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By LIU NIAN 

M s. Wa n g, a financial planner at
one of China’s largest stat e -
owned banks, takes five phone
i n q u i ries a day from cl i e n t s
about its new QDII pro d u c t s ,

with most clients saying they will consider it.
“I have an enquiry about your bank’s

QDII products. Wh at are the re t u rns? Wh at
a re the risks?” are the typical call of this
n at u re, she said. “A lot of people show gre at
i n t e rest at the begi n n i n g, but few order them.”

The long anticipated QDII pro d u c t s
we re fi rst launched by the Bank of China
(BOC) on Ju ly 28. The product is a kind of
fund launched by ap p roved banks, fund
m a n agement companies and insure rs ,
called Qualified Domestic Institutional
I nve s t o rs (QDII), to invest in ove rseas cap i-
tal markets on behalf of their clients. QDII
would conve rt renminbi (RMB) into fo re i g n
c u rre n cy and invest in ove rseas bills and
m o n ey market instruments with high inve s t-
ment grade ratings. 

QDII is considered as a sch e m e, allow-
ing limited domestic inve s t o rs to invest in
ove rseas securities markets, wh i ch earl i e r
t h ey we re unable to do because of limita-
tions on RMB conve rtibility under China’s
c apital account.

After BOC’s product launch, the
I n d u s t rial and Commercial Bank of China
(ICBC), the country ’s largest lender, also
l a u n ched its fund, allowing residents in
B e i j i n g, Shanghai, Shenzhen, Guangdong,
Zhejiang and Jiangsu to purchase its QDII
p roducts. Later in August, the Bank of
C o m mu n i c ations (BOCOM), HSBC and
the Bank of East Asia came out with simi-
lar pro d u c t s .

But despite intense promotion, the
l a u n ch of QDII products in China has not
re c e ived the investor appeal that was hoped. 

Less competitive

On August 9, when the period to sub-
s c ribe for ICBC’s fi rst QDII pro d u c t s
ex p i re d, the subscription amount was less
than 1 billion yuan—just half that ex p e c t e d.
Some of the bank’s cashiers we re rep o rt e d-
ly unclear about ex a c t ly wh at a QDII pro d-
uct is, and re t u rns are not as certain as more
t raditional dollar- and yuan-denominat e d
i nvestments in the Chinese market. 

Some wealth management pro fe s s i o n-
als believe that when a 3 percent ex ch a n ge
loss is taken into consideration, re t u rns of
QDII products may fall in value or even lose
m o n ey. 

H oweve r, ICBC’s QDII products pro m i s e
re t u rns of 3-7 percent. But on the lower end of

t h at ra n ge, if it’s 3 percent, there will be little
e a rnings left after deducting management fe e s
and costs and taking RMB ap p re c i at i o n
against the U. S. dollar into account.

E ven though BOCOM’s QDII pro d u c t s
a re expected to offer re t u rns of up to 12 per-
cent, some wealth management pro fe s s i o n-
als advise inve s t o rs to compare it to other
RMB wealth management products and
t a ke ex ch a n ge rate risks into considerat i o n .

Most banks’ RMB fi xed-income pro d-
ucts offer re t u rns of around 3-4 percent, with
no ex ch a n ge rate risk at t a ch e d. A QDII pro d-
uct with a one-year mat u rity of less than 6
p e rcent in re t u rn would not be competitive.
With re t u rns on the money market around 2
p e rcent at present and taking ex ch a n ge rat e
risk into account, only a QDII product offe r-
ing a re t u rn gre ater than 5 percent will be
at t ra c t ive to inve s t o rs. Whether BOCOM’s
QDII products will be as pro fi t able as antici-
p ated is yet to be seen, as some ex p e rts pre-
dict they will re t u rn just 2 perc e n t .

Some ex p e rts say the banks have made
their products too complicated and that few
i nve s t o rs can understand them. 

QDII products are still at the initial
s t age of development in China and there is
a long way to go befo re they are fully
u n d e rstood by the marke t .

Portfolios preferred 

E ven so, QDII products, as a new inve s t-
ment channel, are still at t ra c t ive for inve s t o rs
to spread their investment risk aro u n d. 

B O C ’s products are similar to open-
ended funds in that they invest in pro d u c t s
on ove rseas money markets and short- and
m e d i u m - t e rm bonds to maintain high liq-
uidity of their assets, with no definite ex p e c-
t ation of re t u rns. Inve s t o rs can purchase or
redeem them at any time and, as a re s u l t ,
QDII products provide gre ater liquidity than
fo reign ex ch a n ge and RMB wealth man-
agement pro d u c t s .

A dd i t i o n a l ly, to meet the needs of
i nve s t o rs with diffe rent pre fