gy - c o n s u m i n g, highly pollut-
ing and re s o u rc e - i n t e n s ive
p roducts. 

E x p o rt tari ffs will be ra i s e d
by 5-10 percent for more than
80 steel products, incl u d i n g
steel wires, sheets and plat e s ,
said the ministry. Export tari ff s
on pri m a ry commodities like
steel billets, steel ingots and
pig iron are also being ra i s e d
f rom 10 to 15 percent. 

C h i n a ’s trade surp l u s
jumped more than 74 perc e n t
year on year to $177.5 billion in
2006. It has risen 88 perc e n t
year on year to $63.3 billion in
the fi rst four months of this ye a r. 

Growth Pledge
B e i j i n g ’s Pa rty chief said

t h at the economy of the
Chinese capital will not slow
d own after the 2008 Oly m p i c
Games as investment and con-
sumption will continue to soar. 

“ Th e re may be less con-
s t ruction in dow n t own Beijing,
but new construction will
boom in satellite cities after
the Games,” said Liu Qi,
S e c re t a ry of the Beijing

Municipal Committee of the
C o m munist Pa rty of China
(CPC), at the city’s 10th CPC
C o n gress. Liu was re e l e c t e d
B e i j i n g ’s Pa rty chief at the
c o n gress wh i ch closed on May
2 2 .

B e i j i n g ’s per- c apita gro s s
domestic product will rise to
$10,000 after the Games fro m
the current $6,000, wh i ch will
gre at ly enhance people’s con-
sumption cap ab i l i t y, Liu said. 

Some media have rep o rt e d
t h at a bu bble economy is
d eveloping in the Chinese cap-
ital, wh i ch has poured huge
i nvestment into real estate and
other re l evant industries, and
these industries will ex p e ri e n c e
s h a rp drops after the Games. 

Stock Exchange
Loosening Up

C h i n a ’s securities reg u l at o r
on May 20 unveiled manage-
ment rules that give the gre e n
light to the establishment of rep-
re s e n t at ive offices of ove rs e a s
s t o ck ex ch a n ges in the country. 

The rules will come into
e ffect on Ju ly 1. To be eligi bl e,
the stock ex ch a n ges should
h ave been in operation fo r
m o re than 20 ye a rs and have
fine financial re c o rds. 

The rep re s e n t at ive offi c e s
can only do non-operating activ-
ities including liaison, pro m o-
tion and re s e a rch, the rules stat-
e d, and no less than half of the
s t a ff at the office should be
C h i n e s e.

E a rlier media rep o rts said
the U. S.-based Nasdaq Stock
M a rket Inc. was consideri n g

c o m p l i c at e d.

Tapping the Solar Market 
in China

G e rm a ny-based Conergy
AG, a leading solar energy
c o m p a ny in Euro p e, is looking
to tap China’s nascent re n ew-
able energy market as the
n ation ch a rts an ambitious plan
for clean energy. 

Along with its fl ag s h i p
c o m p a ny Sun Te chnics, also a
re n ewable energy solution
p rov i d e r, Conergy launched its
China business office on May
21 in Shanghai, wh i ch will act
as the “focal point” for its
a c t ivities to develop the marke t
in China. 

The company estimat e s
t h at by 2015, re n ewable energy
will evo l ve into a market of
over $300 billion across the
wo rl d, with mu ch of it coming
f rom China as the country
needs more energy supplies to
s u p p o rt its economic grow t h .

GREAT WALK A
representative 
of the Royal
Dutch
Association for
Physical Training
and local officials
beat a drum to
launch the Sixth
Beijing
International
Great Wall
Walking
Convention on
the Simatai 
section of the
wall

FILM FEAST
Organizers
announce 
in Beijing 
on May 21 
that the 10th
Shanghai
International 
Film Festival 
will be held 
on June 16-24
and the 13th
Shanghai
Television
Festival, 
on June 11-15

opening a rep re s e n t at ive offi c e
in China to woo more compa-
nies considering initial publ i c
o ffe ri n g s .

Stricter Rules Against
Stock Manipulation

C h i n a ’s securities reg u l at o r
u nveiled new rules to fi g h t
equity market manipulat i o n
and insider trading on May 22. 

A c c o rding to the China
S e c u rities Reg u l at o ry
Commission (CSRC), the ru l e s
will impose transaction re s t ri c-
tions on the accounts of people
under inve s t i gation for stock
m a rket manipulation and insid-
er tra d i n g. 

R e s t ricted accounts,
i n cluding fund and securi t i e s
accounts, will be barred fro m
bu y i n g, or selling shares and
other financial products, for 15
d ays, said the CSRC. 

It said the ban could be
extended by another 15 days if
the violations are ve ry 

AN ERA OF CHINESE VEHICLES Cars run along the production
line of ChangAn Auto, China’s fourth largest carmaker, which
announced on May 21 that it will produce 1.2 million vehicles
using patented technology in the next three years

WEEKLY WATCH



PREPARATION FOR EXAM Indonesian students sit for an entry exam for state universities in Jakarta on May 23. Thousands of
Indonesian high school students were taking part in the exam to ensure their place in the state universities across the country

A I R P O RT STRIKE A passenger waits at an empty ch e ck - i n
counter at Rome’s Fiumicino International Airport on May 22, as
strikes grounded hundreds of flights. Two strikes by air traffic
c o n t ro l l e rs and Alitalia cabin crew that day, grounded 394 flights
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MUD-COVERED VILLAGE Aerial view taken on May 21 of the 
village of Taraza, Department of Antioquia, Colombia, covered
by mud after being hit by a landslide. Seasonal rains touched
off landslides that destroyed homes and fields forcing some 500
families to flee and leaving nine dead

REFUGEE’S RAGE A Palestinian youth burns tires at the
entrance of the Palestinian refugee camp of Bedawi adjacent to
the besieged Nahr al-Bared camp in north Lebanon to protest
against the continued attack by the Lebanese army against the
Islamic militants of Fatah al-Islam on May 22

TONGUE CATCH A Chameleon extends its tongue and catches
a cricket during feeding time at the Melbourne Museum
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EU-RUSSIA
SUMMIT
MEETING
European
Commission
President Jose
Manuel
Barroso,
German
Chancellor
Angela Merkel
and Russian
President
Vladimir Putin
(left to right)
pose on the
eve of a 
Russia-EU
summit near
the Volga River
city of Samara
on May 17 

POLLUTED SEA Aerial view of the beach of
Zihuatanejo, in Guerrero State, Mexico, on May 20,
with reddish water encroaching on the shore .
Workers of the area consider it red tide, but
tourists and other citizens claim it is pollution
resulting from sewage dumped in the 
Zihuatanejo Bay

WEEKLY WATCH

TREASURE FOUND Experts of the Odyssey Marine Exploration examine a
coin recovered from the “Black Swan” shipwreck. U.S. deepsea treasure
hunters said on May 18 that they had retrieved 17 tons of silver coins from
the shipwreck, declaring the find the largest of its kind

CHILD LABORERS RESCUED An Indian child laborer working at an 
embroidery and jewelry workshop is rescued in New Delhi on May 19. 
India has one of the highest percentages of child labor in the world, 
a source of income for poor families
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By YAN WEI

Top Chinese and U. S. economic officials may justi-
fi ably take some pride in their re c e n t ly concl u d e d
s t rat egic dialog u e. Despite the fact that only a few
minor agreements we re re a ch e d, they took a furt h e r
s t ep towa rd resolving the two countries’ trade dis-

putes in a more rational manner. This is wh at some
Chinese analysts believe, though their reasons va ry. 

“ The dialogue was successful because the talks helped mitigate trade friction, and pro-
vided an example of how to prevent trade and economic issues from being politicize d,” say s
Yan Xuetong, Director of the Institute of Intern ational Studies, Tsinghua Unive rs i t y. 

E choing Yan in decl a ring the economic talks a success, Zhou Shijian, standing councilor
of the China Association of American Studies, credits the Chinese delegation for not bu ck l i n g
under pre s s u re mounted by the United States on the Chinese curre n cy; the United States, he
b e l i eves, fo rced China to make concessions in some other fields such as opening its market fur-
ther to U. S. goods with this bargaining chip. 

The China-U. S. Strat egic Economic Dialogue (SED), a bi-annual event aimed at
a dd ressing bilat e ral and global strat egic economic issues of common concern, was initiat e d
by U. S. President George W. Bush and Chinese President Hu Jintao in September 2006. 

The second round of the dialog u e, held on May 22-23 in Washington, focused on the ser-
vice sector, energy and env i ronment, the rebalancing of growth and innovation. Co-ch a i re d
by Chinese Vice Premier Wu Yi and U. S. Tre a s u ry Secre t a ry Henry Paulson, the high-pro-
file dialogue opened as a grand gat h e ring of dozens of ministers and secre t a ries from the two

Striking 
A Chord
The recent Strategic Economic
Dialogue between China and 
the United States achieves some
results but more talks are 
apparently needed to iron out 
fundamental differences

c o u n t ries. Chinese economic leaders vo i c e d
f ru s t ration over recent U. S. re s t rictions on
Chinese imports and U. S. hi-tech ex p o rt s ,
and their American counterp a rts com-
plained about copy right pira cy and indicat-
ed a growing fru s t ration with Chinese gov-
e rnment subsidies. 

No politicization

The talks had nearly been scuttled, due
to U. S. trade sanctions proposed in March
against China, according to media rep o rt s ,
and Wu and  Paulson held lengthy privat e
discussions prior to the main eve n t .

D u ring the SED, both sides, it ap p e a re d,
had adopted a tougher stance to push fo r
ch a n ge. In his opening re m a rks, Pa u l s o n
said the United States was “not afraid” of
competition from China, but supported a
s t able and pro s p e rous China. “Our policy
d i s agreements are not about the direction of
ch a n ge, but about the pace of ch a n ge,” he
s a i d. “A m e ricans have many virtues, we are
a hardwo rk i n g, innovat ive people, but we
a re also impatient. Even the notion of a ‘dia-
l ogue’ may seem too passive for Ameri c a ’s
a c t i o n - o riented ethic.” 
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Wu said it was in the interests of both
c o u n t ries to improve re l ations. She empha-
s i zed three key points with wh i ch this could
be done: by opposing trade pro t e c t i o n i s m ,
avoiding the politicization of economic and
t rade issues and seeking ways to handle
t rade pro blems as they ari s e. Solutions to
b i l at e ral disagreements will come about as
e a ch side focuses on internal solutions, Wu
s a i d. Neither side should blame the other fo r
domestic pro blems, nor pre s s u re the other
for ch a n ge, she add e d.

She wa rned that attempts to politicize
economic and trade issues should be re s i s t-
e d. “Politicizing economic and trade issues
is ab s o l u t e ly unaccep t abl e, since it is of no
help but will make the situation more com-
p l i c at e d, harm bilat e ral economic and tra d e
re l ations or even cause serious negat ive
impact on the progress of ove rall China-
U. S. ties,” said the Chinese vice pre m i e r. 

The two sides failed to make mu ch
p rogress on one major issue—the reva l u a-
tion of yuan. It didn’t help that the Chinese

c u rre n cy re a ched a new high against the
U. S. dollar during the talks. Just prior to the
discussions, China’s central bank widened
the trading band of the curre n cy from 0.3
p e rcent to 0.5 percent. It was a move seen as
m o re symbolic than practical by U. S. econ-
omists, who do not expect the yuan to
ap p re c i ate dra m at i c a l ly. Some Ameri c a n
m a nu fa c t u re rs have said that China’s cur-
re n cy is undervalued by as mu ch as 40 per-
cent, making Chinese products ch e aper than
t h ey should be in the United States and
making U. S. imports art i fi c i a l ly more
ex p e n s ive.

C h i n a ’s goal in the strat egic talks was to
gain balance in tra d e, including incre a s i n g
i m p o rts from the United States, Wu said.
The import of hi-tech U. S. products has
long been a point of contention, given the
U. S. re s t rictions on the same. 

H oweve r, U. S. Secre t a ry of Commerc e
C a rlos Gutierrez noted that hi-tech ex p o rt s
f rom the United States to China totaled
$17.7 billion in 2006, up 44 percent fro m

the previous ye a r. “We don’t see our con-
t rols as barri e rs for the increase of hi-tech
ex p o rt s ,” he said. “We talked about ways we
can build that [tech n o l ogy trade] in specifi c
a reas: computer systems, env i ro n m e n t a l
systems, energy pro d u c t s ,” Gutierrez told
rep o rt e rs. “These are the areas that we agre e
we can focus on in the future.”

Yan of Tsinghua Unive rsity notes that
the two countries refused to compromise on
t wo issues in the SED: the United Stat e s ’
c o n t rols on hi-tech ex p o rts, and the
ex ch a n ge rate of the Chinese curre n cy. He
s ays if they continue to hold on stubb o rn ly
to their views, economic and trade issues
will risk being politicize d. 

The stakes are high in building a cooper-
at ive part n e rship between two of the wo rl d ’s
fastest growing economies. Indeed, the re l a-
tionship between China and the United
S t ates is key to global economic stab i l i t y.
O ver the past five months, the United Stat e s
has filed complaints with the Wo rld Tra d e
O rga n i z ation against China on ch a rges of

TOP GUNS: Leaders from both countries at the closing session of the second 
China-U.S. Strategic Economic Dialogue in Washington D.C. on May 23



12 BEIJING REVIEW  MAY 31, 2007

gove rnment subsidies and copy right pira cy.
U. S. reg u l at o rs have also proposed tra d e
sanctions against Chinese paper import s —
seen as a political move by the Chinese.

Since the election of a new Congress last
ye a r, U. S. law m a ke rs have incre a s i n g ly com-
plained over the large trade deficit with
China. Rumors of a trade war have begun to
c i rc u l at e, and the SED is aimed in large part
at avoiding a conflict. More than a dozen bills
on Chinese issues are pending with U. S. law-
m a ke rs. To many analysts, the situation is
reminiscent of U. S. trade disputes with Jap a n
t wo decades ago. Then, as now, the U. S.
C o n gress blamed trade imbalance for the
loss of American manu fa c t u ring jobs. Many
n ew ly elected U. S. rep re s e n t at ives pro m i s e d
vo t e rs and domestic manu fa c t u re rs they
would get tough on fo reign trade issues. 

Joint effort

After two days of intensive dialog u e, both
sides agreed that the meeting had enhanced
mutual understanding with mu ch consensus
and a wide va riety of tangi ble results. 

“ Thanks to a gre at joint effo rt, the sec-
ond meeting of the strat egic dialogue has
a ch i eved gre at success,” Chinese Vi c e
P remier Wu said in her concluding stat e-
ment. She pointed out that China-U. S. eco-
nomic and trade re l ationship is one of the
most complicated in today ’s wo rl d. Th e
SED provided an excellent ground and
o p p o rtunity for both sides to enhance mu t u-
al understanding and increased mutual tru s t
on strat egic issues, she add e d. 

“ While we have mu ch more wo rk to do,
we have tangi ble results for our effo rts thus
fa r,” Paulson said. “These results are like
signposts on the long-term strat egic ro a d,
building confidence and encouraging us to
c o n t i nue moving fo r wa rd toge t h e r.”

The two countries held their fi rst SED in
Beijing in December last ye a r. Since then,
China has taken a series of notewo rt hy step s .
For ex a m p l e, in March, it agreed to term i n at e
the subsidy that allowed major Chinese
ex p o rt e rs to re c e ive discounted loans not
ava i l able to other companies. In Ap ril, it
announced tax reb ates on imported compo-
nents for advanced equipment. These reb at e s
ap p ly to imports by 16 industries, incl u d i n g
l a rge powe r- ge n e rating plants and tra n s m i s-
sion equipment. Also, China announced on
M ay 21 (effe c t ive from June 1) that it will
raise ex p o rt taxes on 142 goods and cut
i m p o rt tari ffs on 209 goods to rein in its tra d e
s u rplus, improve energy effi c i e n cy, and pro-
mote domestic consumption.

In the weeks preceding the second SED,
a Chinese delegation of over 300 entrep re-
n e u rs, led by Vice Minister of Commerc e
Ma Xiuhong, went on a ve ri t able shopping
s p ree across the United States, signing 138
p u rchase and investment contracts and
agreements totaling $32.6 billion.

A number of minor agreements we re
re a ched during the dialog u e, in the areas of
financial serv i c e, energy and env i ro n m e n t
and civil av i ation. The two countries also
c o n c u rred that cleaner energy pro d u c t i o n
would have to be deve l o p e d. An av i at i o n

agreement announced at the dialogue will
d o u ble daily passenger flights between the
t wo countries by 2012, and air cargo carri-
e rs will have gre ater access to China.
A m e rican Airlines, Delta Air Lines and
United Airlines have all prev i o u s ly
announced interest in expanding services to
China. The new agreement allows up to 23
d a i ly flights by U. S. carri e rs, up from the 10
p e rmitted at pre s e n t .

Another trade agreement re a ched dur-
ing the talks provides financing for U. S.
ex p o rts to China in transactions that ex c e e d
$20 million. China also agreed to lift a
re s t riction on fo reign fi rms in its securi t i e s
i n d u s t ry, and will allow ove rseas banks to
issue credit and debit cards in the Chinese
c u rre n cy, according to Paulson. 

Mei Xinyu, an ex p e rt of intern at i o n a l
t rade with the Chinese Academy of
I n t e rn ational Trade and Economic
C o o p e ration, believes that while re a ffi rm i n g
their long-term strat egic goals, it is ex t re m e-
ly important for China and the United Stat e s
to come up with some specific arra n ge-
ments in each dialog u e. These concre t e
results, to his mind, would be conducive to
ga rn e ring domestic support and ensuri n g
t h at the dialogue mechanism develops in a
s t able and sustainable manner. He notes that
results are difficult to come by as the two
c o u n t ries have to re s t ru c t u re their intere s t s .
G iven the difficulties, he says, China and
the United States should try and purs u e
solutions accep t able to both countries. “If a
solution re q u i res that one party make major

FRANK EXCHANGE: Chinese Vice Premier Wu Yi and U.S. Treasury Secretary Henry
Paulson go head to head at the Strategic Economic Dialogue
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adjustments or has significant potential
impact on the other, the two parties should
seek a proper time when the risk of the
potential impact is the lowe s t ,” he add s .

“ O bv i o u s ly, some agreements re a ch e d
in the SED, such as expanding the import of
U. S. goods, and launching nego t i ations on
fa c i l i t ating Chinese group tours to the
United States, are not controve rsial in both
c o u n t ri e s ,” he continues. “The decision to
c o o p e rate on developing clean coal is
expected to bring about enormous benefi t s ,
too. Howeve r, some agreements, especially
the one rega rding the opening of China’s
financial service market, may turn out to be
p o t e n t i a l ly ri s ky for the country.”

He believes China’s decision to incre a s e
the quota for qualified fo reign institutional
i nve s t o rs (QFII) from the current $10 billion
to $30 billion may also tri gger domestic
suspicion. Howeve r, he does not think the
actual impact will be as seve re as most peo-
ple believe.

Other ex p e rts, howeve r, tend to dow n-
p l ay the importance of these agre e m e n t s .
Yan points out that the agreements in spe-
c i fic areas we re mostly cosmetic. It is his
belief that the SED was significant in that
the two sides ex p ressed a political will to

re s o l ve their trade friction through dialog u e.
The principle consensus re a ched was fa r
m o re important than the minor agreements. 

Niu Xinchun, a re s e a rch fe l l ow with the
China Contempora ry Institute of
I n t e rn ational Relations, also underlines the
i m p o rtance of strat egic dialogue betwe e n
China and the United States, given the two
c o u n t ries’ va s t ly diffe rent eva l u ations of their
economic re l ations. In an art i cle published by
Pe o p l e ’s Daily, he observes that while China
v i ews the two countries’ re l ations as healthy
and positive on the wh o l e, the United Stat e s
seems to see more negat ive fa c t o rs than pos-
i t ive ones. Chinese statistics show that the
t wo - way trade volume increased 106-fo l d
b e t ween 1979, when bilat e ral diplomatic ties
we re norm a l i ze d, and 2006, an ave rage
i n c rease of 18.9 percent year on ye a r. In the
past decade, commodities ex p o rted fro m
China have saved an estimated $600 billion
for U. S. consumers. The jobs of 4 million to
8 million Americans are cl o s e ly connected to
S i n o - U. S. tra d e, many of wh i ch are cre at e d
by re t a i l e rs of Chinese goods. In light of
these fi g u res, Niu says, economic and tra d e
ties between China and the United Stat e s
h ave admittedly been mu t u a l ly beneficial. 

The two countries also have diffe re n t

p e rc eptions of the root causes of their eco-
nomic pro blems, according to Niu. Th e
Chinese side holds that the United Stat e s ’
t rade deficits with China result from global
i n fluences and the U. S. trade policy towa rd s
China. Howeve r, America at t ri butes the tra d e
imbalance to China’s art i ficial dep re c i at i o n
of the value of its curre n cy, and its tendency
to subsidize ex p o rts. Th e re is no other way,
he states, to re s o l ve the economic and tra d e
p ro blems between China and the United
S t ates, ex c ept through consultation and dia-
l og u e, and the SED is the most import a n t
m e chanism in this rega rd. He notes that some
o rga n i z ations in the United States intend to
gain political mileage by taking adva n t age of
the economic and trade pro blems betwe e n
China and the United States. 

Niu says this politicization is detri m e n-
tal to the interests of both countries, add i n g
t h at understanding the nat u re of economic
and trade pro blems from a strat egic per-
s p e c t ive is a precondition to resolving spe-
c i fic hurd l e s .

“And that ’s pre c i s e ly why the SED is so
w i d e ly scru t i n i ze d,” he concl u d e s .

(With rep o rting by Corrie Dosh 
and Chen Wen from New Yo rk and

Washington D. C .)

FLYING HIGHER: The first direct flight ever (United Airlines) from Washington to 
Beijing lands at Capital International Airport on March 29, 2007. An aviation agreement
announced at the second round of the China-U.S. Strategic Economic Dialogue will 
double the daily passenger flights between the two countries by 2012
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By NI YANSHUO

Ch i n a ’s teeming coastal hub of
Shanghai has always at t racted its
s h a re of people from the Afri c a n
continent. Howeve r, this May, in an
u n p recedented event, high offi c i a l s

and financial ex p e rts from all 53 Afri c a n
c o u n t ries conve rged on the Intern at i o n a l
C o nvention Center, under Shanghai’s pri d e,
the Oriental Pe a rl Towe r, for a meeting
w i d e ly considered a monumental boost fo r
S i n o - A f rican re l at i o n s .

The gat h e ring—the 42nd annual meet-
ing of the Board of Gove rn o rs of the Afri c a n
D evelopment Bank Group (AfDB)—boast-
ed senior finance officials, development pol-
i cy m a ke rs and va rious ex p e rts from the 53
A f rican countries, as well as 24 non-regi o n a l
m e m b e rs of the orga n i z ation. The theme of
the confe re n c e, “A f rica and Asia, Pa rt n e rs in
D eve l o p m e n t ,” illuminated the import a n c e
at t a ched by the AfDB to the blossoming re l a-
tionship between the two continents.

“It is a gre at honor that the AfDB has
chosen China in wh i ch to hold its annu a l

m e e t i n g, and this will gre at ly promote Sino-
A f rican financial cooperat i o n ,” said Zhou
X i a o chuan, Gove rnor of the Pe o p l e ’s Bank
of China (PBC), China’s central bank, also
one of the hosts of the meeting.

S eve ral days ahead of the meeting (May
16-17), a series of confe rences and sympo-
siums we re held to discuss issues of cooper-
ation between Asia and Africa. According to
Zhou, the meeting provided a va l u abl e
o p p o rtunity for African banks, enterp ri s e s
and gove rnments to cl o s e ly unders t a n d
China and ex ch a n ge views and ex p e ri e n c e s
with their Chinese counterp a rts. This, he
s a i d, would solidify a plat fo rm for prag m at i c
and active cooperation between Chinese and
A f rican financial institutions. 

Z h o u ’s re m a rks we re echoed by Donald
K ab e ruka, President of AfDB. “The fi n a n-
cial sector is an important field for coopera-
tion between China and Afri c a ,” said the
R wandan, AfDB President since 2005.

This is the second Afri c a - re l ated con-
vention held by China, after the Beijing
Summit of the Fo rum on China-Afri c a
C o o p e ration (FOCAC) in November 2006.

China also became the second non-Afri c a n
c o u n t ry to host the company ’s annual meet-
ings, after Spain in 2001.

Founded in 1964 and established with a
v i ew to ove rcoming Afri c a ’s enormous deve l-
opment financing ch a l l e n ges in the post-inde-
pendence era, AfDB is now one of the wo rl d ’s
five largest mu l t i l at e ral development banks,
t ogether with the Wo rld Bank, the Asian
D evelopment Bank, the Inter- A m e ri c a n
D evelopment Bank and the Euro p e a n
D evelopment Bank. In 1982, AfDB opened
its membership to non-regional countries, and
China joined the group in 1985. China is now
also a member of the West Afri c a n
D evelopment Bank; more ove r, China
D evelopment Bank has signed fra m ewo rk
c o o p e rat ive agreements with the East Afri c a n
D evelopment Bank, and the Eastern and
S o u t h e rn African Trade and Deve l o p m e n t
Bank. “With the deepening of Sino-Afri c a n
financial ex ch a n ges and cooperation, more
and more Chinese and African enterp rises will
enter one another’s marke t s ,” said Zhou.

Fresh impetus for cooperation

“ C h i n a - A f rica cooperation methods
should emphasize tech n o l ogy- and talent-
t raining to help African countries stre n g t h-
en their ability to develop indep e n d e n t ly,”
said Chinese Premier Wen Jiabao on May
16, at the opening cere m o ny of the annu a l
m e e t i n g. We n ’s suggestion was exe m p l i-
fied by the recent event of a sat e l l i t e -
l a u n ching program between China and
N i ge ria. On the morning of May 14, China
s u c c e s s f u l ly launched a commu n i c at i o n s
s atellite for Nige ria, the fi rst of its kind in
A f rica and the fi rst time a fo reign bu ye r
has purchased a Chinese satellite and its
l a u n ching serv i c e.

“ C o m p a red with European countri e s
and the United States, China’s satellite tech-
n o l ogy may not be the most adva n c e d, but it
is the most suitable for African countri e s .
China reduced Afri c a ’s cost for sat e l l i t e
t e l e c o m mu n i c ations and trained large nu m-
b e rs of scientific and tech n o l ogical talents
for us,” said Bode Augusto, Dire c t o r
G e n e ral of the Budget Office of the
P re s i d e n cy of Nige ri a .

The Chinese Gove rnment, said Zhou,
e n c o u rages Chinese enterp ri s e s — e s p e c i a l ly
small and medium-sized enterp ri s e s — t o
i n c rease their investments in Africa. He
noted that with the increase in China’s cap-
ital accumu l ations and fo reign ex ch a n ge
re s e rves, China’s non-gove rnmental inve s t-
ments in Africa would rise pro p o rt i o n at e ly.

By the end of 2006, China’s inve s t-
ments in Africa totaled $11.7 billion,
i n cluding $6.64 billion of direct inve s t m e n t s
f rom va rious enterp rises. Meanwh i l e, China
has also helped launch nearly 900 pro j e c t s
for Africa in the past 50 ye a rs. According to

New-World Nexus 
In a major promotion for Sino-African 
economic ties, the African Development
Bank Group convenes at Shanghai 

WATERSHED YEAR: Chinese Premier Wen Jiabao addresses the opening ceremony
of AfDB’S 2007 annual meeting in Shanghai on May 16. Topics of infrastructure 
construction, regional integration and poverty alleviation in Africa were discussed 
at the conference
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the commitment made by Chinese Pre s i d e n t
Hu Jintao at the Beijing Summit of
F O C AC, in the next three ye a rs, China will
help African nations build 30 hospitals, 100
ru ral schools, 30 anti-malaria centers and 10
special agri c u l t u ral tech n o l ogy demonstra-
tion centers. During his trip to eight Afri c a n
c o u n t ries early this ye a r, Hu part i c i p ated in
the opening ceremonies of the fi rst anti-
m a l a ria center in Liberia and the fi rst spe-
cial agri c u l t u ral tech n o l ogy demonstrat i o n
center in Mozambique.

“ E n t e rp rises have become the main part
of China’s investment in Africa and both
sides can gain benefits from this coopera-
tion mode. This rep resents a new type of
s t rat egic part n e rship between China and
A f rica in the new era ,” said Shu Yu n g u o ,
D i rector of the African Studies Center of
Shanghai Normal Unive rs i t y. 

“A gainst the back d rop of economic glob-
a l i z ation, Africa is cl o s e ly connected with
C h i n a ,” said Marc Ravalomanana, the
P resident of Madaga s c a r, adding that Afri c a
possesses abundant nat u ral re s o u rces. “Th i s
supplies preconditions for further cooperat i o n
b e t ween China and Afri c a .” Rava l o m a n a n a ,
who also attended the Beijing Summit of
F O C AC, stated that many African countri e s ,
i n cluding Madaga s c a r, are improving their
economic situat i o n
rap i d ly, and China’s
d eveloping ex p e ri e n c e
is ve ry important fo r
them. In recent ye a rs ,
the annual economic
growth of Madaga s c a r
has hit 5 percent, and
this is expected to ri s e
a further 2 perc e n t age
points this ye a r.

On May 14, at the
Fo rum for Chinese
and Afri c a n
E n t rep re n e u rs, the
head of Pro j e c t
Finance at South
A f rica Standard Bank,
Jo n athan Wo o d, had
this to say, “A f ri c a ’s economic grow t h
exceeded that of the wo rld ave rage in the past
d e c a d e, and thus African countries have gre at
demands for infra s t ru c t u re construction. I
think this gives Chinese enterp rises more
o p p o rt u n i t i e s .”  

E s t ablished in 1862 in South Afri c a ,
S t a n d a rd Bank, the largest commerc i a l
bank in Africa, has bra n ches in 18 Afri c a n
n ations and 21 non-African countri e s .
“Since we are familiar with African and
Chinese markets, we can supply ex c e l l e n t
financing services to enterp rises for both
m a rkets and help them find suitable part-
n e rs ,” the Chief Rep re s e n t at ive of Standard
B a n k ’s Shanghai offi c e, Fan Bing, told

Beijing Rev i ew.
A c c o rding to Ja cko Mare e, CEO of

S t a n d a rd Bank, his bank has lent Shanghai
and Hong Kong a plat fo rm to help its
Chinese clients invest in Afri c a .

New frontiers

On May 13, the AfDB, together with the
O rga n i z ation of Economic Cooperat i o n
D evelopment (OECD), published the Afri c a n
Economic Outlook 2006/2007, noting that
A f rica has been ex p e riencing its highest eco-
nomic growth, with the GDP growth rate ave r-
aging about 5 percent in the past six ye a rs, ri s-
ing to 5.5 percent in 2006, and expected to
re a ch 6 percent in 2007. The OECD is an
i n t e rn ational orga n i z ation headquart e red in
Pa ris, helping gove rnments tackle the eco-
n o m i c, social and gove rnmental ch a l l e n ge s
t h rown up by a globalized economy.

A c c o rding to the document, wh i ch inve s-
t i gated 31 major African countri e s — c o m p ri s-
ing 86 percent of the continent’s populat i o n
and 91 percent of its economic aggregat e —
the main fa c t o rs supporting this growth we re a
s t rong ex t e rnal demand for oil and non-oil
m i n e rals, increased investment in these sec-
t o rs, and we ather conditions favo rable for agri-
c u l t u re. The perp e t u ation of sound macro e c o-
nomic policies in most of the countries also

i n c reased bu s i n e s s
c o n fi d e n c e, leading to
a ge n e ral escalation in
p rivate inve s t m e n t .
H oweve r, “the conti-
nent needs to acceler-
ate growth to the leve l
of 7 to 8 percent to be
able to ach i eve our
M i l l e n n i u m
D evelopment Goal of
halving the pro p o rt i o n
of people living in
ex t reme pove rty by
2 0 1 5 ,” said Dr. Louis
K a s e ke n d e, Chief
Economist of the
A f rican Deve l o p m e n t
B a n k .

“China and Africa are part n e rs on an
equal and mu t u a l ly beneficial basis. Sino-
A f rican trade curre n t ly contri butes 20 per-
cent to Afri c a ’s economic grow t h ,” said We i
Jianguo, Deputy Minister of Commerce of
China. In 2006, China became Afri c a ’s
t h i rd largest trade partner after the United
S t ates and Fra n c e, with bilat e ral trade vo l-
ume hitting $55.5 billion. According to
Wei, the high quality and inex p e n s ive n e s s
of Chinese goods bro ke the monopolizat i o n
of the African market by high-priced com-
modities, and brought real benefits to its
p e o p l e. China’s tech n o l ogies are also suit-
able for African countries, a factor that go e s
a long way in reducing operating costs.

A recent study made by Harry G.
B roadman, Advisor on the African Economy
at the Wo rld Bank, shows that the rise in
S i n o - A f rican and Indo-African trade has pro-
duced gre at opportunities for the Sub-Sahara
c o u n t ries to develop their markets. In his
book, A f ri c a ’s Silk Road: China and India’s
N ew Economic Fro n t i e r, Broadman re cko n s
t h at the rapid growth of Sino-African tra d e
and sustained Chinese investment in the con-
tinent would boost the integration of the
A f rican economy with the wo rld economy. 

He We n p i n g, Director of the African sec-
tion of the Institute of West Asian and Afri c a n
Studies at the Chinese Academy of Social
Sciences, said at the confe rence that China has
c o n t ri buted an ave rage of 14 percent to the
growth of the wo rld economy since the ye a r
1979, when it began to adopt the policy of
re fo rm and opening up. “More and more
A f rican countries are sharing the benefits of
C h i n a ’s economic grow t h ,” he affi rm e d. 

An unqualified success

The two - d ay meeting was hailed by
AfDB President Kab e ruka as “a success.”
He said the discussions on a wide ra n ge of
issues we re constru c t ive and the orga n i z a-
tion of the event fl aw l e s s .

“ We did a lot of wo rk befo re the meeting
was held to ensure its success,” Liu
C h a n g q i n g, an official in the Shanghai
H e a d q u a rt e rs of PBC, told Beijing Rev i ew.
Liu had visited the Asian Deve l o p m e n t
B a n k ’s Beijing office in Ap ril to gather info r-
m ation rega rding its ex p e rience of holding
a n nual meetings. According to Liu, this ye a r ’s
meeting was of the highest caliber, and of the
l a rgest scale in AfDB’s history. The delegat e s
p resent included such dignitaries as Rwa n d a n
P resident Paul Kaga m e, Pe d ro Pires, Pre s i d e n t
of Cape Ve rd e, and Madagascar Pre s i d e n t
M a rc Ravalomanana. The Wo rld Bank, the
I n t e rn ational Monetary Fund, and other
regional and sub-regional development fi n a n-
cial institutions and nongove rnmental orga n i-
z ations also attended the meeting, at wh i ch the
number of participants exceeded 2,100.
Among these we re 437 journalists, far more
than at the annual meetings in previous ye a rs. 

Pa rticipants focused their discussions on
AfDB re fo rm, development fi n a n c i n g, deb t
m a n agement, aid to vulnerable countries and
A s i a n - A f rican cooperation, among other
issues. PBC Gove rnor Zhou, who ch a i red the
meetings, said the meeting helped give birth to
an AfDB bl u ep rint on how to carry out pove r-
ty era d i c ation and development programs in a
m o re effe c t ive way. A series of business sem-
i n a rs we re staged on the sidelines of the AfDB
b o a rd meetings, wh i ch helped companies and
e n t rep re n e u rs, Chinese or African, establ i s h
contacts and discuss deals. The next AfDB
b o a rd meeting will be held in Map u t o ,
M o z a m b i q u e, next May. ■

China will help
African nations
build 30 hospitals,
100 rural schools,
30 anti-malaria 
centers and 10 
special agricultural
technology 
demonstration 
centers
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Beijing Rev i ew: Wh at do you think
of AfDB’s role in Afri c a ’s economic and
social deve l o p m e n t ?

Abdisalaam Issa Khat i bu : I think the
role of AfDB is ve ry important, mainly to
help African countries launch deve l o p m e n t
p rojects in order to ensure that they can con-
quer deve l o p m e n t - re l ated obstacles. This can
gre at ly benefit these African countries. AfDB
can also promote their social deve l o p m e n t ,
d epending upon projects in diffe rent coun-
t ries. Many African countries have pro j e c t s
re l ated to social development. And social
d evelopment, as you know, contains many
things like education and health. Actually,
AfDB has alre a dy done quite a tre m e n d o u s
job in this rega rd. So we expect that they will
do even better than befo re.

Wh at specifi c a l ly has the AfDB done
to help your country ’s deve l o p m e n t ?

AfDB has done a lot for Tanzania in
t e rms of infra s t ru c t u re construction and
social development. Th ey have done mag-
n i ficent wo rk in building hospitals and med-
ical centers in Tanzania, as well as some
other small projects. AfDB has also done a
lot for the water supply construction in my
c o u n t ry. Pre s e n t ly they are wo rking on
i n f ra s t ru c t u re development. Th e re are some
other examples. AfDB is helping us in ru ra l
d evelopment, including some regional pro-
jects. I call them regional projects because
t h ey invo l ve Tanzania and some neighbor-
ing countries like Ke nya. These countri e s
a re cooperating in some particular pro j e c t s .

The theme of this ye a r ’s annu a l
meeting is “A f rica and Asia, Pa rt n e rs in
D eve l o p m e n t .” How do you define the
t h e m e ?

I think it is a good theme because we
want to learn from our good friends and
our bro t h e rs and sisters from Asia. Th ey

[some Asian countries] became deve l o p e d
t h rough agri c u l t u re. Some African coun-
t ries are now fo l l owing their examples, yo u
s e e. And there are ve ry practical ex a m p l e s .
You know we are now in Pudong. Twe n t y
ye a rs back, Pudong was not like it is now.
At that time, it was only a place of agri c u l-
t u re. Now, you can see sky s c rap e rs here
because the infra s t ru c t u re here has been
d eve l o p e d. Pudong is now the commerc i a l
center of Shanghai. This is a ve ry go o d
example that we should fo l l ow. 

China possesses 20 percent of the
wo rl d ’s population; it has a developed infra-
s t ru c t u re and its social development is fa r
a h e a d. Why shouldn’t we take China as an
example for the development of my country ?

In recent ye a rs there ’s been a boom
in re l ations between China and Afri c a n
c o u n t ries. How do you perc e ive the

re l ationship between China and
Ta n z a n i a ?

China and Tanzania have always had
good re l ations. Tanzania is among the
A f rican countries that have had a long-
standing re l ationship with China. Yo u
k n ow that Tan-Zam Railway, connecting
Tanzania and Zambia, was constructed by
China. The ra i lway is now contri buting a
gre at deal to the economic and social
d evelopment in that region. It gre at ly
helps commodity imports and ex p o rts in
both Tanzania and Zambia. China has also
done a lot for us in terms of medical fa c i l i-
ties and health services. Our fri e n d s h i p
with China is continu i n g. And they are
doing even more for us than they have in
the past.

P rior to the opening of the AfDB
a n nual meeting this ye a r, Vice Gove rn o r
of Pe o p l e ’s Bank of China Xiang Ju n b o
s p o ke about China’s ex p e rience in
d eveloping its ru ral regions thro u g h
d evelopment finance institutions. Wh at
is the status of these institutions in
Tanzania, and wh at effo rts are our two
c o u n t ries making in this rega rd ?

Yes, we do have development fi n a n c e
institutions in my country, and the fi n a n c e
institutions of our two countries come
t ogether when some bilat e ral projects have
been deve l o p e d. We are also looking to
c o o p e rate on some other projects with yo u r
c o u n t ry through the Export and Import
Bank of China.

Wh i ch sectors do you think re q u i re
s t ro n ger cooperation between our coun-
t ri e s ?

We have started [cooperating]. We are
still exploiting some other projects for the
d evelopment of Tanzania, for the better-
ment of my country. We are looking fo r
something that can mu t u a l ly benefit both
c o u n t ries in terms of investment and tra d e,
because there are certain things and com-
modities that we can also sell to China. In
the past, it was only China assisting us;
t h e re we re no mu t u a l ly beneficial ch a n-
nels. We are now able to ch a n ge the assis-
tance mode so that we can get benefi t s
f rom each other.

Trade between China and Ta n z a n i a
has sky ro cketed in recent ye a rs .
H oweve r, there is still a trade deficit on
Ta n z a n i a ’s side. Wh at measures have
been taken to ch a n ge this situat i o n ?

When China looks to develop rap i d ly,
s u re ly there will be some commodities that
it can buy from Tanzania. We ’ve got go o d
c o ffe e, tea and suga r. I believe that thanks
to our adva n t ages in these areas, we can
balance our trade with China. ■

Friends in Need
China and the East African country of Tanzania may be distant from 

one another in ge ographical terms but ever since they established diplomat i c
re l ations in 1964, they have maintained a sound and stable part n e rship, 
both politically and economically. Sources from the Ministry of Commerc e
of China say that bilat e ral trade between the two countries in the fi rst nine
months of 2006 hit $390 million, up 12 percent year on ye a r. According to
the A f rican Economic Outlook 2006/2007 released by the Afri c a n
D evelopment Bank (AfDB) in Shanghai in May, Tanzania is among the
fastest growing countries in East Africa. 

On May 16, Abdisalaam Issa Khat i bu, Deputy Minister for Finance of
Tanzania, shared his views on Sino-Tanzanian re l ations and the role of AfDB
with Beijing Rev i ew rep o rter Ni Yanshuo at the AfDB 2007 annual meeting
in Shanghai. 

COOL CAMARADERIE: Abdisalaam Issa
Khatibu, Deputy Minister for Finance of
Tanzania, praises China’s efforts in the
development of his country
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Fan Gang: O ve rc apacity can easily
b ring losses to manu fa c t u re rs through too
m a ny price wa rs. Banks will have to
clear their bad corp o rate loans caused by
s u ch over investment. China now enjoy s
a good ove rall economy, and pro fits fo r
e n t e rp rises are also on the ri s e. A study
by the Brookings Institution, a privat e
n o n p ro fit orga n i z ation that analy zes the
c u rrent and emerging economic policy
issues facing the United States and the
wo rl d, concluded that over the past two
decades, the total factor pro d u c t iv i t y
(TFP) of China’s manu fa c t u ring sector
i n c reased by 2.4 percent year on ye a r.
TFP is an indicator invented to measure
ove rall pro d u c t ivity effi c i e n cy, incl u d i n g
multiple functions of technical progre s s ,
system tra n s fo rm ation, pro fit increase or
a ny other social and economic effe c t .
A c t u a l ly, China’s economy boasts an
ove rall TFP rise of 3.8-4.2 percent on

ave rage over the last 18 ye a rs, and this
could explain China’s current pro s p e ri t y.
In the context of adjustment, China main-
tains a comparat ive ly low consumer com-
modity price aga i n s t
the price hikes of
fa c t o rs of pro d u c-
tion. The improve-
ment of its economy
should be large ly
at t ri buted to the
high perfo rmance of
these corp o rate enti-
ties. 

Justin Yifu Lin:
I nvestment had been
a driving fo rce in
C h i n a ’s economic growth since 2003 with
an increase of 27.7, 26.6, and 25.8 per-
cent, re s p e c t ive ly, until 2005. To d ay, it
holds 40 percent of the total volume of

n ational gross domestic product. An
i nvestment rise can usually pull pri c e
indices up, and indeed prices for bu i l d i n g
m at e rial, energy and re s o u rces have been
going up; but it has not caused mu ch
i n fl ation in other sectors mainly due to
d e fl ation stemming from ove rc ap a c i t y
since 1998. 

R apid economic growth might not be
ab s o l u t e ly harmful for a developing econo-
my, and wh at has concerned the Chinese
G ove rnment the most is that huge inve s t-
ment increases always centered on a few
i n d u s t ries, for ex a m p l e, automobile manu-
fa c t u ri n g, real estate and building mat e ri a l
s e c t o rs in 2002-03 and the chemical industry
in 2005-06. It could further wo rsen the situa-
tion of ove rc apacity once the investment is
t ra n s fo rmed into pro d u c t ivity and there fo re
poses a big risk to the sound growth of

C h i n a ’s economy. In
re s p o n s e, the gove rn-
ment should pro m o t e
its macro contro l
policies to optimize
the investment port fo-
lio. 

Some econo-
mists suggest a fre-
quent raising of the
i n t e rest rates to curb
over inve s t m e n t .
H oweve r, it could be
a doubl e - e d ge d

swo rd. To raise interest rates could also
d i s c o u rage consumption and make it hard-
er to digest ove rs u p p ly in the market. If we
o n ly raise the lending rat e, it might not
a ffect consumption but will inev i t ably
widen diffe rences between lending and
d eposit rates. Thus commercial banks
would like to lend more and that will also
boost investment. More import a n t ly, since
m o re than 80 percent of corp o rate inve s t-
ment in China comes from bank loans, the
i n t e rest leve rage wo n ’t offer mu ch help. As
far as the ab ove reasons are concern e d, the
Chinese Gove rnment has to depend simu l-
t a n e o u s ly on the market, the law and
a d m i n i s t rat ive reg u l ations. 

This year opened with a 11.1-perc e n t
GDP growth in the fi rst quart e r, but main-
tained a low infl ation rate and stab i l i ze d
the consumer price index at 2.7 and re t a i l
p rice index at 2.1, re s p e c t ive ly. It is notice-
able that the gove rnment has dra m at i c a l ly
reduced administrat ive reg u l ations as ove r-
c apacity tensions are eased. Interest rat e
adjustments have become a more effe c t ive
tool, especially after the listing of major
s t at e - owned commercial banks. A more
ri go rous lending condition re q u i res an
i n c rease of company capital in inve s t m e n t ,
and makes these enterp rises more sensitive
to such adjustments. ■

China’s economy
boasts an overall total
factor productivity
rise of 3.8-4.2 percent
on average over the
last 18 years, and this
could explain China’s
current prosperity

Searching for Clues
Despite China’s economy maintaining its electrifying annual growth, 
over 10 percent since 2003, the country has somehow successfully kept its
i n fl ation rate at re l at ive ly low levels. This growth pat t e rn, wh i ch contra d i c t s
t raditional theories in economics, is ch a l l e n ging many wo rl d - re n owned 
economists to speculate on this phenomenon. Fan Gang, Director of the 
N ational Economic Research Institute under the China Refo rm Fo u n d at i o n ,
and Justin Yifu Lin, Director of the China Center for Economic Research of
Peking Unive rs i t y, gave their ex p l a n ations for China’s economic mira cle at
this Ap ri l ’s Bo’ao Fo rum for Asia.

MEGA AUTOMAKER: Cars roll off the assembly line of FAW-VW Automobile Co. Ltd. 
in Changchun, northeast China’s Jilin Province. The country’s current economic
soundness has been attributed to a general increase in the performance levels of
Chinese corporations
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Post-Olympics bubble? 

Th e re is no lack of hotspots for post-
O lympics investment in China. The country
has maintained rapid and stable economic
growth, ra n ging from 8 to10 percent annu-
a l ly, over the last few ye a rs. This should be
at t ri buted to a multitude of fa c t o rs. Fi rs t ,
i nvestment inertia plays an important role in
p romoting economic growth. Large pro j e c t s
cannot be completed in a single ye a r. Once
l a u n ch e d, ongoing investment is re q u i re d.
The huge investment by the gove rnment in
i n f ra s t ru c t u re construction will push fo r-
wa rd the economic growth of
the country. 

S e c o n d, China’s privat e
e c o n o my is growing rap i d ly. 

Th i rd, with the ri s i n g
demands of urban and ru ral re s-
idents, China’s domestic mar-
ket is steadily ex p a n d i n g.
Chinese household ex p e n d i-
t u res on housing, entert a i n m e n t
and tourism, education, health
c a re and durable pro d u c t s ,
i n cluding motor ve h i cles, are
expected to maintain an
u p t rend for some time. 

Fo u rth, China now has to
u n d e rt a ke large-scale re n ova-
tions of fi xed assets. Give n
s t ricter env i ronmental re q u i re-
ments and the tough task of
reducing the consumption of
e n e rgy and re s o u rces, if enter-
p rises are slow to update their
equipment their competitive-
ness will decline and they risk being elimi-
n ated from the market. The continual fi xe d
assets investment will drive economic
growth. 

H i - t e ch industries are a new destinat i o n
for investment. The “New Economy” com-
bines tech n o l ogical innovation with the cap-
ital market. The evolution of the cap i t a l
m a rket will gre at ly promote the deve l o p-
ment of hi-tech industries. The deve l o p m e n t
of new energy sources, biotech n o l ogy, new
m at e rials and electronic products will
at t ract substantial investment, wh i ch, in
re t u rn, will stimu l ate national economic

growth. In short, China is not wo rried ab o u t
a lack of new investment destinat i o n s ,
although Oly m p i c s - re l ated demands will
d i s appear after 2008. 

Olympic influences 

The Olympic Games is ge n e rat i n g
some ve ry important business opport u n i t i e s
m a i n ly in two sectors. The fi rst is the bu i l d-
ing and re n ovation of competition ve nu e s
and other facilities, wh e re the latest scientif-
ic and tech n o l ogical ach i evements will be
w i d e ly ap p l i e d. This will eve n t u a l ly pro-
mote the tech n o l ogical progress of re l at e d

i n d u s t ries. Even after the Olympic Games
c o n cludes, its influence on China’s eco-
nomic growth will remain. 

The influence of the Olympics on the
d evelopment of the modern service industry
is even wider and more persistent. Fo r
ex a m p l e, China’s banking sector has favo r-
able opportunities to develop a number of
n ew businesses befo re and during the
O lympic Games, such as banking card ser-
vices and sales of Olympic tickets and
licensed merchandise made of pre c i o u s
metals. By offe ring and improving these
s e rvices, local financial institutions can
raise their ove rall service levels signifi c a n t-

ly. Insurance services will have the same
o p p o rtunities and endeavor to innovat e. In
a ddition, the influence of the 2008 Oly m p i c
Games on IT, tourism, hotel and cat e ri n g
s e rvices will also be pro fo u n d. 

Employment challenge

As for enterp rises engaged in the bu i l d i n g
of sports ve nues and tra ffic facilities, they will
be able to take on new projects. With new
t e ch n o l ogy and better skills gained thro u g h
c a rrying out Oly m p i c s - re l ated projects, their
wo rke rs can find more job opportunities. 

On the other hand, China curre n t ly is
s h o rt of high-caliber pro fessionals in term s
of financial and IT services. Those wh o
a c c u mu l ate ex p e riences during the Oly m p i c
Games will be able to stay in the industri e s
after 2008. 

The tourism, retail and cat e ring indus-
t ries are like ly to ex p e rience a slump after
2008, wh i ch may decrease job opport u n i t i e s
in these sectors. Howeve r, while China’s
e c o n o my continues to grow, Beijing’s stat u s
as a major tourist at t raction will remain. In
the long run, these industries will ex p a n d
and cre ate new jobs. 

Sustained growth 

In my opinion, there are five
major obstacl e s — i n d u s t ri a l
monopolies, the almost stag n a n t
t ra n s fo rm ation of the gove rn-
m e n t ’s functions, slow incre a s e
of fa rm e rs’ income, an insuffi-
cient supply of re s o u rces and
e nv i ronmental constraints. To
re m ove these obstacles, we mu s t
d e epen re fo rms. 

I n d u s t rial monopolies mu s t
be bro ken to allow more privat e
e n t e rp rises to enter areas that
we re once closed off to them.
The gove rnment should com-
plete altering its role as early as
p o s s i ble to serve enterp ri s e s
best. To increase the income of
fa rm e rs, China needs to concen-
t rate on the re fo rm of the urban-
ru ral dual stru c t u re, pro m o t e

and optimize the mobility of production fa c-
t o rs in urban and ru ral areas, and incre a s e
i nvestment in ru ral education, health care
and social securi t y. In order to add ress short-
ages of certain re s o u rces, China should give
p ri o rity to the re fo rm of the R&D system
and encourage enterp rises to invest more in
i n n ovation, so as to establish a mu l t i - l aye r
c apital market system and allev i ate the pro b-
lem of an insufficient energy supply by
d eveloping new energy re s o u rces. To ease
e nv i ronmental constraints, the gove rn m e n t
should adopt a compre h e n s ive assessment
system and increase monitoring of env i ro n-
mental pro t e c t i o n . ■

Post-Olympics Bubble Unlikely 
The Olympic Games will ge n e rate enormous business opportunities 
and fa c i l i t ate a major face-lift for China. Howeve r, some countries have
ex p e rienced an economic recession after hosting the wo rl d ’s largest sport s
event. This phenomenon has been termed the “post-Olympics bu bbl e.”
Wh e re will China go after the Olympics? Pro fessor Li Yi n i n g at Pe k i n g
U n ive rsity speaks to Pe o p l e ’s Daily on this question and other re l ated issues.
E x c e rpts fo l l ow :

GROWTH STIMULUS: Compared with Olympic venue 
construction, such as the bird’s nest-like National Stadium in 
this picture, Beijing is likely to face much greater challenges 
in terms of evading the “post-Olympics bubble”
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By FENG JIANHUA

The Chinese Gove rnment issued the
11th Five - Year Plan (2006-10) fo r
Ethnic Minorities Affa i rs in lat e
M a rch, 2007, the fi rst of its kind
since the founding of the Pe o p l e ’s

R ep u blic in 1949. 
A c c o rding to the plan, China’s ethnic

m i n o rity areas will see mu ch progress by
2010: public infra s t ru c t u re and the ecologi-
cal env i ronment will be improve d, pove rt y
l evels will be eased and the standard of liv-
ing will be ra i s e d.

“ The plan aims to provide equal basic
p u blic services to all, starting by solving the
conspicuous pro blems and difficulties of
ethnic minorities and autonomous regi o n s ,”
a c c o rding to Dondrub Wangben, Vi c e
Minister of the State Ethnic Affa i rs
C o m m i s s i o n .

Lagging behind

The Chinese Gove rnment has at t a ch e d
gre at importance to ethnic minority affa i rs ,
and energe t i c a l ly supports wo rk in this
rega rd, said the vice minister. Howeve r, due
to historical, nat u ral and social reasons, eco-
nomic and social development have not
been well coord i n ated in many ethnic

m i n o rity areas and the gap between ru ra l
and urban regions as well as between ethnic
groups remains large and is a hindrance to
building a harmonious society, he said.

China is a unified multi-ethnic country
with 56 ethnic groups (for more info rm a-
tion, see P.27). More than 100 million peo-
p l e, or 8.4 percent of the country ’s total pop-
u l ation are from ethnic minorities. Ethnic
autonomous regions cover an area of over 6
million square km, making up 63.7 perc e n t
of China’s terri t o ry.

Of the nat i o n ’s 55 ethnic minori t y
groups, 50 are situated in the we s t e rn part of
the country wh e re economic deve l o p m e n t
has progressed slow ly, accounting for 75
p e rcent of the total minority populat i o n .

A c c o rding to Dondru b, living condi-
tions in some ethnic minority areas are cri t-
i c a l ly low, with poor infra s t ru c t u re, a lack of
social services and few ways for people to
i n c rease their income. Effo rts to allev i at e
p ove rty have large ly proved unfruitful as a
result of nat u ral disasters, heavy medical
and educational costs.

In 2005, 11.7 million people from eth-
nic minorities we re living in absolute pove r-
t y, comprising 50 percent of the total pove r-
ty population. The pove rty rate among eth-
nic minorities stood at 6.9 percent, 4.4 per-

c e n t age points higher than the national ave r-
age. 

A c c o rding to statistics from the Stat e
Ethnic Affa i rs Commission, there are 22
s m a l l - p o p u l ation minorities, re fe rring to
those with a population below 100,000,
nu m b e ring around 630,000 people.

Most of the small-population ethnic
m i n o rities live in the remote mountain areas of
west China. Many of the 640 administrat ive
v i l l ages inhabited by small-population ethnic
m i n o rities do not have electri c i t y, dri n k i n g
wat e r, health clinics, pri m a ry schools or tele-
phones. The level of illitera cy in these com-
munities stands at 42 percent and in nine
m i n o rity groups even exceeds 50 perc e n t .

No discrimination

To carry out its ethnic equality policy, in
1953 the Chinese Gove rnment started a
l a rge-scale program to identify all of the
c o u n t ry ’s ethnic peoples. A total of 55 ethnic
m i n o rities we re identifi e d, making each eth-
nic minority an equal member of China’s
fa m i ly of peoples for the fi rst time in history.

C h i n a ’s ethnic groups are spread acro s s
the nation and live in a dive rse ra n ge of com-
munities. In some cases minority peoples can
be found living in concentrated commu n i t i e s
in areas inhabited mainly by the Han people,

China is moving to 
improve the living 
standards of ethnic 
minorities in an effort
to build a more 
harmonious society

MINORITY
DEVELOPMENT
NO LONGER REMOTE: A Tibetan herder calls a friend. Telecommunications have covered once remote areas along the 
Qinghai-Tibet railway line
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while in other cases this situation is reve rs e d.
C h i n a ’s ethnic minorities, though small in
nu m b e rs, are scat t e red over vast areas, and
l ive in eve ry prov i n c e, autonomous regi o n
and municipality dire c t ly under the Centra l
G ove rn m e n t .

Equality and unity among ethnic gro u p s
h ave been cl e a rly defined in China’s
Constitution and laws. The Constitution of
the Pe o p l e ’s Rep u blic of China stipulates that
all ethnic groups are equal. The state pro t e c t s
the lawful rights and interests of ethnic
m i n o rity groups and upholds and deve l o p s
the re l ationship of equality, unity and mu t u a l
assistance among all peoples. Discri m i n at i o n
against any ethnic group is pro h i b i t e d.

To safeg u a rd equality among ethnic
groups and enhance unity, the Constitution
contains provisions on the need to combat
l a rge ethnic group chauvinism, either Han
chauvinism, or local ethnic ch a u v i n i s m .

China has also joined intern ational con-
ventions including the Intern at i o n a l
C o nvention on the Elimination of All Fo rm s
of Racial Discri m i n ation, the Intern at i o n a l
C o nvention on the Suppression and
Punishment of the Crime of Ap a rt h e i d, and
the Convention on the Prevention and
Punishment of the Crime of Genocide, and
has conscientiously perfo rmed the duties
p re s c ribed in these conventions and made
u n remitting effo rts together with the
i n t e rn ational community to re a l i ze ethnic
equality and oppose racial segregation and
ethnic oppression and discri m i n ation in all
c o u n t ries of the wo rl d. 

In China, any wo rds or acts aimed at
inciting hostility and discri m i n ation aga i n s t
a ny ethnic group and sab o t aging equality
and unity among peoples are rega rded as
v i o l ating the law.

A ny ethnic minority subjected to dis-
c ri m i n ation, oppression or insults, has the
right to complain to judicial institutions at
a ny level, wh i ch are bound by duty to han-
dle the complaint. 

In China, ethnic minorities and the Han
people part i c i p ate as equals in the manage-
ment of affa i rs of central and local gove rn-
ments at all levels, and the right of ethnic
m i n o rity groups to take part in the manage-
ment of state affa i rs is guara n t e e d. Elections to
the National Pe o p l e ’s Congress (NPC)—the
highest organ of state powe r — f u l ly re fl e c t
respect for the rights of ethnic minori t i e s .

From the fi rst NPC, held in 1954, to the
p resent day, ethnic minorities have enjoye d
ove r- rep re s e n t ation among dep u t i e s .

P racticing ethnic regional autonomy in
a reas wh e re people of ethnic minorities live
in compact communities is a major political
aim of China and a basic policy of the
Chinese Gove rn m e n t .

R egional autonomy for ethnic minori t i e s
means that under the unified leadership of the
s t at e, regional autonomy is practiced in are a s
wh e re people of ethnic minorities live in con-
c e n t rated communities; in these areas organs of
s e l f - gove rnment are established for the exe rc i s e
of autonomy and for people of ethnic minori t i e s
to become masters of their own region and
m a n age the internal affa i rs themselves. 

Help continues
In accordance with the actual conditions

in ethnic minority areas, the state has
wo rked out and adopted a series of policies
and measures to assist these areas in deve l-
oping their economies, as well as mobilize d
and orga n i zed the developed areas wh e re
Han people live to support them. 

The 11th Five - Year Plan for Ethnic
M i n o rities Affa i rs set out six main targets as
well as 11 main tasks and 11 key pro j e c t s ,
i nvolving eve ry aspect of the deve l o p m e n t
of minority gro u p s .

In August 2005, the State Council dis-
cussed and adopted the development plan
(2005-10) for the aid of ethnic minori t i e s
with small populations. Substantial mea-
s u res we re announced in the plan, incl u d i n g
i m p roving the infra s t ru c t u re for these ethnic
m i n o rities, optimizing their economic stru c-
t u re, promoting science and tech n o l ogy and
t raining more qualified pro fessionals. 

The 11th Five - Year Plan for Ethnic
M i n o rities Affa i rs also add ressed a lack of
i n fo rm ation, wh i ch is a big obstacle to the
d evelopment of remote ethnic minori t y
d o m i n ated are a s .

A c c o rding to Lou Qinjian, Vi c e
Minister of Info rm ation Industry, by the end
of 2005 ethnic minority areas had had 30.84
million fi xed phone users, 37.17 million
mobile commu n i c ations subscri b e rs and
5.31 million Internet users, with the popu-
l a ri z ation rate of fi xed telephone and mobile
phone users re a ching 18 percent and 22 per-
cent re s p e c t ive ly. ■

MAKE POVERTY HISTORY: An ethnic minority pupil answers a question during a Chinese class in a poverty-alleviation school in
Urumqi, Xinjiang Uygur Autonomous Region
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By FENG JIANHUA

On March 22, a group of sch o l a rs
f rom Canada and China met at
Qinghai Nationalities Institute in the
we s t e rn Province of Qinghai to
ex ch a n ge ideas on how to protect the

h i s t o ry and culture of ethnic minority gro u p s .
Speaking at the intern ational confe re n c e,
P ro fessor Jia Yinzhong from Southwe s t
U n ive rsity for Nationalities ex p ressed wo rry
about the inadequate protection given to the
s p o ken and non-mat e rial cultural heri t age of
C h i n a ’s ethnic minori t i e s .

Jia said that many of the traditions and
l a n g u ages of ethnic minorities are on the
ve rge of extinction because of a lack of
i n h e ri t o rs. In many villages, the number of

people who can talk in their mother tongue
has been steadily decl i n i n g. In Guizhou
P rovince in southwest China, home to
a round 50 ethnic groups, there used to be
over 30 villages wh e re Miao people con-
ve rsed in the Miao language. Now more
than a third of these villages have sw i t ch e d
to other language s .

As one of the oldest ethnic groups in
s o u t h west China, the Gelao people have a
p o p u l ation of 500,000, most of wh o m
reside in two counties in Guizhou Prov i n c e.
The Gelao language has no writing system. 

“ For the time being, only a handful of
e l d e rly Gelao people understand the lan-
g u age,” said Long Ya o h o n g, dean of a sch o o l
at Guizhou Unive rsity for Nat i o n a l i t i e s .
“ With economic and social deve l o p m e n t ,

almost nobody in the two counties inhab i t e d
by Gelao people can speak the language.”

In recent ye a rs, prompted by sch o l a rs ,
the Chinese Gove rnment has enacted and
implemented a series of laws, reg u l at i o n s
and policies on the protection of ethnic cul-
t u re. In a ge n e ral plan on the deve l o p m e n t
of ethnic minority groups by 2010, the gov-
e rnment has promised to collect and cl a s s i-
fy classics in ethnic languages, incre a s e
p u bl i c ation and news rep o rting in ethnic
l a n g u ages and pre s e rve the customs and
l a n g u ages of minority groups of a ve ry
small populat i o n .

D o n d rub Wangben, Vice Minister of the
S t ate Ethnic Affa i rs Commission, said
Chinese society has at t a ched unpre c e d e n t e d
i m p o rtance to the pre s e rvation of ethnic
m i n o rity culture.

No successor 

Z u o ch a n g, litera l ly tra n s l ated as sitting
and singi n g, is an ethnic stage perfo rm a n c e
popular in nort h we s t e rn Ningxia Hui
Autonomous Region. As an art dating back
h u n d reds of ye a rs, z u o ch a n g is on the ve rge
of becoming an art fo rm only seen in mu s e-
ums as there are only two pro fessional per-
fo rm e rs, Xu Mingzhi and Zhao Jie. 

“As I grow older, I have become wo r-
ried about this stage art after my re t i re-
m e n t ,” said Xu. He faces enormous pre s-
s u re. On the one hand, he feels one pers o n ’s
s t rength is not enough to prevent the art
fo rm ’s extinction. On the other hand, he has
to cre ate new wo rks to satisfy his audience’s
i n c reasing demand for the ancient art. 

“I started to sing on the stage at the age of
18, but who can succeed me when I cannot
sing any longer?” said the 50-ye a r-old Xu.

ENDANGERED 
ETHNIC CULTURE
The ancient traditions of many
minority groups across China face
extinction because of economic
development

CULTURAL 
TREASURE: 
In southwestern
Guizhou Province,
a performer of Dixi,
an ethnic folk
drama, teaches 
his students vocal
skills and stage
moves of the art
which dates back
thousands of 
years
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Xu is not the only person facing such a
d i fficult situation. The pro blem of having no
s u c c e s s o rs plagues most arts and cra f t s
p racticed by China’s ethnic minorities. Ta n
M i n grui, 78, is a celeb rated singer in the
Tujia language. Tan can sing the folk songs
of his ethnic group for three days in a row
without repetition. When asked who will
l e a rn his art, Tan answe red helplessly,
“ Wh at young people think of is making
m o n ey. Th ey are unable to learn my songs
wh o l e h e a rt e d ly.”

Jingzhou Miao and Dong Au t o n o m o u s
County is located in the southwest of the
c e n t ral Hunan Prov i n c e. With a total popu-
l ation of 260,000, Jingzhou is home to 16
ethnic groups, of wh i ch Miao people and
Dong people together account for over half
of the total population. 

In recent ye a rs, with the rapid social and
economic development that China has ex p e ri-
e n c e d, local traditions and culture have been
i nvaded by outside fo rc e s .
Local people have scrap p e d
the delicate traditional arch i-
t e c t u re of wooden houses
built on stilts and lost intere s t
in their traditional perfo rm-
ing arts and rituals used to
wo rship their ancestors .

D riven by the marke t
e c o n o my, many young peo-
ple have moved to cities to
find employment wh e re they
h ave no opportunity to inher-
it their traditional culture. In
cities, the majority of these
young people accept a new
l i festyle and gra d u a l ly lose
i n t e rest in traditional singi n g,
dancing and cl o t h i n g.

To make things wo rs e,
t h e re are no pro fe s s i o n a l
re s e a rch e rs of the tra d i t i o n a l
s i n ging and dancing of the
Miao and Dong people in the regi o n .
Th roughout history, both ethnic groups have
passed on many of their cultural tra d i t i o n s
v i s u a l ly only. Yo u n ger men and women have
wat ched their elders perfo rm and learned fro m
the ex p e ri e n c e, with no written mat e rial to
guide them. The yo u n ger ge n e rat i o n ’s lack of
i n t e rest in learning traditional art fo rms means
t h at many could die out in a ge n e ration. 

“ For many unique stage arts, the deat h
of the artist will equal the death of the art .
S u ch a scenario will cause enormous losses
to China’s cultural heri t age,” said Pro fe s s o r
Wu Bing’an from Liaoning Unive rs i t y, an
ex p e rt on folk customs.

Miscommunication 

Yongning Vi l l age in southwe s t e rn
Yunnan Province is the home of over 1,000
Mosuo families, who are a bra n ch of the

Naxi ethnic minority group and have kept a
ra re mat rilineal custom alive. Mosuo bri d e s
do not leave their parents to fo rm a new
fa m i ly after marri age. Instead, the husband
visits the wife reg u l a rly.

In recent ye a rs, Lugu Lake beside the
Mosuo community has been developed as a
t o u rism destination. Attracted by the special
m a rri age system of the Mosuo people, some
t o u rists hold misunderstandings about local
customs. 

“ M a ny male tourists half-jokingly ask
whether they can visit us as a husband reg u-
l a rly and other tourists ask whether we have
fat h e rs ,” complained a Mosuo gi rl, who said
these questions we re insulting and irri t at i n g.

A local official said language and cul-
t u ral diffe rences had led to misunders t a n d-
ings about the Mosuo people by the media,
t o u rists and even sch o l a rs. He said many
people who mistake n ly believe that Mosuo
people ra n d o m ly have sex have come to

Lugu Lake for a one-night stand, wh i ch is
h u m i l i ating for Mosuo people.

Zhuo Huashan, a scholar from Hong
Kong who lived in a Mosuo village fo r
m o re than a year to study their society,
b e l i eves that the main reason for the outside
wo rl d ’s misreading of the Mosuo people is
the back wa rd economy and education of the
region. This lack of economic and educa-
tional development has dep rived Mosuo
people of the right of speech. For a long
t i m e, Mosuo culture has been interp reted by
s ch o l a rs and wri t e rs while the Mosuo peo-
p l e ’s voice is ra re ly heard.

“Mosuo people have been studied by
s ch o l a rs from 20 countries, who have pub-
lished their results in books. Meanwh i l e, the
Mosuo people themselves cannot speak fo r
t h e m s e l ve s ,” said a Mosuo scholar of the
A c a d e my of Social Sciences of Yu n n a n

P rov i n c e.

Difficult balance 

Taijiang County is pri m a ri ly a Miao
c o m munity as about 97 percent of its
144,000 population are Miao people. Its
unique culture and beautiful scenery have
made the county a famous tourism spot.

In the last few ye a rs, the local gove rn-
ment has implemented a policy encourag-
ing fa rm e rs to earn pro fits from the touri s m
i n d u s t ry. Fo l l owing such a policy, Jiubai
Vi l l age has made a name for its tra d i t i o n a l
s i l ver crafts. It is a tradition in the village to
m a nu fa c t u re diaphanous silver headge a r,
t raditional ornaments for Miao wo m e n .
Gong Daxiang, 65, makes silver crafts fo r
sale only during the idle fa rming season. He
can make 5,000-10,000 yuan a year fro m
his crafts, wh i ch is quite re m a rk able com-
p a red to his income from fa rm i n g.

Some of Gong’s fe l l ow village rs have
expanded their business to
other Miao tourism spots and
p rovided tailor-made silve r-
wa re for tourists and art col-
l e c t o rs. According to the
local gove rnment, these
fa rm e rs can easily make
60,000 yuan per year fro m
the silver bu s i n e s s .

Vice Minister Dondru b
b e l i eves that most ethnic
m i n o rity regions suffer fro m
b a ck wa rd economies bu t
possess ri ch cultura l
re s o u rces, wh i ch can be the
basis for economic growth in
the tourism industry. Many
ethnic minority areas in
China have developed them-
s e l ves into wo rl d - re n ow n e d
t o u rism destinations, such as
Lijiang in Yunnan and
J i u z h a i gou in Sichuan. 

H oweve r, Dondrub said considering the
e n d a n ge red situation of some ethnic culture s ,
China should make protection its top pri o ri t y.
He believes economic development should
come only after the pre s e rvation of culture. 

Despite Dondru b ’s comments, some eth-
nic minority regions have embarked on mas-
s ive pro p e rty development driven by com-
m e rcial interests, at the cost of the destru c t i o n
of indigenous culture. Meanwh i l e, under the
banner of protecting minority culture, some
o fficials in ethnic minority regions have
a s ked to confine people of a pri m i t ive ethnic
m i n o rity to living in a small are a .

D o n d rub said eve ry ethnic group should
e n j oy the rights of economic deve l o p m e n t
and a better standard of liv i n g. “It is inhu-
man to cut off one ethnic group from the
outside wo rld only to protect its unique cul-
t u re,” he said. ■

ETERNAL CHARM: A Tibetan painter puts the finishing touch on 
his latest Tangka painting, a kind of sacred Buddhist painting mounted
on silk created by Tibetans
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When Xu Shixuan, a linguist
f rom the Chinese Academy of
Social Sciences, re t u rned to a
s o u t h we s t e rn county bord e ri n g
M yanmar in 2002 to study the

local language after a nine-year interval, she
was stru ck by the ch a n ge to Li Xuewen, a
master storyteller in the village. Xu could
not re l ate the silent and listless old man with
wat e ry, turbid eyes to her vivid memory of
Li reciting tales of his ancestors. When Li’s
fe l l ow village rs told Xu that a serious illness
s eve ral ye a rs ago had led to the ch a n ges to
the old man, Xu felt sorry both for Li, and
for the human history that could be lost fo r-
ever befo re being re c o rd e d.

Li is a speaker of the Bisu language, a
t ra n s n ational language spoken in the bord e r
a reas of China, Th a i l a n d, Myanmar and

Laos. The Bisu people of China live in
Yunnan Province in southwest China. Th ey
a re a bra n ch of the Lahu ethnic minori t y.
Th e re are around 6,000 Bisu people in
China and less than one third can speak
their own language. The decline of the Bisu
speaking population is also happening in
Th a i l a n d, Myanmar and Laos, putting the
l a n g u age on the ve rge of ex t i n c t i o n .

L i ke most of the 82 ethnic languages in
China, the Bisu language does not have a
u n i fied writing system. The Bisu people’s
c u l t u re has tra d i t i o n a l ly been passed on
t h rough story telling, usually by a
re s p e c t able senior citizen, during fe s t iva l s ,
we ddings and funerals, wh e re smart and
a rt i c u l ate young men picked up the tales
and later tell them to their ch i l d re n .

The fa s c i n ating folk tales told by Li,
wh i ch Xu believed best cap t u red the
essence of the Bisu language and history,

h ave provided ri ch mat e rial for her re s e a rch ,
wh i ch she compiled into a book entitled
Bisu Language, published in 1998. “Th e re
is no single Bisu person in my re s e a rch ,
young or old, who is nearly as know l e d ge-
able about their language and history as Li,”
said Xu, who still regrets that she failed to
re c o rd more.

As a linguist who has studied China’s
ethnic languages for more than two
decades, Xu has witnessed the death of
nu m e rous languages. Although the demise
of a language is in some cases inev i t abl e,
she expects that the wa kening social awa re-
ness of cultural dive rsity and the stat e ’s new
e ffo rts to protect endange red languages will
help to slow the pro c e s s .

A c c o rding to a ge n e ral plan re l ated to
ethnic minorities during the period of the
11th Five - Year Plan (2006-10) released in
M a rch 2007, the gove rnment will support
the collection of mat e rials and studies on
e n d a n ge red ethnic languages and help to set
up a national dat abase for all endange re d
ethnic languages in China. This marks the
fi rst time that protection of endange red eth-
nic languages has been cl e a rly written into a
n ational policy. 

Xu believes this is encouraging fo r
C h i n a ’s linguistic academics study i n g
e n d a n ge red languages, who felt outside of
the mainstream 10 ye a rs ago. Xu said
Chinese linguists we re introduced to the
c o n c ept of endange red languages for the
fi rst time at the 15th Intern ational Congre s s

LANGUAGE DILEMMA
Linguists and the government 
hope to preserve the diversity of
China’s languages

TRILINGUAL: Students from a 
primary school in Lhasa, capital 
city of Tibet Autonomous Region,
write a blackboard newspaper in
Chinese, Tibetan and English
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of Linguists on the Surv ival of Endange re d
L a n g u ages in 1992. The fi rst national acad-
emic confe rence on endange red language
was held in 2000.

O ver the last decade, China’s cause of
p rotecting endange red languages has pro-
ceeded rap i d ly as sch o l a rs have been awa rd-
ed re s e a rch grants from the Centra l
G ove rnment, provincial gove rnments, the
United Nations, and fo reign academic insti-
tutions. Xu said her major concern is a lack
of standard i z ation in mat e rial cl a s s i fi c at i o n
and an ove rall re s e a rch plan, wh i ch has led
to an enormous waste of re s e a rch re s o u rc e s .
The linguist, who is doing a thre e - year pro-
gram sponsored by the UK-based
E n d a n ge red Languages Documentat i o n
P rogram, said China urge n t ly needs to learn
about language pre s e rvation from adva n c e d
c o u n t ries and set up a national language
a rch ive open to all linguistic re s e a rch e rs .

Until re c e n t ly the focus of China’s gov-
e rnmental language policy had been put on
p o p u l a rizing p u t o n g h u a, a common fo rm of
s p e e ch with pro nu n c i ation based on the
Beijing dialect and the standard i ze d
Chinese ch a ra c t e rs cre ated in 1955. Th e
p o l i cy was designed to smooth commu n i c a-
tion between people from diffe rent regi o n s
as the Chinese spoken by the majority Han
p e o p l e, wh i ch constitutes 92 percent of the
total population, has some seven major

dialects and can be divided into hundreds or
even thousands of smaller cat ego ries. In
October 2000, the Law on the Standard
S p o ken and Written Chinese Language wa s
re l e a s e d, wh i ch demands local gove rn m e n t s
at va rious levels and the re l evant dep a rt-
ments under them should take measures to
p o p u l a ri ze p u t o n g h u a and the standard i ze d
Chinese ch a ra c t e rs .

Xu said she thinks it is time for the gov-
e rnment to shift the focus from pro m o t i n g
putonghua to pre s e rving language dive rs i t y.
“As we all know, language is a tool for com-
mu n i c ation. People tend to select the handi-
est tool, wh i ch is the majority language in
t e rms of commu n i c ation. Pe o p l e ’s self-moti-
vation in mastering the majority language
has become a wo rl dwide phenomenon, and
p u t o n g h u a is no ex c ep t i o n ,” she add e d.

She said in her field of re s e a rch she had
e n c o u n t e red an interesting phenomenon
among gove rnment officials who assisted
her re s e a rch in regions inhabited by minor-
ity groups. These gove rnment officials, wh o
we re from local ethnic minorities, on the
one hand complained about the decline of
local ethnic culture, while on the other hand
t e a ching their ch i l d ren p u t o n g h u a o r
dialects of p u t o n g h u a rather than their eth-
nic gro u p ’s language as a mother tongue.
The reason for this was pri m a ri ly that they
b e l i eved a good command of p u t o n g h u a

was linked with better education and
e m p l oyment opportunities, especially if the
ch i l d ren left the region to seek a life else-
wh e re. Meanwh i l e, they believed that learn-
ing a local language could hinder their ch i l-
d re n ’s ability to learn Putonghua. Xu called
these parents the “language - fi l t e ring ge n e r-
at i o n ,” whose perc eption could cause the
extinction of a language in the long term .

Xu believes it is a mistake to promote the
l e a rning of p u t o n g h u a against learning ethnic
l a n g u ages. Her long-term studies have con-
cluded that China’s most bilingual ethnic
groups, including Ko rean, Bai and Zhuang,
h ave enjoyed economic development leve l s
and education levels higher than the ave rage
l evel for ethnic minority peoples. 

Xu expects a lot from the ge n e ral plan fo r
ethnic minorities released in March, wh i ch
intends to introduce pilot programs to cre at e
a bilingual cultural env i ronment in ethnic
m i n o rity regions. Xu’s opinion was solicited
to cre ate a draft for the plan. One intention of
the pilot program is to improve bilingual edu-
c ation. For the time being, more than 10,000
p ri m a ry and middle schools in ethnic minor-
ity regions teach courses in 21 ethnic lan-
g u ages. Ideally she would like ch i l d ren in the
p l a n ’s pilot regions to begin to ch e rish their
n at ive languages and have no diffi c u l t y
accessing quality education whether they
speak p u t o n g h u a or not. ■

Spoken and Written
Languages in China

The Han people’s spoken and written language is the
most commonly used language in China, as well as one of
the most commonly used languages in the world. Chinese,
also known as hanyu or Han Chinese, comprises seven
major dialect groups that are composed of over 100 sub-
dialects. These dialects are major components of Chinese
culture, playing a unique role in the formation and develop-
ment of the Chinese nation.

G e n e rally speaking, one ethnic group uses one language,
but there are those that use two or more languages. These
l a n g u a g e s, except for Korean and Gin, whose relationships
h ave not been classified, belong to the Sino-Tibetan fa m i l y,
the Altaic fa m i l y, the Austro-Asiatic fa m i l y, the Au s t r o n e s i a n
family and the Indo-European family of languages.

Archaeological findings and research results indicate a
total of 57 ethnic minority scripts have been used within the
boundaries of China since ancient times, and 22 ethnic
minorities in China are using 28 written languages of their
own. In China, the spoken and written languages of ethnic
minorities are widely used in the fields of law and justice,
administration, education, political and social life, and other
areas. When important meetings, such as the national con-
gresses of the Communist Party of China and sessions of
the National People’s Congress and the National Committee
of the Chinese People’s Political Consultative Conference,
are held, documents of the meetings are available in

Mongolian, Tibetan, Uygur, Kazak, Korean, Yi and Zhuang,
and simultaneous interpretations in those languages are
also provided.

The minority groups of Mongolian, Tibetan, Uygur,
Kazak, Kirgiz, Korean, Yi, Dai, Lahu, Jingpo, Xibe and
Russian have their own scripts, most of which have a long
history. Of these, Mongolians in the Mongolian-inhabited
areas use alphabetic scripts, written vertically, while those
living in Xinjiang Uygur Autonomous Region use different
alphabetic scripts that fit local dialect features. The Dais in
Yunnan Province use four kinds of scripts in different areas.

Most Lisu Christians use a Lisu script based on the
Roman alphabet, which uses only upper case letters as well
as inverted upper case letters. There are also a small num-
ber who use syllabic Lisu writing, created by locals. The Va
Christians in Yunnan use a Va script based on the letters of
the Roman alphabet. Some Zhuang, Bai and Yao peoples
use ethnic scripts that are prominently influenced by Han
Chinese scripts.

The Mongolian, Tibetan, Uygur, Korean and Yi lan-
guages have coded character sets and national standards
for fonts and keyboards. Software in the Mongolian, Tibetan,
Uygur and Korean languages can be run in the Windows
operating system, and laser photo-typesetting in these lan-
guages has been realized. Applied software in the lan-
guages of ethnic minorities are emerging one after another,
and some achievements have been made in research into
the OCR (optic character recognition) of languages of ethnic
minorities and machine-aided translation.

(Source: China: Facts and Figures 2006)
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By JING XIAOLEI

She sat in a coffee shop, with dye d
b rown hair, speaking fl u e n t
p u t o n g h u a. “Quite often people
think I’m from mixed bl o o d,” said
Guli, 27, a Uygur gi rl who was born

and grew up in Kuqa County, Xinjiang
Uygur Autonomous Region, an area inhab i t-
ed by ethnic minorities (for more info rm a-
tion, see P.27) with Uygur being the large s t .

Guli has been a mat h e m atics teacher fo r
t h ree ye a rs at Beijing Hui School, wh i ch has
m a ny students from ethnic minority back-
grounds. “My father always told us that if we
wanted to have a better career in the future
we ’d better learn Chinese well, so he sent all
his six ch i l d ren to Han language sch o o l s ,”
said Guli, who has three sisters and two
yo u n ger bro t h e rs. Han language schools re fe r
to schools in pre d o m i n a n t ly ethnic minor-
ity areas wh e re classes are taught in
p u t o n g h u a rather than in a local eth-
nic language.

Her father wo rks as a fi n a n-
cial manager in a local oil com-
p a ny. He came to re a l i ze the
i m p o rtance of learning Chinese
d u ring the 1970s when he wa s
re q u i red to write receipts not
o n ly in Uygur but also in Chinese. 

Guli attended Han language pri-
m a ry and middle schools that we re
m o s t ly attended by Han Chinese
students and we re twice as ex p e n-
s ive as ethnic minority schools in the
a rea. Benefiting from the country ’s
p re fe rential policy for ethnic-minor-
ity students, who can be awa rded 10
to 20 points on their grades for the
c o l l ege entrance ex a m i n ation, Guli
ended up in Northeast Norm a l
U n ive rsity in Changchun, Jilin
P rov i n c e, though she had wanted to
go to college in the country ’s allur-
ing capital, Beijing.

C o l l ege life was good for her.
She lived in a dorm i t o ry with seve r-
al Han gi rls and made good fri e n d s
with them. Her new friends we re

c o n s i d e rate and thoughtful of her culture.
When they went out to a re s t a u rant they
respected her Muslim traditions and we re
c a reful about choosing a place to eat .

Despite their we l c o m e, being from an
ethnic minority in a Han-people dominat e d
city sometimes did bother Guli a little, par-
t i c u l a rly because of her slightly fo re i g n
ap p e a ra n c e. “I hate to be stared at when I’m
riding a bus or shopping in a superm a rke t ,”
she said, admitting that she would yell out
in her heart, “Don’t look at me like that. I’m
a Chinese as you guys are!” 

But after a while she became more accus-
tomed to the looks and even began to smile to
her curious onlooke rs. “I’m becoming more
t o l e rant because I know they are good people
and they don’t mean bad,” she said.

“I always feel that we are the ones wh o
l ive our lives in the chink betwe e n

t wo culture s ,” said Guli, talk-
ing about people from eth-

nic minorities who move
away from their regi o n .

H aving studied away from her hometow n ,
she began to find her outlook on the wo rl d
d i ffe rent from many other Uygur people.
She didn’t get along well with Uygur fe l-
l ows from the fe l l ow - t ow n s m e n ’s associa-
tion in her unive rs i t y. “It’s part ly because
I’m too independent and I don’t like their
cliquish behav i o r, but the most import a n t
reason is that I have a Han Chinese
b oy f ri e n d,” she ex p l a i n e d.

A c c o rding to her, the Ko ra n bans mar-
ri age between Muslim women and non-
Muslim men. She’s been in love with her
b oy f riend for seven ye a rs but she know s
t h e re is little chance of them getting marri e d.

“My boy f ri e n d ’s parents like me and are
ve ry kind to me, but my fa m i ly opposes our
m a rri age,” she said, with a hint of fru s t ra-
tion flashing in her eye s .

“I pray to Allah and seek for peace fro m
him when I’m feeling lonely or dep re s s e d,”
she add e d, admitting that she’s not a stri c t
Muslim and seldom goes to Mosque to wo r-
ship. “Religion is something all about heart
and soul, and I’m sure Allah is always there
for me when I need help.”

Despite her pro blems Guli is sat i s fi e d
with her current life in the country ’s cap i t a l .
“I have a decent job, make a good salary
and have respect from my students and their
p a rents. I like my life here in Beijing.”

Talking about the future, she said she
has long wanted to own a fl ower shop. “I’m
a romantic type of person. I’d pre fer to open
my fl ower shop in a small city by the sea,
wh e re life is quiet and simple,” said the
Uygur gi rl, painting a beautiful future sce-
n a rio, just like a million other dre a my gi rl s
on the planet. ■

MELTING POT
Though differences between China’s
ethnic groups persist, people and
cultures are mixing 

MIX OF CULTURES: Located in Xuanwu District, an area of Beijing
with a large Muslim population, the Niujie Mosque encompasses
both ancient Chinese and Arabian architectural styles, and is the
oldest and most famous Muslim place of worship in Beijing

FITTING IN: Guli, a Uygur girl
in multicultural Beijing



BEIJING REVIEW  MAY 31, 2007 27

NATION

BASIC FACTS OF VARIOUS ETHNIC MINORITIES
N a m e Po p u l at i o n Wh e re Th ey Live
M o n go l i a n 5.8139 million  Inner Mongolia, Hebei, Liaoning, Jilin, Heilongjiang and Xinjiang
Hui        9.8168 million  Ningxia, Beijing, Hebei, Inner Mongolia, Liaoning, Anhui, Shandong, Henan, Yunnan 

and Xinjiang
Tibetan     5.416 million  Tibet, Sichuan, Gansu, Qinghai and Yu n n a n
Uygur      8.3984 million  M a i n ly in Xinjiang 
Miao     8.9401 million  Guizhou, Yunnan, Hunan, Hubei, Guangdong, Sichuan, Chongqing and Guangxi
Yi        7.7623 million  Yunnan, Sichuan, Guizhou and Guangxi
Zhuang   16.1788 million Guangxi, Yunnan, Guangdong, Guizhou, Hainan, Hunan and Heb e i
B o u yei   2.9715 million    Guizhou, Yunnan, Sichuan and Guangxi
Ko rean  1.9238 million   Jilin, Heilongjiang, Liaoning and Inner Mongo l i a
M a n chu  10.6823 million    M a i n ly in Liaoning
Dong  2.9603 million      Guizhou, Hunan and Guangxi
Yao   2.6374 million  Guangxi, Hunan, Yunnan, Guangdong, Guizhou and Jiangxi
Bai  1.8581 million  Yunnan, Guizhou, Sichuan and Hunan
Tujia  8.0281 million Hunan, Hubei, Sichuan and Guizhou
Hani  1.4397 million  Yunnan 
Kazak  1.2505 million  X i n j i a n g, Gansu and Qinghai
Dai  1.159 million   Yunnan  
Li  1.2478 million   H a i n a n
Lisu  634,900     Yunnan and Sich u a n
Va  396,600       Yu n n a n
She  709,600      Fujian, Zhejiang, Jiangxi, Guangdong and Anhui
Gaoshan  400,000  Ta i wan, Fujian and Zhejiang
Lahu  453,700    Yu n n a n
Shui  406,900    Guizhou and Guangxi
Naxi  308,800    Yunnan Province 
Dongxiang 513,800 Gansu, Qinghai, Ningxia and Xinjiang 
Jingpo 132,100  Yu n n a n
Blang 91,900    Yu n n a n
K i rgiz 160,800 X i n j i a n g
Tu 241,200    Qinghai 
Daur 132,400 M a i n ly distri buted along the banks of the Nenjiang Rive r, northeast China and 

in Xinjiang
Mulam 207,400 M a i n ly in Guangxi  
Qiang 306,100  S i chuan 
Salar 104,500   Qinghai, Gansu and Xinjiang 
Tajik 41,000 X i n j i a n g
Maonan 107,200 G u a n g x i
Gelao 579,400  Guizhou, Yunnan and Guangxi
Xibe 188,800 X i n j i a n g, Liaoning, Jilin and Heilongjiang 
A chang 33,900 Yunnan 
Pumi 33,600 Yunnan 
Nu 28,800  Yunnan 
Ozbek 12,400 Xinjiang 
Russian  15,600 X i n j i a n g, Heilongjiang and Inner Mongo l i a
E wenki 30,500 Inner Mongolia and Heilongjiang 
Bonan 16,500  Gansu 
De’ang 17,900  Yunnan 
Yugur  13,700  Gansu  
Tatar  4,900    Xinjiang 
Lhoba 3,000   Tibet  
Jino 20,900 Yunnan 
D e rung 7,400  Yunnan  
O roqen  8,200 Inner Mongolia  
Hezhen  4,600 Heilongjiang 
Moinba  8,900  Tibet 
Gin  22,500  Guangxi  

Note: Above statistics are according to the fifth census of China’s population in 2000.
(S o u rc e : China: Facts and Fi g u res 2006)



Summer Program
We offer job placement during summer va c a-
tion, and if you are intere s t e d, please visit our
website: w w w. ch i n a j o b. c o m.

Professional Vacancy:
H a n ’s Laser Te ch n o l ogy Co. Ltd, e s t ablished in
1996, is now a wo rl d - class enterp ri s e, the large s t
laser machining equipment manu fa c t u rer in Asia.
Our customers include Sony, Panasonic and many
other top brands in va rious fields. We have a
1 0 7 , 0 0 0 - s q u a re - foot custom-built fa c t o ry and
re s e a rch center, fa c i l i t ating our passionate 2,000
e m p l oyees; among wh i ch there are six academic
ex p e rts, and over 60 engi n e e rs hold a Master’s
D egree or ab ove. 

Po s i t i o n s :
International Investment Manager 
(Location: Shenzhen)
R e s p o n s i b i l i t i e s :
Be re s p o n s i ble for intern ational investment pro-
j e c t s .
Q u a l i fi c at i o n s :
B a ch e l o r ’s degree in finance or accounting,
M a s t e r ’s degree pre fe rre d ;
O ver five ye a rs of wo rking ex p e rience in intern a-
tional finance or intern ational accounting;
I nvestment or financing wo rk ex p e rience both in
China and ab road pre fe rre d ;
P ro ficient in English and Chinese, with the passion
to take on a gre at ch a l l e n ge and a desire for suc-
c e s s .

Assistant to Board Chairman 
(Location: Shenzhen)
R e s p o n s i b i l i t i e s :
M a n age time, agenda and logistics in a complex
e nv i ronment and coord i n ate schedules with other
i n t e rn a l / ex t e rnal exe c u t ive s ;
R e c e ive customers, suppliers and other visitors and
exe rcise judgment in handling requests from them
to assess their pri o ri t i e s .
Q u a l i fi c at i o n s :
B a ch e l o r ’s degre e, team player with at least one
year re l ated ex p e ri e n c e ;
Outstanding commu n i c ation skills are a must to
i n t e ract ex t e rn a l ly with customers and gove rn m e n t
agencies, as well as intern a l ly within the orga n i z a-
t i o n ;
Ability to pro fi c i e n t ly utilize hardwa re, softwa re
and web ap p l i c ations to perfo rm administrat ive
a c t iv i t i e s ;
Sound and independent judgment to re s o l ve com-
p l ex situat i o n s ;
Excellent language pro fi c i e n cy in both English and
C h i n e s e.

International Sales Assistant 
(Location: Shenzhen)
R e s p o n s i b i l i t i e s :
P rovide admin/secre t a rial support for the sales
d ep a rtment on sales proposal prep a ration, quota-
tions, contract processing and fi l i n g, project fo l-

l ow-up, customer order handling, sales ex h i b i t i o n s
and other re l ated wo rk; 
P rep a re monthly / q u a rt e rly sales rep o rt s .
Q u a l i fi c at i o n s :
B a ch e l o r ’s degree in business or re l ated majors ;
O ver two ye a rs’ ex p e rience in sales administrat i o n
and secre t a rial service with a JV or mu l t i n at i o n a l
c o m p a ny; 
P ro ficient in Microsoft Offi c e.

International Lawyer (Location: Shenzhen)
R e s p o n s i b i l i t i e s :
Audit business contracts for equity ow n e rship of
i n t e rn ational investments, take part in project nego-
t i ations and provide legal support both intern a l ly
and ex t e rn a l ly ;
Audit and draft law documentation of the compa-
ny ’s intern ational investment businesses and other
re l evant fi l e s ;
Pa rt i c i p ate in the fo rm a l i z ation of the company ’s
i nvestment equity ow n e rship, contract auditing and
other ge n e ral businesses from a pro fe s s i o n a l
l aw ye r ’s point of view ;
Ta ke part in drafting and pushing standard i z at i o n
of the company ’s law documentat i o n s .
Q u a l i fi c at i o n s :
B a ch e l o r ’s degree or ab ove, law discipline;
Th ree ye a rs wo rk ex p e rience in intern ational law
for a large-scale gro u p ;
Excellent in both English and Chinese, pro fi c i e n t
in using English to handle law business, ability to
speak second fo reign language pre fe rre d ;
Outstanding commu n i c ation skills and team-wo rk
s p i ri t ;
Ability to trave l .
C o n t a c t :
Te l : 8 6 - 7 5 5 - 8 6 1 6 1 0 9 9
E - m a i l : h r wo rk @ h a n s l a s e r. c o m
Web s i t e : w w w. h a n s l a s e r. c o m

Teaching Vacancies:
The Intern ational College of Beijing (ICB), a s
one of 14 colleges of China Agri c u l t u ra l
U n ive rs i t y, was founded in 1995, offe ring intern a-
tional education to Chinese and intern ational stu-
dents. 
ICB provides an exciting rewa rding learning ex p e-
rience in an English-speaking env i ronment. ICB
c u rre n t ly runs undergra d u ate educational progra m s
with three part n e rs, the Unive rsity of Bedfo rd s h i re,
P lymouth Unive rsity in Britain and the Unive rs i t y
of Colorado at Denver in the United States. 
A round 700 students in three diffe rent leve l s ,
n a m e ly level ze ro, level one, and level two are cur-
re n t ly studying in the seven programs: 
Business Administration 
M a rke t i n g
A dve rtising and Marketing Commu n i c at i o n s
Human Resource Manage m e n t
Accounting and Fi n a n c e
Business and Info rm ation Commu n i c at i o n
Te ch n o l ogy
Media Pro d u c t i o n
Te a ch e r ’s qualifi c ation: 

N at ive English speaker or as fluent 
M a s t e r ’s degree or ab ove
Must have teaching ex p e rience OR re l evant wo rk-
ing ex p e rience 
Pay m e n t :
8,000-10,000 yuan per month befo re tax
R e t u rn air tickets from and back to your home
c o u n t ry
Guesthouse room (single room with private bat h-
room, shared kitchen, TV, air conditioner, fre e
I n t e rn e t ) .
Wo rking conditions:
C o l l ege students
F u l ly equipped cl a s s ro o m
45-50 students per cl a s s
I m p o rted English tex t b o o k s
English as wo rking language
Visa support
You are welcome to join us, be a member of our
faculty of more than 50 people among whom 35
a re intern at i o n a l .
If you want to know more about us, please visit
our web s i t e :
China Agri c u l t u ral Unive rs i t y : w w w. c a u . e d u . c n
I n t e rn ational College at Beijing:
h t t p : / / i c b. c a u . e d u . c n

Taishan Medical University located in
Shandong Province is looking for Russian
teachers.
R e q u i re m e n t s :
B a ch e l o r, Master, Ph.D.
N at ive speaker (without strong accent)
P re fe rence for more than two ye a rs’ teaching ex p e-
ri e n c e
M a j o red in: language in education, history, litera-
t u re, education, medicine, etc.
A ge: 22-60
Good health and pers o n a l i t y
D e s c ri p t i o n :
Wo rkload: 16 teaching hours / we e k
C o u rses: Listening and speaking, re a d i n g, wri t i n g
( u n d e rgra d u ates and postgra d u ates)        
Tre at m e n t :
M o n t h ly salary (yuan): 3,000-4,000 (depending on
t e a ch e r ’s education and wo rk l o a d )
Two - b e d room fl at with lounge, kitchen, bat h ro o m
and living facilities, TV, fri d ge, air- c o n d i t i o n e r,
h o t - water heat e r, telep h o n e, computer, laser pri n t e r.
Medical care
R e i m bu rse airfa re from and to the ap p l i c a n t ’s
c o u n t ry of ori gin after a one-year contract is ful-
filled (re i m bu rse half for a half year contra c t )
Traveling allowance: 2,200 yuan/year 
Te rm of contract: half or one ye a r
Documents re q u i re d :
1. CV
2. Copy of passport
3. Cert i fi c ate of final education    
4. Letters of re c o m m e n d at i o n
Contact: K at hy Lee
Te l . : 8 6 - 5 3 8 - 6 2 2 2 0 3 4
Fax: 8 6 - 5 3 8 - 6 2 2 2 5 0 5
Web s i t e : h t t p : / / w w w. t s m c. e d u . c n

TEFL in China Certificate Training Program, With Job Placement
C h i n a Jo b.com (CAIEP) with the Center for Te a ching & Learning 
in China, USA (CTLC)
D ate: August 22-29, 2007 
L o c at i o n : Beijing and Shenzhen City, Guangdong Province 
P rogram tuition: $500 (or yuan equiva l e n t )

Training
This we l l - d e s i g n e d, intensive eight-day training program prep a res nat ive speak-
e rs of English to teach oral English in China. If you desire to be an energe t i c,
e ffe c t ive teach e r, this training program will help you to be a better English
t e a cher in China. The training is specifi c a l ly focused on teaching English speak-
ing and listening skills and includes a wide ra n ge of essential topics that prov i d e
the basis for success as a teacher in China. The lead tra i n e rs and teaching assis-

tants are well qualified and ex p e ri e n c e d.

Certificate 
You will earn a TEFL in China Cert i fi c ate awa rded by the U. S. TEFL Tra i n i n g
Center jointly with the China Association for Intern ational Exch a n ge of
Pe rsonnel (CAIEP), wh i ch is an affi l i ate of the State Administration of Fo re i g n
E x p e rts Affa i rs .

Job Placement Serv i c e : As long as you are successful in ap p lying for a job
placement posted on the website: http://tefl . ch i n a j o b.com, you will gain a fre e
TEFL training opport u n i t y.
C o n t a c t : S h a ri 
E - m a i l : t e fl @ C h i n a Jo b. c o m
Tel: 0086-010-68946818, 68948899 ext. 50112 
Fa x : 0 0 8 6 - 0 1 0 - 6 8 9 4 9 5 2 7

JOB INFORMATION
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By LAN XINZHEN

W ith the assistance of a taxi dri-
ver and after seve ral hours on a
t rain with his fa m i ly, Kang
Liqin fi n a l ly found a hotel with
vacant rooms. 

Clean and comfo rt abl e, this two - s t a r
hotel saw a 40-percent rise in room rat e s
d u ring the May Day “golden we e k .” Th e
taxi driver highly recommended the hotel,
s aying Kang was “ve ry lucky” to fi n d
a c c o m m o d ation in Hangzhou, Zhejiang
P rov i n c e. The city, known for its scenic
at t ractions, was packed during the holiday. 

“ M a ny tourists are sleeping on the
s t re e t ,” said the taxi drive r.

Kang took the advice of the drive r. She
and her fa m i ly had been to five hotels—all
b o o ke d — b e fo re finding this one. Less than
an hour after they settled in, the hotel wa s
also out of rooms. 

O ver the next two days, as her fa m i ly
t o u red the city, Kang was able to see the so-
called “golden tourism week” fi rst hand.
To u rists we re eve ry wh e re. Once the fa m i ly
had to wait an hour for a taxi. Lines we re
long in front of scenic spots that we re
p a cked with holiday photograp h e rs .
Sometimes it didn’t take mu ch effo rt to
walk—the push of the crowd moved the
fa m i ly along in a human rive r. 

“ We came to enjoy the scenery, bu t
most of the time we just saw the back of the
heads of other touri s t s ,” complained Kang.

And according to the Hangzhou
S t atistics Bureau, there we re a lot of heads
to see. Around 7.6 million tourists came to
the city during the recent May Day holi-
d ay — n e a rly equaling the number of its per-
manent residents. The Hangzhou To u ri s m
A d m i n i s t ration rep o rted that hotels, re s t a u-
rants, tra n s p o rt ation services and scenic
a reas all operated beyond their cap a c i t y. 

Hangzhou wa s n ’t the only place to wit-
ness ex t ra o rd i n a ry holiday migrat i o n .
B e i j i n g, for instance, saw an influx of 4 mil-
lion tourists, and about 1.8 million Beijinge rs
left the capital city for the holiday. 

A c c o rding to the National To u ri s m
A d m i n i s t ration of China (NTA), during the
h o l i d ay, 179 million Chinese traveled acro s s
the country—an increase of 36 million fro m

the previous ye a r — filling major scenic
spots and tra n s p o rt ation routes to full cap a c-
i t y. 

Domestic tourism boom 

In less than two decades, China has
d eveloped the wo rl d ’s largest domestic
t o u rism market, said NTA Deputy Dire c t o r
Wang Zhifa. 

“ To u rism in China has ex p e ri e n c e d
t h ree stages of deve l o p m e n t ,” said Wa n g. “It
b egan from mainly hosting fo reign guests
and becoming a source of China’s fo re i g n
c u rre n cy re s e rves, to developing into the
p resent domestic market dominated by
Chinese touri s t s .”

In 2006, the tourism sector regi s t e re d
620 billion yuan ($81 billion) in reve nu e
f rom 1.39 billion individual Chinese touri s t s ,
a ye a r- o n - year growth of 17 and 15 perc e n t
re s p e c t ive ly. For the fi rst time, the growth of
domestic tourism reve nue exceeded that of
G D P.

“ To u rism has become the third most
i m p o rtant fa m i ly consumption, next to
housing and automobiles,” said Wa n g
Maolin, Deputy Director of the China
Society of Urban Economy. “It enjoys a
h u ge market potential.” 

A study released by the Wo rld Travel and
To u rism Council (WTTC) on China’s
t o u rism and travel economy predicts that
income from tourism will account for 2.5 per-
cent of the country ’s GDP in 2007. The study
also optimistically fo recasted that the touri s m
sector would see ave rage sustained annu a l
growth of 10.4 percent over the next decade. 

R e l ated industries have risen around the
bu rgeoning domestic tourism industry. NTA
s t atistics indicated that at the end of 2006,
t h e re we re 12,000 star- l evel hotels, 16,000
t ravel agencies and over 20,000 touri s t
re s o rts. More than 48 million people are
d i re c t ly or indire c t ly employed in the touri s m
s e c t o r, accounting for 5.2 percent of the
wo rk fo rce in China. During the recent May
D ay holiday, some airlines operated fl i g h t s
ex cl u s ive ly to popular tourist destinations. 

A c c o rding to the 11th Five - Year Plan,
by 2010 the number of domestic touri s t s
will re a ch 1.78 billion, with tourism reve nu e
s u rpassing 1.22 trillion yuan and  account-
ing for 7 percent of the GDP. In 2015, the
number of domestic tourists is expected to
exceed 2.6 billion, with tourism reve nue hit-
ting 2 trillion yuan. 

“ This constitutes an enormous marke t ,”
said Shao Qiwei, Director of the NTA. “It
will become a significant industry.” 

Open tourism markets 

The growing Chinese tourism industry
is not only exciting domestic travel age n-
cies. Fo reign agencies are eager to get in the
game as well. 

Under WTO commitments rega rd i n g
opening its tourism sector to outside com-
petition, China has to allow fo reign inve s t-
ment in travel agencies and lift re s t ri c t i o n s
on wh e re those travel agencies could locat e
by November 2007. 

“In fact, tourism is among the earl i e s t
i n d u s t ries to open ex t e n s ive ly to fo re i g n
i nve s t m e n t ,” said Wang Zhifa.  In Ju ly 2003,
the NTA fulfilled its WTO commitments
four ye a rs ahead of the deadline and
ap p roved the establishment of the fi rs t
wh o l ly fo reign-funded travel age n cy, Ja l p a k
I n t e rn ational (China) Co. Ltd., in Beijing. 

Ap a rt from Jalpak Intern ational, U. S. bu s i-
ness travel giant American Express establ i s h e d
a joint ve n t u re with the China Intern at i o n a l
Travel Service in 2003, and the German gi a n t
CAISSA To u ristic (Group) AG invested 30
million yuan ($3.9 million) in CAISSA
(China) Investment Co. Ltd. in 2006 to prov i d e
t ravel age n cy, airline and e-commerce serv i c e s .
C u rre n t ly, there are 10 joint ve n t u res or fo r-

China Hits the Road 
The world’s largest domestic tourism market
faces increasing demands to improve service
quality and tourism resource development

HOLIDAY MIGRATION: Major cities with
tourist  attractions in China witness
extraordinary holiday migration twice a
year during the National Day and May
Day holidays
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eign-funded travel agencies in China.
Despite this, re s t rictions are still in place

re q u i ring a certain minimum amount of reg-
i s t e red capital for travel agencies intending
to establish bra n ches in China. The go o d
n ews, according to Shao, is that China will
lift these re s t rictions on Ju ly 1 this ye a r. By
the time, fo reign travel agencies will be
a l l owed to establish bra n ch offices in any
Chinese city after passing through a licens-
ing process and will be granted the same
s t atus as any domestic travel age n cy. 

Some domestic travel agencies have
e m b raced the news. Chen Rong, Vi c e
P resident of the CITS Group Corp., believe s
the lifting of re s t rictions will provide oppor-
tunities for domestic companies to cooper-
ate with fo reign inve s t o rs. 

“ With consideration of the adva n t age s
of local travel agencies, fo reign inve s t o rs
will pre fer joint ve n t u res to wh o l ly ow n e d
companies, hoping to make the most out of

re s p e c t ive strengths and part i c i p ate in the
m a n agement of major travel agencies in
C h i n a ,” said Chen.

In the long run, Chen believes that
opening the market to fo reign investment is
c o n d u c ive to the development of the domes-
tic travel market and will help speed up the
d ivision of labor within the industry. 

Yet, some wo rry about the competition. 
“If fo reign inve s t o rs acquire major trave l

agencies, it will have a gre at impact on the
rest of domestic companies,” said Zhan Lei,
S p o kesman for Spring Intern ational Trave l
S e rv i c e. Spring Intern ational Travel at t e m p t-
ed to partner with Rosenbluth in the 1990s on
the founding of bra n ches in China, but fa i l e d
to see any fruitful results from the ve n t u re
because of “idea cl a s h e s ,” according to Zhan. 

Room for improvement 

Despite the rosy prospects, there are
p ro blems within the travel sector. We a k

i n f ra s t ru c t u re and a slow
pace of development of
p u blic facilities have
failed to ke ep up with
the growing demands
for tra n s p o rt ation and
a c c o m m o d ation within
the travel market, said
Wang Maolin. 

To u rist Kang Liqin
agrees, say i n g, “Some
cities adve rtise nat i o n-
wide for tourists, but their
c apacities are limited.”
Complaints the NTA has
been re c e iving indicat e
t h at disputes betwe e n
t o u rists and travel age n-
cies have increased due to
i n s u fficient infra s t ru c t u re
at tourist destinations. 

Wang Maolin
b e l i eves that ex c e s s ive
ex p l o i t ation within the
t ravel market has
d e s t royed part of the
re s o u rces—a pre s s i n g
p ro blem for the industry
wh i ch could do it mu ch
h a rm in the future. 

“Some scenic are a s
a re building high-pro file hotels, re s t a u ra n t s
and  entertainment facilities to pursue short -
t e rm economic re t u rns at the price of the
s u s t a i n ability of tourist re s o u rc e s ,” said
Wa n g. “It’s quite short - s i g h t e d.”

In addition, tourists who lack a sense of
e nv i ronmental protection and cultura l
awa reness have endange red the longev i t y
and ori ginal look of ancient relics by
e n graving their names or climbing on them. 

Wang calls for the sustainable deve l o p-
ment of travel re s o u rces, a deve l o p m e n t
plan of national tourism re s o u rces, and the
d rafting of re l ated state reg u l ations and
rules to guide and coord i n ate the use of
t o u rism re s o u rc e s .

Shao Qiwei holds similar opinions. He
said the NTA would encourage companies
and institutions to train management teams
with an intern ational outlook and a spirit of
i n n ovation to prep a re for competition in the
global tourist market. He said the NTA, to
fa c i l i t ate the development of info rm at i o n
and netwo rks, would use hi-tech solutions
to coord i n ate and monitor the deve l o p m e n t
of tourism re s o u rces, and ensue the sustain-
ability of the Chinese tourism industry. 

“At the same time, we must improve the
quality of serv i c e,” Shao add e d. “In part i c u-
l a r, we must strengthen the training of fro n t-
line employees including those in hotels and
re s t a u rants, as well as tourist guides, to
b roaden their hori zons and enhance their
skills and serv i c e s .” ■

Domestic Tourism Figures (2000-06)
Ye a r Visits G rowth R eve nue G rowth 

( m i l l i o n ) (%) (billion yuan) ( % )
2 0 0 6 1390 1 5 623.0 1 7 . 9
2 0 0 5 1200 1 0 5 2 8 . 6 1 2 . 2
2 0 0 4 1100 2 6 . 6 4 7 1 . 1 3 6 . 9
2 0 0 3 870 - 0 . 9 3 4 4 . 2 - 1 1 . 2
2 0 0 2 8 7 7 . 8 2 1 2 3 8 7 . 8 1 0 . 1
2 0 0 1 7 8 3 . 6 6 5 . 3 3 5 2 . 2 1 0 . 9
2 0 0 0 7 4 4 . 4 5 3 . 5 3 1 7 . 6 1 2 . 1

OPEN MARKET: The Forbidden City in Beijing is a major tourist attraction for foreign guests
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By WANG JUN

D u ring the recent May Day holiday,
Ren Hongjuan, who wo rks fo r
A R D - G e rm a ny Radio Beijing,
t raveled with her husband to Spain.
Th ey visited Madrid and some

ancient towns in the area. Instead of liv i n g
in hotels, they chose to camp. 

Since her fi rst trip ab road to the
N e t h e rlands in 1994, Ren has traveled to
G e rm a ny, Italy, Belgium, Fra n c e, Spain,
Th a i l a n d, Cambodia, Viet Nam and
M ya n m a r. “We plan to go to Egypt, Gre e c e
and India in the future,” Ren told B e i j i n g
R ev i ew.

When Ren fi rst traveled ab ro a d, few
Chinese could be seen. She was often aske d,
“A re you Japanese or Ko rean?” But now,
millions of Chinese travel outside China,
just like Ren. 

C h i n a ’s eve r- growing outbound trave l
m a rket has become Asia’s largest source of
t o u rists, says the Pa c i fic Asia To u ri s m
A s s o c i ation (PATA). According to stat i s t i c s
f rom the National To u rism Administration of
China (NTA), about 34.52 million Chinese
people traveled ove rseas in 2006. 

A tourism boom 

The fo recast from the Wo rld Travel Fa i r
2007 predicts that some 37.4 million
Chinese will travel ab road this ye a r, an
i n c rease of 10 percent over last ye a r. Th e
Wo rld Travel Orga n i z ation also estimat e s
t h at China will be the fo u rth largest touri s t
s o u rce nation in 2020, and that in 15 ye a rs ,
100 million Chinese people will trave l
ab road each ye a r.

The major reason for the incre a s i n g
number of outbound trave l e rs is China’s
GDP growth. Wang Qiyan, Director of the
L e i s u re Economy Research Institute of
Renmin Unive rs i t y, said that when a coun-
t ry ’s ave rage GDP exceeds $3,000, it ex p e ri-
ences a tourism boom. In 2006, as
S h a n g h a i ’s ave rage GDP re a ched $7,490,
m o re than 2 million locals made trips ab ro a d. 

C h i n a ’s increasing number of outbound
t rave l e rs has at t racted intern ational trave l
o rga n i z ations wo rl dw i d e. By the end of 2006,
a total of 132 fo reign countries and regi o n s
had opened travel markets to China, allow i n g
Chinese citizens to travel to their countri e s .
A c c o rding to the NTA, 19 ove rseas trave l
agencies curre n t ly have offices in China. 

Th ree U. S. stat e s — C a l i fo rnia, Hawa i i
and Neva d a — h ave tourism offices in China.
Besides these states, the Califo rnia city of Los
A n geles has a travel office in China as we l l .
A c c o rding to Caroline Beteta, Exe c u t ive
D i rector of the Califo rnia Travel and To u ri s m
Commission, China will most like ly become
the stat e ’s largest ove rseas tourist source in the
n ext decade. In European countries, Bri t a i n

Go Abroad 
China is currently the largest source 

of tourists for Asia, and by 2020 it 
will be the fourth largest tourist 

source for the world

WAVING IT PROUD: Chinese tourists show their tickets at the foot of the Eiffel
Tower in Paris. They are the first tourist group from China officially able to travel
to 24 EU countries in September 2004
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will at t ract at least 200,000 Chinese touri s t s
by 2010 and 500,000 by 2020, according to
Sir Michael Lickiss, ch a i rman of the Bri t i s h
To u rist Au t h o ri t y.

Diversified destinations

“Southeast Asia is the most popular
d e s t i n at i o n ,” said Li Weimin, Pre s s
M a n ager with Shanghai’s Spri n g
I n t e rn ational Travel Age n cy. “A majority of
our customers choose to go there.” Li at t ri b-
uted the boom of Southeast Asian routes to
p rox i m i t y, re l at ive ly low cost, balmy coastal
we ather and, in many cases, the ava i l ab i l i t y
of Chinese language services. “These ro u t e s
a re re a l ly hot, and it seems no matter how
m a ny airline seats we book, we can sell
them to that number of touri s t s ,” said Li. 

A c c o rding to a survey released at the
I n t e rn ational Fo rum on Chinese Outbound
To u rism hosted by the Beijing To u ri s m
A d m i n i s t ration in November 2006, most
Chinese outbound tourists travel within
close proximity of China. The survey said
t h at Asian countries and regions account fo r
90.4 percent of Chinese outbound trave l e rs ’
d e s t i n ations. Eight of the top 10 outbound
d e s t i n ations of Chinese tourists are in Asia.

But other continents are starting to cat ch
up. 

“ Th e re are more and more high-income
c u s t o m e rs who have been to the Asian des-
t i n ations and are willing to see diffe re n t
p l a c e s ,” said Sun Changwei, Genera l
M a n ager of the Outbound Dep a rtment of
China Youth Travel Service (CYTS). “Th e
number of visitors to ri ch countries such as
B ritain and Au s t ralia is on the ri s e, and I
think there is still big potential.” 

He added that tours to new destinat i o n s
c o n t ri buted signifi c a n t ly to the 20-30 per-
cent ye a rly growth in CYTS’s outbound

t ravel business. 
H oweve r, some travel pro fessionals say

t h ey are seeing evidence that the n o u ve a u
ri ch e spending image of Chinese tourists is
gra d u a l ly ch a n gi n g. “Th e re are an incre a s-
ing number of customers who don’t like
t o u rs with heavy itinera ries, and more and
m o re are favo ring the ones that give them
m o re free time to see and taste wh e re they
a re,” said Liu of the Beijing CITIC Trave l .

S h a n g h a i ’s Spring Intern ational is
among the travel agencies adjusting their
i t i n e ra ries to ch a n ging tastes. It re c e n t ly
p romoted a 10-day tour to France and Italy
in contrast to the traditional Euro p e a n
routes, wh i ch may cover seven or eight
c o u n t ries in a week. 

“An increasing number of outbound
t rave l e rs don’t want to travel for trave l ’s
s a ke — t h ey want more leisure and fun,” said
Li of the Spring Intern ational. “The ‘n o u -
veau ri ch e’ style of travel with heavy sch e d-
ules and ex t ravagant shopping will be out-
d ated some day.”

On a spending spree

Coupled with the zeal to go ab road is
the zeal to buy ab ro a d. Early in 2005,
Chinese tourists spent the most in the wo rl d
when traveling ab ro a d. According to Global
R e f u n d, an intern ational tax-refund serv i c e,
Chinese outbound trave l e rs spent $987 on
ave rage, and the monthly shopping ex p e n-
d i t u re could total $235 million. 

The consumption cap ability of Chinese
t rave l e rs has large ly been improve d. “Te n
ye a rs ago when we traveled to Euro p e, we
d a red not buy too many things and spend too
mu ch because we felt the prices we re too high
for us,” Ren told Beijing Rev i ew. “But now
we feel it’s OK, for ex a m p l e, to take a taxi
wh i ch costs some 10 euro s .” 

“ We discove red that many of our cus-
t o m e rs, after paying for the tour pack age
t h at accounts for 30-50 percent of their bu d-
gets, would spend most of the rest of their
m o n ey on shopping, wh i ch is quite diffe re n t
f rom We s t e rn tourist habits of spending on
a c c o m m o d ations and serv i c e s ,” said Sun. 

Travel pro fessionals say there are many
reasons for the Chinese outbound touri s t
shopping spre e. “If you look at some ord i-
n a ry products in a fo reign shop, you will
p ro b ably find a ‘Made in China’ tag,” said
Liu Ya n g, an outbound tour manager with
the Beijing CITIC Travel Co. Ltd. “Th e re
a re not many things wo rth buying ex c ept fo r
those top luxury bra n d s .” 

“ To most Chinese, the chance to trave l
ab road is ra re, so when they get there, they
want to buy something as a memento or
something they can show off to their fa m i-
lies and fri e n d s ,” said Song Rui, a
re s e a rcher on tourism with the Chinese
A c a d e my of Social Sciences. “Th e re are
business trave l e rs who have their accommo-
d ations paid by others, wh i ch gives them a
b i gger bu d get to buy things, and there are
t o u rists who have to select things for their
f riends at home.” 

More luxury trips

With improved consumption cap ab i l i t y,
Chinese tourists are not sat i s fied with con-
ventional travel and are searching for new
styles of trave l i n g. 

R ovos Rail, a luxury train trip operat o r
in South Africa, started market deve l o p-
ment in China in the second half of 2005,
aiming at the high-end and tailored touri s m
m a rket. Up to now, more than 40 Chinese
t o u rists have traveled via Rovos trains, said
Jin Xiaoxu, China rep re s e n t at ive of Rovo s
Rail. He said the pack age trips, often 10
d ays long, cost 70,000 yuan per person on
ave rage, with the ch e apest costing ab o u t
45,000 yuan. Many of the customers are
f rom high-income families in deve l o p e d
costal areas such as Jiangsu and
G u a n g d o n g, traveling for fa m i ly gat h e ri n g s
or for such events as honeymoons. 

As opposed to its customers from other
c o u n t ries who are older, most of Rovo s ’
Chinese customers are in their 40s. In Jin’s
opinion, this is because in China the accu-
mu l ation of wealth has been rapid and the
d evelopment of the luxury travel market is
ab n o rmal. 

“ We have no specific target of growth in
China, but we do believe the Chinese mar-
ket will expand ve ry rap i d ly,” Jin told
Beijing Rev i ew. He hopes that customers
t h at have enjoyed Rovos trips can be its best
p ro m o t e rs. In his view, the Chinese marke t
is wo rt hy of observation and further input.

“ I t ’s still a sowing season for us, not a
h a rvest one,” Jin concl u d e d. ■

GRAND TOUR: Chinese tourists begin to enjoy luxury trips, and more than 40 Chinese
have traveled with Rovos. Here the luxury Rovos train crosses the Zambezi River near
Victoria Falls in Zimbabwe
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By TAN WEI

Fund manage rs control millions in
c apital and call the shots in the
s t o ck market. Th ey can make a fo r-
tune from a single judgment. Th e
d ebut of fund management opera-

tions in China came in March 1998 wh e n
the China Securities Reg u l at o ry
Commission (CSRC) ap p roved two
closed-end funds: Kaiyuan and Jintai.
Since then, the Chinese fund manage m e n t

business has gone through eight ye a rs of
twists and turns and has become more
p ro s p e rous than anyone could have pre-
dicted at the start. 

B a cked by the bu oyant stock marke t ,
fund management companies have
become hot commodities. More and more
i nve s t o rs believe investing in a fund to be
the most important aspect of their we a l t h
m a n agement. 

By the end of the fi rst quarter this ye a r,
318 diffe rent kinds of funds we re ava i l abl e

on China’s mainland, managing a total of
822.5 billion yuan, according to the centra l
b a n k ’s fi rst quarter monetary policy rep o rt .
The rep o rt also stated that in that peri o d,
aggregate wealth ge n e rated from the 822.5
billion yuan amounted to 1.1216 tri l l i o n
yuan. 

H oweve r, faced with a bullish marke t
t h at is continuing to break re c o rd highs,
m a ny fund manage rs cannot feel at ease.
While such a massive amount of capital is
p o u ring in, there are also huge risks of sud-
den pullouts. Many retail inve s t o rs not
familiar with financial market rules could
m a ke the market fi ck l e. 

The fund rush

A branch of the Industrial and
C o m m e rcial Bank of China (ICBC) on
G u l o u waidajie Street in Beijing opens at 9
a.m eve ry d ay. By 10:30 a.m. on May 13,
the number of accounts waiting to be ser-
viced had re a ched 276. Most we re there to
buy or redeem funds. Only a few needed
other serv i c e s .

“I bought a fund from CITIC Securi t i e s
at the end of 2005,” said Beijing re s i d e n t
Wang Qiming. “When the yield per share
came out in Ja nu a ry this ye a r, I found that I

Bitter Sweetness
For Fund Managers 
An influx of small investors eager to 
earn money puts heavy pressure on fund
m a n a g e r s

TO MAKE A FORTUNE: A fund manager with the Guangdong Development Fund introduces a new investment vehicle to potential bu ye rs
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earned 300,000 yuan, which was an
i n c rease of 80 perc e n t .” Wang later went to
ICBC, a distri butor for many fund compa-
nies, to see wh i ch fund was wo rth inve s t i n g
i n .

Success stories like Wang Qiming’s
h ave at t racted a wave of new inve s t o rs to
fund management companies. Standing in
line at banks to buy funds has become a
favo rite pastime. The most fre q u e n t ly aske d
question on many people’s lips is “have yo u
bought any funds?”

Sensing this fund mania, the CSRC has
issued reg u l ations that new funds must reg-
ister the amount of the transaction in ord e r
to tra ck ab n o rmal transactions. 

While the fund market may be fl o u ri s h-
i n g, banks are seeing less and less dep o s i t s .
The Pe o p l e ’s Bank of China rep o rted that
household deposits in Ap ril decre a s e d
s h a rp ly by 167.4 billion yuan, compare d
with an increase of 60.6 billion yuan at the
same time last ye a r. Meanwh i l e, household
loans went up 123.6 billion yuan in Ap ril, a
ye a r- o n - year increase of 63 billion yuan,
a c c o rding to the bank. 

“ The deposits at many of our bra n ch e s
h ave been shrinking by millions of yuan,
and we have felt the pre s s u re of the dep o s i t
s h ri n k age,” said Wei Yi, an employee with
A gri c u l t u ral Bank of China. “Howeve r,
people are putting more money into funds.”

Under pressure 

“ The bullish market last year has gre at-
ly spurred the fund investment rush, bri n g-
ing in huge income for fund operat o rs ,” said
Wang Changjiang, a headhunter with
Beijing To p j o b way. He said that the salary
of a prominent fund manager is now
i n c reasing 50-200 percent compared with
p revious ye a rs .

“Income is pro p o rtional with pre s s u re,”
said Wang Jian, a 40-ye a r-old fund manag-
er with China Asset Management Co. Ltd.
“ The ave rage age of Chinese fund man-
age rs is about 35, and I am alre a dy an elder
c i t i zen in this fi e l d. For a fund manage r, the
b i ggest strength is actual fund operat i n g
ex p e ri e n c e. The longer the ex p e rience is,
the better solution he will be able to come
up with.”

From the pers p e c t ive of Li Xuli, a 30-
ye a r-old fund manager with Huayin Fund
M a n agement, the ove rall quality of a fund
m a n ager is the key, including re s e a rch ab i l-
i t y, critical point of view and intern at i o n a l
v i s i o n .

“Research is the basis,” said Li.
“ I nvestment is all about re s e a rch .” He said
t h at actual fund management ex p e rience is
not that important, but a fund manage r
should know the intricacies of ch a n ge s
within the macroeconomic and industri a l
s t ru c t u re.

I nve s t o rs all buy funds in the hope of
e a rning money from them. Wh at ever it is,
bear market or bull market, the ultimat e
goal for a fund manager is to re a ch the ideal
p ro fi t ability of inve s t o rs. 

“I even dream of the K curve at
nights,” Li said. Li noted that almost all
investors judge company performances
before they buy a fund. “When people are
buying stocks, they don’t care which
stock market they are into. Essentially, a
good company will perform well any-
where. For instance, if Microsoft were
listed in the New York stock exchange, it
would be as successful as it is in the
NASDAQ.”

Wang Jian said that the high yields of
funds last year have spurred the interest of
m a ny retail inve s t o rs who believe they will
m a ke a fo rt u n e. “If they think the stock
m a rket is about to re s t ru c t u re, the fi rs t
thought of these inve s t o rs could be to
redeem their funds,” said Wa n g. “Ap a rt
f rom these speculat o rs, many senior citi-
zens are known to spend all their life sav-
ings on funds with the mistaken belief that
a fund is a kind of deposit with high inter-
est re t u rns. 

“ These people lack the ability to re s i s t
risks—the only thing they want is to ge t
m o re money. Since the current social secu-
rity system is not perfect, the huge influx of
this kind of money will pro b ably have neg-
at ive affects on the stock market and social
s t ab i l i t y.”

The Harvest Strat egic Growth Fund once
had 50 billion yuan in assets under manage-
ment, but its holdings we re reduced to 30 bil-
lion yuan due to a sell-of by fund holders dis-
content with low re t u rns. The port folio va l u e
of the fund was only 1.11 yuan in early Ap ri l ,
far behind that of other funds. 

The company is optimistic about the
f u n d ’s future, but inve s t o rs are n ’t bu y i n g
into such optimism. Many of them have
redeemed their funds, saying they bought
H a rvest Strat egic Growth because of the
outstanding perfo rmance of another Harve s t
fa m i ly fund, Harvest Growth. “Since the
n ew fund didn’t meet our ex p e c t ations, we
l e f t ,” an investor said. 

“ The issuance of new funds prov i d e s
m o re capital and also breeds lots of poten-
tial speculat o rs ,” Li said, “Although many
companies are ove rva l u e d, some fund man-
age rs will still buy their stocks, because they
a re afraid of leaving behind a booming peri-
od of that stock .”

Li said investors are very shortsight-
ed. They keep a close eye on the yield
rating and they will pullout if a fund has
not performed well and don’t care about
the long-term development trend of the
fund. Yet Li’s concern cannot change the
fund buyers’ decision. ■
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The past two ye a rs have been a go l d-
en time for Web 2.0 concept com-
panies. Of all the ve n t u re cap i t a l
i nvested in China last ye a r — t o t a l-
ing $1.64 billion—about $100 mil-

lion poured in electronic maga z i n e s ,
a c c o rding to Yu Gan, CEO of Xplus, the
fi rst e-magazine website in China.

A c e r, Lenovo Investment and China
M e rchants Group collective ly invested $4.5
million in Xplus; IDG invested about $20
million in POCO, one of the largest e-mag-
azine ve n d o rs in China; and Carlyle inve s t-
ed $10 million in ZCOM, the largest e-mag-
azine operating plat fo rm in China.

An e-magazine can surv ive with just
50,000 re a d e rs, said Li Xiguang, pro fe s s o r
of the School of Jo u rnalism and
C o m mu n i c ation at Tsinghua Unive rs i t y.
“ Without the difficulties of securing publ i-
c ation license nu m b e rs and free fro m
expenses for pap e r, printing and distri bu-
tion, e-magazines usually operate at a ve ry
l ow cost,” explained Li. “This is undoubted-
ly the main reason for the sudden, ex p l o s ive
growth of e-magazines in China.” 

Pa rt ly due to this low thre s h o l d, Chinese
n e t i zens can curre n t ly choose from a pool of
m o re than 200 e-magazine web s i t e s .
H oweve r, the Internet is an industry wh e re
w i n n e rs are glori fied and losers ignore d —
n o b o dy re m e m b e rs the pioneer e-maga-
zines at their embryonic stage during the
fi rst Internet peak in 2000.

A c c o rding to a recent study by
A n a lysys Intern ational, an Intern e t - b a s e d
business info rm ation service prov i d e r, there
a re bu bbles in the current e-magazine mar-
ket in China. Many operat o rs falsify their
reve nu e, re a d e rship and publ i c ation vo l u m e
to at t ract adve rt i s e rs and inve s t o rs .
A c c o rding to Analysys Intern ational, the e-
m agazine industry in China is ex p e ri e n c i n g
its peak of irrational ex p e c t ations, and
adjustment and integration are just aro u n d
the corn e r.

At the China Internet Confe re n c e

2006, Li Ya n h o n g, CEO of Chinese search
e n gine Baidu, wa rn e d, “The biggest ch a l-
l e n ge with Web 2.0 is the lack of a bu s i n e s s
m o d e l .”

TOM Online CEO Wang Leilei wa s
even bl u n t e r. “Is there a Web 2.0 web s i t e
with ve n t u re capital saying for sure it will
exceed any of the curre n t ly U. S. - l i s t e d
China concept stocks in reve nue in two to
t h ree ye a rs?” Wang said. “None.
Th e re fo re, there must be bu bbles in this
i n d u s t ry.”

H ow to identify a pro fi t ability model
t h at will get high re c ognition from cus-
t o m e rs while boosting the company ’s deve l-
opment? How to surv ive in an industry
wh e re content is king? How to provide bet-
ter services and win more loyal re a d e rs to
the e-magazines? These are bu rning issues
for e-magazine web s i t e s .

Finding successful models
Xplus CEO Yu had an exciting Spri n g

Fe s t ival last ye a r. Just prior to the holiday,
Xplus beat the Founder Group and signed
an electronic new s p aper agreement with the
Liaoning New s p aper Group. Th ree new s p a-
p e rs of the Liaoning New s p aper Gro u p ,
Liaoning Daily, Liaoning Morning Po s t a n d
Peninsular Morning Po s t, started offe ri n g
e l e c t ronic ve rsions of their new s p ap e rs on
the Xplus online plat fo rm to re a d e rs free of
ch a rge, adopting the single-cl i ck conve rs i o n
s o f t wa re provided by Xplus. This was a
n ew attempt for Xplus.   

“ We do electronic ve rsions for maga-
zines for free at a cost of ap p rox i m at e ly
6,000-8,000 yuan per maga z i n e,” said
Xplus General Manager Xia Hong. “Th at
means we need at least 200,000 yuan per
month for a total of 300 magazines now on
our plat fo rm .” The high cost, together with
an adve rtising model that failed to be re c og-
n i zed as a successful one, have become
o b s t a cles to the company ’s pro fi t ab i l i t y. 

“ Ve n t u re capitalists want us to become
p ro fi t able in a short time and we have to
ch a n ge the business model,” said Yu ,
explaining the reason for putting e-new s p a-
p e rs on Xplus.

“ To launch the e-new s p aper bu s i n e s s
we acquired Shanghai Sunbird IT Co. Ltd. ,
because they had the tech n o l ogy we use
t o d ay,” said Yu. The ze ro - t h reshold solution
o ffe red by Xplus to printed new s p ap e rs
i n cludes “single-cl i ck publishing” softwa re
called NPMAKER. The softwa re seamless-
ly connects the new s p aper digi t a l i z at i o n
p rocess with the ori ginal new s p aper type-
setting process. This unifies all data fo rm at s
and allows sharing in diffe rent dep a rt m e n t s
of the new s p ap e r, preventing from the ove r-
l apping of wo rk .

“ This is ve ry significant to the imple-
m e n t ation of our parallel strat egies in
developing e-newspapers and e-maga-
z i n e s ,” said Yu .

With the launch of e-new s p ap e rs, a new
business model was born. From the fo u rt h
q u a rter of 2006 to the Spring Fe s t ival of 2007
( Feb ru a ry 18), Xplus had signed agre e m e n t s
with 15 new s p aper groups across the country.

H oweve r, just as Xplus discove red a
wo rk able business model, Founder Gro u p ,
the long-standing e-new s p aper leader, shot
b a ck. “Fo u n d e r ’s solution used to be pri c e d
at 500,000-600,000 yuan when ours wa s
a round 100,000 yuan,” said Yu. “Ve ry
q u i ck ly, Founder dropped its price to
300,000 yuan, and we began to provide our
s o f t wa re for fre e.” Reluctantly, Xplus ab a n-
doned its softwa re sales. 

“ The positioning of Xplus is cl e a r,” Xia
s a i d. “We are a publishing plat fo rm and not
a softwa re ve n d o r, so we never feel pity fo r
the loss of this part of our pro fit margi n .” 

Profit Prospects
For E-Magazines
Electronic magazines are looking for a
successful profitability model

RUDDERLESS: Will e-magazines, 
or the digital presentation of traditional
printed content online, ever discover a
successful business model?
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Trying and trying again 
B e t ween March and June 2006, 23 peri-

odicals, including M ovie Wo rl d, N ew
Finance and Economics, Global Pe o p l e,
C iv i l i z at i o n and D i gital Business Ti m e s,
joined ZCOM. In the second half of 2006,
ZCOM secured the electronic publ i s h i n g
rights of many leading publ i c ations in the IT,
fashion and travel sectors. On Ju ly 7, domes-
tic ve t e ran IT media Computer Wo rl d j o i n e d
ZCOM. Th ree electronic maga z i n e s —
Fa s h i o n, B e a u t y and D e c o—of the Ray - l i
G roup signed up on August 7. Au t h o ri t at ive
t ravel magazine Chinese Nat i o n a l
G e ograp hy joined on September 1. 

ZCOM soon
found that incre a s e s
in content do not
mean increases in
i n c o m e.

ZCOM President
Huang Mingming
once stated that
a dve rtising was the
most stable pro f-
itability model
for e-maga-
zines. Despite
his wo rds, his
a dv e rt i s i n g
model was not
acceptable to
most adve rt i s i n g
agencies. 

“ The number of
e - m agazine re a d e rs is
not small, but stability is
not there because the re a d-
e rs are mostly young people,”
commented a leading adve rt i s i n g
agent. “We don’t have faith in this model
since it is not easy to identify and cultivat e
s t able consumer gro u p s .” 

“ To d ay, vulgar and disoriented con-
tent is used even on large e-magazines to
at t ract subscri b e rs ,” Pro fessor Li Xiguang
s a i d. “How mu ch commercial value will
these subscri b e rs bring? Click rates do
not equal reading rates—most of the time
the subscriber only reads two pages of the
d ownloaded magazine and abandons the
re s t .

“A high reading rate does not equal to
gre at impact either,” Li add e d. “How mu ch
i n fluence will vulgar content have on re a d-
e rs with true consumption potential?” 

N eve rtheless, thanks to the Web 2.0
f re n z y, ZCOM wa l ked away with the title
“ E n t e rp rise with the Most Inve s t m e n t
Value” in the 2006 Zero 2 I P O - C h i n a
Ve n t u re 50. “The e-magazine business can
settle into a pro fi t able model and grow
h e a l t h i ly given sufficient funding and ex t e n-
s ive user support ,” said Huang.

To d ay, ZCOM’s ch a l l e n ge is not to

spend money on frantic expansion, but to
gain the re c ognition of the audience and
a dve rtising age n c i e s .

Tightening market focus 

Beijing-based Gogosun, with an initial
i nvestment from Sun Media Investment, is a
re c e n t ly developed altern at ive e-maga z i n e
o p e ration company.   

G ogosun has been focusing on the
e n t e rp rise market since inception. Its bu s i-
ness model is ve ry simple: Using mu l t i -
media digital tech n o l ogies, Gogosun cre-
ates pre s e n t ations based on publ i c i t y
m at e ri a l s — s u ch as product info rm at i o n

and the bra n d
i m age — p rov i d e d
by the enterp ri s e. 

The tra n s a c t i o n
is completed wh e n

t h ey deliver their mu l t i -
media product. “We

d o n ’t care if the
e n t e rp rise puts it
on their web s i t e
for others to
d ownload or
bu rns it onto a
CD or DV D
for their cus-
t o m e rs ,” said
G ogosun CEO
Cheng Hong.

“ This is their
business. Gogo s u n

n ever part i c i p ates in
the marketing activ i-

ties of its cl i e n t s .” 
G ogosun targets enter-

p rises in sectors that re q u i re mu l-
timedia pre s e n t ation, for ex a m p l e, in the
a u t o m o b i l e, real estat e, consumer electro n-
ics, furn i t u re and tourism. By nat u re, wh at
G ogosun does is not mu ch diffe rent fro m
e - m agazine production, but Cheng wo u l d
rather position his company as a serv i c e
p rovider of multimedia digital pre s e n t at i o n
t e ch n o l ogies. This kind of bu s i n e s s - t o -
business (B2B) company is cert a i n ly dif-
fe rent from the look-alike e-maga z i n e
business that has yet to find a pro fi t ab i l i t y
model.   

“ The pro blem with Gogosun is wh e t h e r
this kind of business has a sustainabl e
p o t e n t i a l ,” said a ve n t u re capitalist after
i nve s t i gating the Gogosun model. “How
big can this grow?” Faced with competition
f rom other sectors, the development cours e
for Gogosun—with its limited number of
potential enterp rise customers—is not an
easy one. Neve rtheless, for e-maga z i n e
p rov i d e rs without a successful pro fi t ab i l i t y
model, the enterp rise market is cert a i n ly a
p o s s i b i l i t y. ■

(Xinhua Fi n a n c e )

Chinese E-magazine
Market Revenue, 2006

54.0 %
Production/

Technical Service
Income

38.1 %
Advertising Income

7.9 %
Circulation 

Income
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Central Bank Resolute

The Pe o p l e ’s Bank of China, the
c e n t ral bank, is ve ry determ i n e d. 

On May 18, the central bank
announced a pack age of policies,
d e m o n s t rating its strength and desire to
cool down ex c e s s ive enthusiasm for the

s t o ck marke t .
It again re s t ricted banks’ lending

ability by raising the re s e rve re q u i re-
ment ratio to 11.5 percent—the fi f t h
raise so far this ye a r — a l t ogether fre e z-
ing 800 billion yuan in liquidity.  

It also raised the bench m a rk one-

year interest rate by 0.27 percent to
2.79 percent. One noticeable occur-
rence is that the one-year lending inter-
est rate is only up 0.18 percent. 

The asymmetry of deposit and lend-
ing interest rate hikes shows that the
c e n t ral bank actually encourages con-
s u m p t i o n - d riven loans and wo n ’t be too
h a rd on consumers. At the same time,
raising the re s e rve re q u i rement demon-
s t rates the bank’s determ i n ation to tri m
ex c e s s ive investment. 

Tao Dong, chief economist with
C redit Suisse Fi rst Boston, said this
round of interest rate hikes would not
be effe c t ive enough, and China is still
in a period of negat ive interest rates. He
said the raise wo u l d n ’t damage the
banks’ pro fi t ab i l i t y, as the interest rat e
for current accounts, wh i ch accounts
for 46 percent of all deposits, re m a i n e d
u n ch e cke d. 

The pri m a ry goal of the fi rst two
policies can be seen as an effo rt to
tame the white-hot stock marke t .
H oweve r, like the last few effo rts by
the central bank, this round did little to
cool the market in the fo l l owing day s .
The bench m a rk Shanghai Composite
I n d ex soared 3.56 percent to 4173
points on May 23 compared to wh at it
was on the day the policies we re
a n n o u n c e d. 

C o n f ronted with the incre a s i n g
awa reness of the stock market by ord i-
n a ry citizens these measures are help-
less. The last three times interest rat e s
we re ra i s e d, stocks boomed instead of
bu s t e d. 

In another move, the central bank
a l l owed the yuan ex ch a n ge rate to fl o at
at a wider ra n ge—plus or minus 0.5
p e rcent each day — f rom its prev i o u s
ra n ge of 0.3 percent. This move is
b e l i eved to be cat e ring to U. S. cri t i c s
who allege that the U. S. trade defi c i t
with China is due to an underva l u e d
Chinese curre n cy. Meanwh i l e, the
s t rat egic economic dialogue betwe e n
China and the United States held in
Washington may have contri buted to
this round of policy ch a n ges. 

The yuan’s daily permitted tra d i n g
ra n ge had remained at 0.3 percent fo r
t wo ye a rs. To avoid drastic curre n cy
ap p re c i ation and potential fi n a n c i a l
risks, it is a must that the central bank
t a ke moderate steps to revalue the
yuan. Drawing from the lessons learn e d
f rom the Asian financial crisis in 1997,

TO THE POINT: The substantial rise in foreign direct
investment (FDI)—10 percent—and fixed assets invest-
ment—25 percent—was the last straw that prompted
the Chinese Government to take action by instituting a
package of policies aimed at taming the overheating
economy and excessive liquidity. The Chinese central
bank raised lending and deposit interest rates for the
second time this year, and the reserve requirement
ratio was raised for the fifth time this year. They also
allowed the daily yuan exchange rate to float within 0.5
percent from the previous mark of 0.3 percent. Such a
monetary policy package is unprecedented and demon-
strates the central bank’s determination to let air out
of the hot markets. In April, foreign trade rebounded
and the trade surplus hit $16.68 billion, $10 billion
more than what it was in March. However, as a
research report revealed, some of the trade surplus
was actually driven by fake trade, through which
international speculative money flowed to the Chinese
mainland. The rising trade surplus contributed to
increasing foreign exchange (forex) reserves. The
Chinese Government has decided to invest $3 billion of
its forex reserves into U.S. private equity firm
Blackstone Group LP, demonstrating that the country is
finding alternatives for its mounting forex reserves
instead of just buying U.S. treasury bonds. The second
round of the China-U.S. strategic economic dialogue has
achieved positive results. In the financial sector, China
agreed to increase the quota QFIIs can invest in the
Chinese capital market from $10 billion to $30 billion. 

By LIU YUNYUN
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an emerging economy should not heed-
l e s s ly open its financial market fully
b e fo re it is re a dy to absorb the risks. 

A ny h ow, loosening on the yuan is
an important step fo r wa rd and lays a
solid fo u n d ation for the curre n cy ’s full
c o nve rt i b i l i t y. 

Blackstone’s Lucky Draw

B l a ckstone Group LP doesn’t have
mu ch to wo rry about for its June initial
p u blic offe ring (IPO), because China
will invest $3 billion in this altern at ive
i nvestment company. 

B l a ckstone ori gi n a l ly planned to
raise $4 billion in its IPO. Add i n g
C h i n a ’s $3 billion, Blackstone enlarge d
its IPO scale to $7 billion. China has
agreed to hold Blackstone shares for at
least four ye a rs without voting ri g h t s .

A huge trade surplus and the
i n c reasing FDI pushed China’s fo rex
re s e rves to a wo rld leading $1.2 tri l l i o n
by the end of March. Th at money is
m o s t ly invested in U. S. tre a s u ry bonds,
less ri s ky but with low yield. In ord e r
to find better ways to invest this money,
the Chinese Gove rnment has decided to
fo rm a state fo rex re s e rve inve s t m e n t
c o m p a ny, wh i ch is due to be estab-
lished at the end of this ye a r. 

Lou Jiwei, head of the re s e rve
i nvestment company wo rking gro u p ,
s a i d, “We are ve ry pleased to be able to
m a ke the fo rex re s e rve inve s t m e n t
c o m p a ny ’s ve ry fi rst investment in such
a we l l - respected fi rm as Black s t o n e.” 

The gove rn m e n t ’s part i c i p ation will
also boost Black s t o n e ’s perfo rmance in
the Chinese market, wh e re it is compet-
ing hard with rival Carlyle Group. In
Ja nu a ry, Blackstone hired Antony
Leung Kamch u n g, fo rmer Fi n a n c i a l
S e c re t a ry of the Hong Kong Special
A d m i n i s t rat ive Region, to operate its
business on the Chinese mainland, as
well as in Hong Kong and Ta i wan. Th e
re m a rk able political back ground of
Leung gives the company an edge in
doing business throughout China. 

Foreign Trade Rebound 

After the drastic ex p o rt drop in
M a rch of around $83.4 billion, China’s
ex p o rts rebounded in Ap ril to $97.4
billion. The trade surplus jumped to
$16.88 billion in Ap ril from a measly
$6.87 billion in March. 

Ju d ging by fi rs t - q u a rter fi g u res, the
EU maintained its position as China’s

leading trade part n e r. Bilat e ral tra d e
re l ations with the EU are grow i n g
s t ro n ge r, with the total trade vo l u m e
re a ching $103.6 billion, up 29.5 per-
cent from a year earl i e r. The United
S t ates and Japan fo l l owed in second
and third, increasing less than 20 per-
cent. The ASEAN was fo u rth on the
list. 

The re s e a rch institute under the
Chinese Ministry of Commerce pub-
lished a rep o rt on May 18, pre d i c t i n g
t h at total imports and ex p o rts this ye a r
would exceed $2.1 trillion, up 20 per-
cent compared with 2006. Experts fe a r
the rebounding surplus will ge n e rat e
another wave of trade friction with
major trading countries. 

But “fa ke trade” or pro blems with
fa l s e, misleading, or doctored fi n a n c i a l
i n fo rm ation released by ex p o rt e rs ,
could be the real culprit. A rep o rt by
the Academy of Macro e c o n o m i c
R e s e a rch under the Nat i o n a l
D evelopment and Refo rm Commission
said that fa ke trade has jacked up the
t rade vo l u m e, thus assisting a large
i n flux of speculat ive capital. The rep o rt
said that under current conditions,
while the yuan is not fully conve rt i bl e,
i n t e rn ational hot
m o n ey has tended
to slip in thro u g h
fa ke trade and fa ke
FDI, making a fo r-
tune in the booming
s t o ck and pro p e rt y
m a rke t s .

The Stat e
A d m i n i s t ration of
Fo reign Exch a n ge
announced in early
Ap ril that it has
l a u n ched stri c t e r
ch e cks on fo rex
i n fl ow in 10 coastal
cities. The wat ch-
d og is determ i n e d
to cra ck down on
u n d e rground illega l
“banks” wh i ch are
s u p p o rted by specu-
l at ive money. 

FDI & FAI
Increase Steadily

S t atistics fro m
the Ministry of
C o m m e rce show
t h at paid-in FDI

i n c reased by 10.17 percent in the fi rs t
four months to $20.36 billion.
H oweve r, the number of new ly estab-
lished fo re i g n - i nvested enterp ri s e s
d ropped 2.29 percent to 12,349.

From Ja nu a ry to Ap ril, urban fi xe d
assets investment (FAI) surged to
2.2594 trillion yuan, up 25.5 perc e n t
f rom a year earlier peri o d. 

S t atistics from the National Bure a u
of Statistics (NBS) show that inve s t-
ment growth in iron and steel, powe r
and ra i lway construction has slowe d
d own signifi c a n t ly. The rapid FA I
growth was mainly driven by agri c u l-
t u re, real estate and coal industries. 

I nvestment in real estate was as hot
as eve r. It jumped 27.4 percent from a
year earlier to 526.5 billion yuan in the
fi rst four months of this ye a r, defying
the gove rn m e n t ’s measures to cool it
d own. 

The NBS added amid re c o rd inve s t-
ment by real estate deve l o p e rs, domes-
tic bank loans rose by 26.8 percent ye a r
on ye a r, while fo reign investment in the
p ro p e rty market also soared 91.7 per-
c e n t . ■



AIRLINE INFORMATION

Asiana Airlines
Establishment of a partner-

ship between Asiana Airlines
and Kempinski Hotels in
China

Added benefits to loyal
customers of both companies

Asiana Airlines, represented
by Kim Hyoung Gyun, President
of the firm’s regional headquar-
ters in China and Kempinski
Hotels, represented by René
Schmitt, Senior Vice President

for China, held a signing ceremony at the Kempinski Hotel
Beijing Lufthansa Center to begin collaboration in China.
Effective May 1, 2007, Asiana Airlines passengers who stay at
one of the eight participating Kempinski Hotels in China will be
able to earn 500 miles per stay.

Cooperation between the two companies, both with a repu-
tation of offering attentive, high quality service, is expected to
create synergies that will result in greater customer satisfaction
and improved profitability. Asiana Airlines, which has been
actively promoting its mileage program in recent years due to
customers’ growing interest and participation in mileage pro-
grams, has been building customer loyalty by offering greater
opportunities for members to accumulate miles. Similarly,
Kempinski Hotels is hoping to tap into the lucrative Korea-
China business travel market by participating in Asiana’s
mileage program.

Asiana Airlines has been the market leader in air travel
between Korea and China since beginning service to China. It
began flying to China in 1994, and currently operates 161
flights weekly on 26 routes to 20 cities throughout the country,
servicing 1.95 million passengers per year. The Airline has 20
offices in China and its coverage extends from China’s major
cities to mid-sized and small cities throughout the country.

Finnair golden shopping on long haul flights
Finnair’s tax-free advance sales will gradually be extended

to cover all intercontinental scheduled flights, excluding return
flights from Shanghai to Helsinki. 

Tax-free products can be ordered for all Finnair outbound
and inbound flights, excluding the Shanghai return leg, at the
latest five days before the departure of the flight in question.
An order can be made on the Internet at the address
www.finnairshop.com or using an order form in a brochure that
can be found in seat pockets on board aircraft. 

The form is completed on the flight and the products are
delivered on the return flight directly to the passenger’s seat.
Products are packed in a sealed plastic bag that can be taken
onto a connecting flight departing from an EU country.
Restrictions on liquids carried in hand baggage are in force in
an increasing number of countries outside the EU, for example
on flights departing from India, Japan, Hong Kong and the
United States.

The range of products that can be purchased in advance
includes gift items, jewellery, alcohol, cosmetics, sweets and
toys. In mid-May the product range will expand significantly,
when fine Finnish design and additional world-class brands are
included.

A tax-free advance order can be now made for all long-haul
flights departing from Helsinki as well as for return flights from
Delhi, Guangzhou, Nagoya, New York, Osaka, Beijing and
Tokyo.

The service will be extended to return flights from Bangkok
and Hong Kong on May
17. An advance order will
also be possible on the
Mumbai route that opens
on June 26. In Europe,
advance orders can be
made for return flights
from Zürich. A corre-
sponding service has
already been available on
leisure flights for many
years.

United Airlines 
Hong Kong-Los Angeles passenger and cargo service

begins October 2007
United Airlines, the world’s

largest transpacific passenger car-
rier, announced that it will
increase the number of flights it
operates from Hong Kong with the
launch of a new daily passenger
and cargo flight between Hong
Kong and Los Angeles. The new

service will commence on October 29, 2007.
“The Hong Kong-Los Angeles route expands United’s breadth

of service for Asia, and there will be three nonstop direct flights
flying from Hong Kong to the United States eve ry day. The new
route provides United customers in south China with a second
g a t eway to Califo rnia, and also provides them with conve n i e n c e

in traveling to Ho Chi Minh City, Vietnam,” said Mark Schwa b,
Vice President Pa c i f i c, United Airl i n e s. “The Hong Ko n g - L o s
Angeles service also creates significant new reve nue opport u n i-
ties for the airl i n e.”

“Los Angeles is a popular destination among business and
leisure travelers from Hong Kong and south China, and I am
glad that United is able to begin this new service in response
to their needs,” said Sidney Kwok, General Manager of United
China. “We recognize that the majority of our south Chinese
passengers wish to travel nonstop across the Pacific and I
believe this daily service to our Los Angeles hub will help
achieve this goal.”

United’s Los Angeles hub offers 243 daily domestic flights
on United, Ted (United’s low-fare service) and United Express
to many popular U.S. cities including New York, Las Vegas,
Seattle and Boston in addition to international destinations in
Canada, Mexico, Central and South America.

Qatar Airways
Carrier’s Privilege Club wins unprecedented number of

accolades at 19th annual Freddie Award
Airline presented with Stateside honors weeks ahead of

U.S.A. launch
As Qatar Airways prepares for its historic launch of sched-

uled flights to the United States this summer, the airline’s
Privilege Club frequent flyer program has been honored by
scooping an unprecedented eight accolades at the annual
Freddie Awards in America.

More than 450,000 frequent flyers cast their votes in numer-
ous categories covering the airline, hotel and car rental indus-
try. Named after the late airline industry veteran Sir Freddie

Laker, who pioneered
low-cost travel across
the Atlantic, the
awards represent
excellence in fre-
quent travel pro-
grams.

Qatar Airways’ honors included the highlight of the evening,
being voted for having the Loyalty Program of the Year in the
Europe, Middle East and Africa region. The awards were held
at the Crystal Gateway Marriott in Arlington, Virginia, with more
than 300 guests present, including travel industry personnel
and frequent flyers.
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HOTEL INFORMATION

Loong Palace Hotel & Resort
Choue Chung Won (center), Pre s i d e n t

of the Wo rld Ta e k wondo Fe d e ration, and
Cui Dalin (right), Deputy Director of
G e n e ral Administration of Sport of China,
a re welcomed by Peter D. Gibb o n s ,
M a n aging Director of Loong Palace Hotel
& Resort on May 14 during the 2007
Ta e k wondo Wo rld To u rnament held in
B e i j i n g. Over 150 intern ational judges and
gove rn o rs stayed at the hotel. 

Holiday Inn Downtown
On May 12, Holiday Inn Dow n t ow n

took part in a sports event named “One
D ream, One Team” held by
InterContinental Hotels Group in Beijing
to welcome the 2008 Olympics and
i n c rease the employees’ cohesion. Th e

hotel team pulled together and got the sec-
ond group score, with the lead of Genera l
M a n ager Henry Chan (center). Th ey
s h owed motivation to “aim higher and
wo rk better toge t h e r,” in the spirit of
InterContinental Hotel Group, toge t h e r
with other cluster hotels.

The Radisson SAS Hotel Beijing
The Radisson SAS Hotel Beijing

re c e n t ly welcomed we l l - k n own Danish
Band Dodo and the Dodos. As a favo ri t e
‘home away from home” for Scandinav i a n
v i s i t o rs during their stay in Beijing, the
Radisson SAS Hotel has also been play i n g
an active role in promoting Scandinav i a n
c u l t u ral and art activities.  

P i c t u red are the hotel’s ge n e ral manag-
er Mac Karlsson (center) and the band
m e m b e rs. 

“Earth Guest Day” Tree Planting
Action

Ap ril 22 was Earth Day, and Accor
e m p l oyees across all its businesses, bra n d s
and divisions took adva n t age of the we e k
leading up to the event to showcase their
commitment to the principles of sustain-
able development. The culmination of
campaigns pursued by employees thro u g h-
out the ye a r, the day—called Earth Guest

d ay at Accor—highlighted the Earth Guest
p rogram introduced by the group in 2006
to fe d e rate its social and env i ro n m e n t a l
responsibility initiat ive s .

All of the five Accor hotels in Beijing,
N ovotel Xinqiao Beijing, Novotel Pe a c e
B e i j i n g, Sofitel Wanda Beijing, Gra n d
M e rc u re Xidan Beijing and Novo t e l
Beijing West took part in tree planting in
Ya n q i n g. All together 100 employees fro m
the five hotels planted 350 trees. 

Radisson Plaza Xing Guo Hotel
Shanghai

Chen Genrong (right), Genera l
M a n ager of Radisson Plaza Xing Guo
Hotel Shanghai, wa rm ly greeted Ms. Dora
B a koyiannis, the Fo reign Affa i rs Minister
of Gre e c e, at Villa 8 Confe rence Center
upon her arrival at the hotel.
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Minzu Hotel
We have launched the latest issue of our hotel journal Th e

L a n d s c ape of Business. The management of our hotel has
t a ken the initiat ive to redesign the entire magazine to div i d e
the dire c t o ry into four themes under each season. More ove r, a
n ew column “Green Minzu” has been introduced to publ i c i ze
Minzu Hotel’s effo rts to cre ate an env i ro n m e n t - f ri e n d ly hotel.
The updated ve rsion also introduces a new section carry i n g
discussion on hot issues and another section for interv i ew s
with Minzu Hotel’s VIP guests. Since Minzu Hotel is a part-
n e rship hotel for the 2008 Beijing Olympics, The Landscap e
of Business c o n t i nues to carry the hotel’s wa rm-up for the
grand sports eve n t .

The Landscape of Business is still targeted at being the
b ri d ge of commu n i c ation between hotel and guests.

For more info rm ation, please call 86-10-66014466 or e-
mail us at s a l e @ m i n z u h o t e l . c n. Our website is w w w. m i n z u h o-
t e l . c n.



44 BEIJING REVIEW  MAY 31, 2007

CULTURE

By ZAN JIFANG

Th e re was a time when trying to fi n d
a good red wine in China was a dif-
ficult affa i r. But as with all the rap i d
ch a n ges in this advancing country,
t h at is no longer the case. The nec-

tar of the gods is today an integral part of
C h i n a ’s tre n dy social wo rl d. In lounge s ,
n i g h t clubs, discotheques, upscale re s t a u-
rants and official banquets, corks are pop-
ping and glasses are being filled with
C ab e rnet sauvignon. Fa s h i o n able yo u t h ,
n o u veau ri ch e and even one time skep t i c a l
folks who clung to their old drinking hab i t s
of hard liquor and rice wine, are now sip-
ping reds either as a symbol of status and
good taste or for health reasons. 

In vino veritas

Despite rice wine being the most popu-
lar alcoholic drink for Chinese thro u g h o u t
h i s t o ry, its red grape cousin is mu s cling in to
s t a ke a claim on the palates of deep - p o cke t-
ed locals.

“It is ve ry popular in business circles to
s e rve vintage Fre n ch wine as a prelude to
n ego t i at i o n s ,” said Liu Xin, who wo rks in a
financial company in Beijing.

And there is no short age of ads espous-
ing the virtues of wine. Zhou Ning, a mar-
keting manager of a real estate company in
B e i j i n g, said there are often billboard ads of
a couple enjoying wine, or an elega n t
woman holding a glass of wine on the sides
of We s t e rn-style ap a rtment bu i l d i n g s .
A dding wine into house ads is intended to
tell potential homeow n e rs that people wh o
l ive in the ap a rtment community are cul-
t u re d, upper class, he said.

In many circumstances, price itself has
n ow become part of the glamor of wine.
Most wine consumers in Beijing are bra n d
conscious, and drinking wine is a way they
can show off their new ly found wealth. Fo r
this yo u n ger crow d, it’s all about the mood
and at m o s p h e re that surrounds the red liq-
uid that W. C. Fields once called “bottled
p o e t ry.” According to Alex Remy, Manage r
of the Beijing office of Sopexa, an associa-
tion aimed at promoting Fre n ch food and

agri c u l t u ral products, many people in China
buy wine to show their status. It makes wine
c o n s u m e rs feel important and those wh o
re c e ive wine as a gift feel re s p e c t e d, he said.  

The number of Chinese middle class is
grow i n g. Although it is hard to get an accu-
rate nu m b e r, ex p e rts estimate that the mid-
dle class nu m b e rs at least 100 million in
China and is rap i d ly ri s i n g, according to an
a rt i cle on 21foodcn.com, a pro fe s s i o n a l
food website and the largest online fo o d
m a rket in China. The enlargement of the
city bourgeoisie has stimu l ated sales of lux-
u ry goods in China, including wine. 

Don St. Pierre, Sr., President of ASC
Fine Wines, the largest wine import and sale
c o m p a ny in China, said the growing wine
consumption is part of a tre n dy luxury go o d s
phenomenon. “The wine trend started in the
n ew ly emerged middle class but it will gra d-
u a l ly affect the upper class, ” he add e d.

And as the taste for wine grows, people

in Beijing are beginning to learn how to
s avor that taste. “I used to like dri n k i n g
wines with a pure, pleasing taste,” said Liu,
the company wo rker who is also an av i d
wine dri n ke r. “But now, I begin to favo r
those wines with a lasting aftertaste and va r-
ious taste laye rs and I know now that wine
is part of We s t e rn food and drink culture.” 

In 2002, when Zhao Fan, a wine judge,
held a private wine ap p re c i ation part y, only
s even people at t e n d e d. Now, he has to limit
the number of people who want to at t e n d.
“But not all people coming to my part i e s
k n ow mu ch about wine,” he said. “Some
people do not even know how to hold a
wine glass corre c t ly, but they are cl e a rly
e ager to learn about wine culture.” 

Zhao is teaching a course at the China
A gri c u l t u ral Unive rsity on wine ap p re c i a-
tion, wh i ch is ve ry popular among students. 

In an interesting spin-off, even the ri s e
in automobile sales has impacted the wine
i n d u s t ry. As more and more Chinese can
a ffo rd a private car and go on we e kend out-
ings, wine is now the main drink for picnic
p a rties. Miss Wu, an office wo rker in
Beijing who pre fe rs wines with a fre s h
f ruity fl avo r, re c e n t ly spent over $2,000 fo r
a dozen bottles of Bordeaux wine, wh i ch
she hopes to enjoy with her friend on her
n ext country outing. 

Some Chinese are also installing wine
ra cks in their living rooms to display their
collections. Senior manage rs of big compa-
nies in Beijing are even taking the plunge
and building private wine cellars to store
their liquid assets. 

And in a bid to make it as convenient as
p o s s i ble to get wine to consumers, Changy u
Wine Company, China’s largest winemake r,
n ow offe rs a bu y - a n d - d eposit serv i c e. Clients
can order a certain barrel of Changyu Castel
w i n e, wh i ch will be stored by the company
and then bottled on demand. 

In elegant and upscale re s t a u rants in
B e i j i n g, like Tian Di Yi Jia outside the
famous Palace Museum, va rious fine wines
s t o red in oaken casks are ava i l able for diners .
R o b e rt Cho, owner of Tian Di Yi Jia, will
also recommend to his clients wh at kind of
wine will compliment the dishes on offe r.  

“Half of my clients don’t know mu ch
about wine,” Cho said. “Th ey know Fre n ch
wines like Chateau Lafite and Chat e a u
M a rgaux, but know almost nothing ab o u t
wine from Califo rnia or Au s t ralia. Others
who have studied ab road have a better
u n d e rstanding of the role wines play in
We s t e rn food culture.” 

H oweve r, as many imported goods to
China, a degree of Chinese ch a ra c t e ri s t i c s
i n ev i t ably cre eps into the process. By mix-
ing red wine with Sprite and ice, Beijinge rs
h ave come up with their own tre n dy way of
customizing their after wo rk drink.  

Red Wine Over China
The color red dominates Chinese life 
and now growing interest in red wine
maintains that trend and ushers in a new
fashionable addition to local culture

NOT JUST A DRINK: A wine judge
teaches the Chinese audience how
to appreciate French wine at a fashion
show held in southwest China’s
Chongqing City
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Gallery Information
798 Photo Gallery

E x h i b i t i o n : “Chinese Interi o r ” — Th e
P h o t ograp hy of Robert van der Hilst
A dd : Dashanzi Art District, 2
Jiuxianqiaolu, Chaoyang District, Beijing
Opening Cere m o ny : 3:00 p.m. June 2 
D at e : June 2-June 22 
Te l : 86-10-64381784/64375284 
E - m a i l : 7 9 8 @ 7 9 8 p h o t oga l l e ry. c n
Web s i t e : w w w. 7 9 8 p h o t oga l l e ry. c n

Bitang Gallery

E x h i b i t i o n : “ The Th i n ker”— Solo
Exhibition of Wang Qingsong
A dd : No.7 Building, Ego Space
C o m mu n i t y, 16A Baiziwanlu, Chaoya n g
D i s t rict, Beijing
Opening Cere m o ny : 4 p.m. Ap ril 27
D at e : Ap ril 27-June 6
Te l : 8 6 - 1 0 - 8 7 7 4 6 3 3 2
Fa x : 8 6 - 1 0 - 8 7 7 4 6 3 3 9
Web s i t e : w w w. ch i n abl u ega l l e ry. c o m
E - m a i l : i n fo @ ch i n abl u ega l l e ry. c o m

Pata Gallery Beijing

E x h i b i t i o n : “ N ew Space”—Li Xiaojing’s
Solo Exhibition
D at e : M ay 12-June 1
Opening Reception: 3 p.m.-6 p.m. May 12
A dd : No.5 of 3818 Wa re h o u s e, 2
Jiuxianqiaolu, Chaoyang District, Beijing
Opening Hours : 12:00-18:30 (ex c ep t
M o n d ay )

Linda Art Museum

“Reminiscing at Jianglou”—An Exhibition
of 12 Chinese Contempora ry Art i s t s
O p e n i n g : 3 p.m. Ap ril 28
D at e : Ap ril 28-May 30
A dd : No.35-37 Guanyintang Art Ave nu e, 2
Wa n g s i y i n g, Chaoyang District, Beijing
Opening Hours : 1 0 : 0 0 - 1 8 : 0 0
Te l : 8 6 - 1 0 - 8 7 3 9 0 8 8 9

Red Gate Gallery

“ B i rd ’s Nest Pro j e c t ” — P h o t ograp hy
Exhibition of Zhou Ju n
P rev i ew Dat e : 3-5 p.m. May 19 

Exhibition Dat e s : M ay 19-June 17
Opening Hours : 10 a.m.-5 p.m. 
( eve ry d ay )
A dd : Dongbianmen wat ch t owe r,
C h o n g wenmen District, Beijing
Te l : 86-10-65251005  
Fa x : 86-10- 64322624
E - m a i l : re d gat ega l l e ry @ a e r. n e t . c n
Web s i t e : w w w. re d gat ega l l e ry. c o m

Chinese Contemporary Beijing

E x h i b i t i o n : “ Texts are the Lega cy of Gre at
Thought”—Huang Rui’s Pro j e c t
O p e n i n g : 11 a.m.-6 p.m.
M ay 19
A dd : 4 Jiuxianqiaolu,
C h a oyang District, Beijing
Te l : 8 6 - 1 0 - 8 4 5 6 2 4 2 1
M o b i l e : 1 3 5 2 1 4 9 2 1 0 1
E - m a i l : b e i j i n g @ ch i n e s e c-
o n t e m p o ra ry.com 

Soka Art Center

E x h i b i t i o n : “ We av i n g ” — Tu Hongtao’s
Painting Exhibition
D at e : June 2—Ju ly 1
Opening Recep t i o n : 4 p.m. June 2
A dd : Room 101-103, Tianhai Building,
Tower B, Dongsi Beidajie, Dongch e n g
D i s t rict, Beijing
Te l : 86-10-84012377   86-10-84015810   
Fa x : 86-10-84015813    
Web s i t e : w w w. s o k a - a rt . c o m

Book Information
China Lofts brings together houses from within culture - ri ch
China and exe m p l i fies the wo n d e r f u l ly practical conve rsion of
c u rrent uses as well as the immense cre at ivity that emerge s
f rom these confines. 
If you want to get more info rm ation about contempora ry
Chinese publ i c ations, please visit our website: 
w w w. o ri e n t a l b o o k s . i n fo.

And as the 2008 Olympic Games draw s
n e a r, and more luxury hotels grace the
Beijing sky l i n e, there is no doubt sales of
wine will fl ow in ever increasing amounts,
in wh at ever way its drunk. 

Foreign winemakers scramble

As wine is incre a s i n g ly popular in cities
l i ke Beijing (population 15 million) and
Shanghai (population 18 million), it is not
s u rp rising that ove rseas winemake rs are
a n t i c i p ating strong reve nue growth from the
m a rket in China. 

A c c o rding to the Canadian Embassy in
China, Beijing and Shanghai have the
l a rgest markets for We s t e rn food while their
major hotels and re s t a u rants pro m i n e n t ly
fe at u re wine.

Wine sales (grape and non-grape) in
China jumped 42 percent between 2001 and
2006, from 1.5 billion liters to 2.18 billion
l i t e rs. And per- c apita consumption of wine in
China saw an increase of 55 percent fro m
2000 to 2006, according to the U. S.
D ep a rtment of Agri c u l t u re Trade Offi c e,
Shanghai, making China one of the six bigge s t
wine-consuming countries in the wo rl d. 

In Asia, China’s wine consumption vo l-
ume has now shot to fi rst place, higher than
t h at of Japan. But China’s wine market still
has vast potential for growth. The ave rage
a n nual wine consumption per capita in
China is curre n t ly 1.5 kilolitres, while in
France it is around 55 kilolitre s .

Since joining the Wo rld Tra d e
O rga n i z ation in December 2001, China has
l owe red tari ffs on wine imports from 64
p e rcent to 14 percent. Statistics show that
wine imports to Beijing in 2006 incre a s e d
50 percent compared with the previous ye a r.
The ex p o rts of wine from France to China
re a ched some 5.3 million kiloliters in 2006,
an increase of 30,000 kiloliters year on ye a r.

To d ay, most Chinese still believe that
Fre n ch wine is the best. According to
A l ex a n d re Remy, the ex p o rt volume of
Fre n ch wine to China almost doubled in
2005 and 2006. But France still lags behind
Au s t ralia, wh i ch is the biggest wine
ex p o rter to China.

M o re than 100 va rieties of Fre n ch
local table wine we re shown at the Eighth
China Intern ational Food and Beve rage
Exhibition held in Beijing on May 10-12,
i n d i c ating Fre n ch winemake rs’ ambitions
to take a bigger share in the Chinese marke t .
Th ey not only hope to seize the top gra d e
wine market in China, but also want to enter
the low-end wine market here. 

It is said that wine makes daily liv i n g
e a s i e r, less hurri e d, with fewer tensions and
m o re tolera n c e. If that is the case, in China’s
quest for a harmonious society, wine could
h ave a big role to play. ■



46 BEIJING REVIEW  MAY 31, 2007

FORUM

M
ost people would agre e
t h at police are re s p o n s i-
ble for ensuring that ro b-
b e rs and other cri m i n a l s
a re kept off the stre e t s

and ap p rehended when they cross the line.
But wh at happens when theft cases incre a s e
to such an extent that police cannot cope
with? Enter community policing, fo c u s i n g
their effo rts on anti-theft initiat ives that have
a ch i eved cre d i ble results across China.
H oweve r, due to the re l ated social pro bl e m s
stemming from this fo rm of crime fi g h t i n g,
in some parts of the country this practice has
been banned. The pro blems va ry from com-
munity orga n i z ation members abu s i n g
caught ro bb e rs to cases of vigilantes and
their families being injured when corn e ri n g
d a n ge rous ro bb e rs. 

In Haikou, the capital city of south
C h i n a ’s Hainan Prov i n c e, howeve r, the
local police openly re c ruited civilian anti-
c rime vo l u n t e e rs in Ap ril. To d ay, these vo l-
u n t e e rs have become members of the anti-
theft volunteer team administered by the
c i t y ’s tra ffic and pat rol police.

A c c o rding to a survey on China’s
sina.com web s i t e, 88.62 percent of re s p o n-
dents support wh at the Haikou police have
done and believe that to offi c i a l ly re c og n i ze
c ivilian anti-theft vo l u n t e e rs will help to
m o re effi c i e n t ly reduce ro bb e ries. Only
9.46 percent believe that cat ching ro bb e rs is
s o l e ly the police’s business and that it’s dan-
ge rous for civilian orga n i z ations to carry out
this wo rk. 

Despite the high support rat e, there are
still those who believe that it’s improper to
s t a n d a rd i ze these civilian orga n i z ations by
i n c o rp o rating them into the police fo rc e.
Th ey are calling for anti-crime commu n i t y
volunteer orga n i z ations to have their ow n
l egal status and exist as an independent enti-
t y, not subject to the police. 

Let civilians get involved

Jun Qiu (www. g x n ew s . c o m . c n ) :
Th e re is a big demand for an effe c t ive anti-
theft fo rc e, but from wh i ch ever pers p e c t ive
one looks at it, to cat ch ro bb e rs is the
p o l i c e ’s business. Thus, no matter how
m a ny people support the Haikou police’s
action to incorp o rate the civilian anti-theft

volunteer orga n i z ations, it is suspected that
the police are deliberat e ly shirking their
responsibilities. After all, the police are the
d e s i g n ated guardians of our security and the
o nus of preventing crime should not be
placed on civilians. In order to better pro t e c t
the publ i c ’s pro p e rt y, wh at is more effe c-
t ive? Is it better to strengthen the police
fo rce or to re c ruit more vo l u n t e e rs? 

I t ’s true that civilian orga n i z ations can
help to cat ch ro bb e rs too, but isn’t it better
for the police to act more effe c t ive ly than to
re c ruit anti-theft vo l u n t e e rs? If the police
a re permitted to tra n s fer the right of law
e n fo rcement to vo l u n t e e rs, then such gov-
e rnment dep a rtments as industrial and com-
m e rcial bu reaus and taxation bu reaus can all
do the same. Under these
c i rcumstances, why do we
then need to ke ep these
i n s t i t u t i o n s ?

Shu Shengxiang
(Dahe Daily): China has
an unders t a ffed police
fo rc e, and vo l u n t e e rs
p rove to be an unlimited
human re s o u rce bank.
I n d e e d, by incorp o rat i n g
vo l u n t e e rs, the police can
l ega l i ze civilian orga n i z a-
tions, wh i ch will assist the
wo rk of both parties. 

M a ny people there fo re
applauded the initiat ive.
H oweve r, I think they are
over optimistic. As we all
k n ow, to cat ch ro bb e rs is
the responsibility of the
police and it is because
people want a safe liv i n g
e nv i ronment that they
d epend on the police to do
this wo rk. Th e re is a pre-
re q u i s i t e, howeve r. Th e
right to enfo rce the law is
not to be abu s e d. If they
o ffi c i a l ly incorp o rate anti-
theft vo l u n t e e rs, the police
a re acting without a lega l
basis. Since ex c e s s ive
a u t h o rity will lead to
p ower abu s e, it’s dange r-
ous to grant law enfo rc e-

ment rights to a group of civ i l i a n s .
In essence, civilian anti-theft orga n i z a-

tions are trying to strengthen social justice,
but after being incorp o rated into the police,
t h ey will become a tool to help police
reduce the costs of law enfo rc e m e n t .
G ra d u a l ly the police may become re l u c t a n t
to carry out their duties, and instead wo u l d
t ra n s fer the bu rden to the vo l u n t e e rs .
E ve n t u a l ly these vo l u n t e e rs will be the
major fo rce against ro bb e rs, while the
police will sit idly by. If this happens, it will
b ring social justice into disrep u t e.

If civilians are incorp o rated into the
p o l i c e, their initial desire of being a vo l u n-
teer is replaced by the semi-pro fe s s i o n a l
p ractice of operating within a police system.
The question must then be asked: Will they
c o n t i nue to fight for justice in the same way
after incorp o ration? 

Gao Yo n g feng (Youth Daily): The sig-
n i ficance of civilian anti-theft orga n i z at i o n s
lies in its nongove rnmental nat u re, wh i ch is
d i ffe rent from the gove rn m e n t ’s wo rk style
and re flects the Chinese people’s ri s i n g
sense of citizenship. It is a nat u ral desire of
c i t i zens’ will to safeg u a rd social justice.

By incorp o rating civilian orga n i z at i o n s
into the police fo rc e, the gove rnment is actu-

Does the Long Arm
Of the Law Need the
Community’s Hand?
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a l ly re claiming the right of civilians to fi g h t
c ri m e. In daily life many people do not have
the courage to confront ro bb e rs and may
choose to be indiffe rent and flee the scene. 

A gainst this back gro u n d, it’s unwise to
announce that the fight against cri m i n a l s
“has nothing to do” with the publ i c, when in
fact we should do more to encourage eve ry-
b o dy to protect social justice.

C ivilian anti-theft orga n i z ations are
based on citizens’ sense of justice. Its being
i n c o rp o rated into the police fo rce reve a l s
the lack of a tolerant env i ronment for the
existence of nongove rnmental orga n i z a-
tions in China. The Haikou police’s pra c t i c e
is only one of the ways to standard i ze this
type of civilian group, and it’s not right to
impose such a fate on all such groups. In
o rder to encourage more people to maintain
social ord e r, it’s necessary to find better
ways to help them to act more effe c t ive ly
while remaining citizens gro u p s .

Need to work with police

Ma Bi (Changjiang Ti m e s) : C iv i l i a n
anti-theft orga n i z ations act on moral disci-
plines. Having deterred thieves, they are
also a useful supplement to the unders t a ffe d
police fo rc e. This is a re flection of the ord i-

n a ry people’s will to safeg u a rd social jus-
t i c e. More import a n t ly, it shows that people
a re more active ly engaged in social gove r-
nance and take a hand in running their ow n
s o c i e t y.

H oweve r, as community orga n i z at i o n s
a re set up on the basis of
social mora l i t y, their
code of conduct is
m o ral standards and not
l aws. Besides, due to
the lack of legal pro t e c-
tion, vo l u n t e e rs and
their families are often
t h re atened and at t a cke d
by criminals. On the
other hand, there is no
l a ck of cases that show
the vo l u n t e e rs violat e
l aws when going ab o u t
their business. Th u s ,
these groups are slip-
ping into an embarra s s-
ing situation. Wh i l e
t h ey are trying to pro-
tect and promote social
m o ral standards, there
a re no explicit laws to
va l i d ate their actions.

By incorp o rat-
ing civilian anti-
theft orga n i z ations, while providing the
groups with legal and technical aid, the
police are now trying to have vo l u n t e e rs
i n s u re d, wh i ch will protect them in the
case of injury or loss. 

It is a fact that there is a lack of
police in China and thieves are ra m p a n t
in certain areas, so it’s an urgent task to
s t a n d a rd i ze and make use of civ i l i a n
o rga n i z ations to cope with these cri m i-
nals. Civilian anti-theft orga n i z at i o n s
a re necessary, but in order for this sys-
tem to progress, they have to act in
a c c o rdance with the law and this
re q u i res the state to wo rk out more
explicit and practical laws and reg u l a-
tions to help them. 

Sun Ruizhuo (ch i n a c o u rt . o rg ) :
I t ’s true that Chinese laws encourage
c i t i zens to fight against criminals and,
ap a rt from judicial and law enfo rc e m e n t
d ep a rtments, ord i n a ry citizens are also
entitled to act against cri m i n a l s .
C u rre n t ly, China’s limited police fo rc e
is incap able of coping with the level of
ro bb e ries and this means anti-theft
o rga n i z ations will be a huge help in pro-
tecting people’s pro p e rt y.

H oweve r, how to standard i ze these
o rga n i z ations and how to protect their
rights poses a big pro blem. In
S eptember 2006, a thief unex p e c t e d ly
died after he was caught by vigilantes in
c e n t ral China’s Wuhan City, and as a
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result, vo l u n t e e rs invo l ved in operat i o n
we re taken into custody and may face cri m-
inal ch a rges. This case shows the impor-
tance of standardizing and guiding civ i l i a n
anti-theft orga n i z ations. 

H aving been incorp o rated into the
police fo rc e, now, vo l-
u n t e e rs in Haikou have
a legal identity, wh i ch
will help them to fa c e
up to criminals with
m o re confi d e n c e.
Making them more
awa re of legal know l-
e d ge also means they
can act lega l ly without
j e o p a rdizing others ’
l egi t i m ate rights. Th e
t rage dy in Wu h a n
should not be rep e at e d.
In addition, vo l u n t e e rs
also need to be taught
e ffe c t ive anti-cri m e
t e chniques, wh i ch will
also be of gre at help in
the carrying out of their
duties. 

Li Jian (D a z h o n g
D a i ly) : The publ i c
rega rds thieves as a

nu i s a n c e. Th i eves fre-
q u e n t ly move from place to place, so to
c at ch a thief is not an easy job for the police.
In this scenario, civilian anti-theft orga n i z a-
tions are helpful. Howeve r, not eve ry re a-
s o n able action confo rms to the law. 

L aw enfo rcement is a “priv i l ege” gra n t-
ed to law enfo rcement institutions and no
other orga n i z ations or individuals are
a l l owed to share this right. From the lega l
p e rs p e c t ive, anti-theft vo l u n t e e rs do not
h ave the law enfo rcement ri g h t .

To cat ch thieves is a kind of law
e n fo rcement activity and an obl i gat i o n
e n t rusted on the police by the law. It is also
a business that re q u i res a high degree of
t e chnical ex p e rt i s e. Without special tra i n-
i n g, vo l u n t e e rs tend to neglect import a n t
p ro c e d u res and evidence to prove thieve s
a re guilty. This may make it more diffi c u l t
for the police to deal with the conse-
quences. Besides, to cat ch thieves is a ri s ky
j o b. Policemen use we apons to pro t e c t
t h e m s e l ves against criminals, but in most
cases, vo l u n t e e rs do not have such
we apons and stand the risk of being
i n j u re d. 

Th e re fo re, it’s necessary to give guid-
ance to anti-theft orga n i z ations and bri n g
them under control. Either they should be
b a n n e d, or incorp o rated into the gove rn-
m e n t ’s fo rmal institutions, wh e re they can
re c e ive special training and also certain law
e n fo rcement rights. Haiko u ’s police are
t h e re fo re doing the right thing. ■

Dear Readers,
“Forum” is a column that

provides a space for varying
perspectives on contempo-
rary Chinese society. In each
issue, “Forum” will announce
the topic for an upcoming
issue. We invite you to submit
personal viewpoints (in either
English or Chinese).

Upcoming Topic: Are lux-
ury housing advertisements a
cause of social pains?

E-mail us at byao@cipg.
org.cn

Please provide your name,
telephone number, zip code
and address along with your
comments.

Editor: Yao Bin
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If yo u ’re an expat living in China and have a story or opinion about any aspect of life here, we are interested to
hear it. We pay for published stori e s. Submissions may be edited. E-mail us at contact@bjrev i ew. c o m . c n

EXPATS, WE NEED YOUR STORIES!

By VALERIE SARTOR

L ast month cabin feve r
ove r whelmed me. I des-
p e rat e ly needed a bre a k :
f rom my polite but wily

students, from my unsat i s fa c t o ry
yet demanding love r, and from my
ove rp o p u l ated and mu n d a n e
Chinese city. But going ab ro a d
took too mu ch time, money and
p l a n n i n g. Sudd e n ly, in a flash of
insight I recalled Kashi, the
Chinese Silk Road city 400 km
f rom the Afghan bord e r. “It’s a
fabulous fo rgotten wo rl d,” a ch u b-
by Italian photojournalist had
gushed to me over noodles.
“ Th ey ’re Muslims who irri gat e
their desert fields with the kare z ,
an ancient underground irri gat i o n
system. And the food: melons,
almonds, figs: yo u ’d think yo u
we re in Iran. The aroma of ro a s t
lamb and fl at bread wafts eve ry-
wh e re.” He kissed his fi n ge rs
ap p re c i at ive ly. “The Internet has
a rrived but the city still lives in a
B i blical era. Mosques call people
to praye r. Plus Kashi has the
l a rgest Sunday market in China.”

“Is it safe for a lone wo m a n
t raveler?” I queri e d.

“ S a fer than going to Rome,
my dear,” he rep l i e d, winking
l e ch e ro u s ly. 

No further persuasion was necessary.
I booked my flight. A few hours lat e r
s t rolling through the Kashi Airp o rt, a ve ry
f ri e n d ly and ve ry wiry Uygur man
grinned at me, exposing two fl a s hy go l d
teeth. “Bus to town?” he asked ch e e r f u l ly.
I nodd e d. 

He dropped me off at the Seman Hotel,
once the Russian consulat e. A pretty yo u n g
maid in national dress led me to my ro o m .
“ C h e ap but suitable for a concubine,” I
thought smu g ly, noting the orn ate plastere d
walls, soft bed and lace curtains. “No wo n-
der the Russians hated to leave this joint.”
And in fact, throughout history many
n ations, part i c u l a rly China, have fought fo r
c o n t rol of Kashi and its env i rons. Although
this remote city is closer to either Moscow
or New Delhi than to Beijing, its location is
s t rat egi c, for the city sits at the foot of the
e n o rmous Pamir Mountains. From Kashi

t ra d e rs and wa rri o rs once stagge red acro s s
them and then through the tre a ch e ro u s
Taklimakan Shamo Desert, fo l l owing the
Silk Road highway from China into Centra l
Asia, India and Pe rsia. 

This desert oasis town connected Rome
and China over 2,000 ye a rs ago. I, too,
made a desert crossing in a bus to Hotan, a
city famous for rugs and jade. But the eight-
hour journ ey dehy d rated and exhausted me.
“ H ow did they feel on camels and ponies?”
I gri m ly wo n d e re d. In their bazaar a gri z-
zled rug dealer stern ly adv i s e d, “Go back to
Kashi. We send our best stuff there.”
We a ri ly I boarded the musty old bus aga i n ,
my skin itching from searing heat and dry
a i r. 

For centuries the Chinese contro l l e d
Kashi. Then, between the 10th and 12th
c e n t u ries the Tu rks arrive d. Thus, Islam,
rather than Buddhism, became the domi-
nant re l i gion. These nomadic Tu rkish tri b e s
u n d e rstood the city’s strat egic location fo r

t ra d e. Although the Mongo l s
s a cked Kashi in the 1300s, Islam
and the Tu rkish people re m a i n e d. 

L at e r, in the 1800s this mesmer-
izing Muslim city became impor-
tant again. Russians,  Chinese and
the British stru ggled for control of
C e n t ral Asia and they all wa n t e d
Kashi. Again the Chinese won out,
a l l owing tourists like me to peace-
f u l ly sleep in defunct Russian con-
s u l at e s .

B a ck in the hotel, I met up with
a young bilingual Uygur guide
named Omar. Together we bike d
a round the city, ex p l o ring stre e t s
and alley ways. Kashi bustled in a
ve ry un-Chinese fashion. Dru m s
p o u n d e d, adve rtising shops.
Ve n d o rs haw ked bl o o d - red pome-
gra n ate juice and glistening melon
slices. Sultry women swayed by in
sequined dresses and colorful head-
s c a rves while large - eyed beard e d
men in pale caftans wat ched them
i n t e n t ly. Few spoke Chinese. Ove r
90 percent of the city’s 300,000 re s-
idents are Tu rk i c — U y g u rs, Ta j i k s
or Kazakhs. 

I marveled as Tu rkish art i s a n s
wo rked on the street making copper
pots, wooden spoons and steel
k n ives, but soon I tugged at Omar’s
ragged T- s h i rt, and confe s s e d,
“Rugs, I want to see real carp e t .”

Pat i e n t ly he led me to his friends’ shops.
Fi n a l ly the lege n d a ry Hotan carpets we re at
my fi n ge rtips, as well as kilims carried in
by dusty dark - eyed tra d e rs from Ira n ,
Afghanistan and Tu rkmenistan. We sat on
piles of precious carpet, haggling in slow
motion, like poker playe rs. Bargaining here
is not only accep t abl e, but ex p e c t e d.
Fi n a l ly, after hours nego t i ating and dri n k-
ing tea, I lugged out a beautiful camel’s hair
rug from Afghanistan.

“ You did well for a fo reign lady,” com-
mented Omar. “And you cert a i n ly do not
look your age.” He glanced at my swe at y
bosom. Pleased and somewh at fl at t e red by
his attention I wo n d e re d, “Is he seeking a
tip or a fl i n g ? ”

“ H a h ,” I smirked intern a l ly. “If he we re
10 ye a rs older he’d get both, for these
swa rt hy Uygur men are sex y, indeed.” 

But outwa rd ly I demu re ly rep l i e d,
“ C e rt a i n ly, a re t u rn trip is necessary to look
a round for more tre a s u res in your ex t ra o r-
d i n a ry city.” ■

M agi c
C a rpet Ride 

SHOPPERS DELIGHT: A child vendor in one of Kashi’s
eclectic markets, where anything goes

EXPAT’S EYE

The author is an American teaching in Inner
Mongolia




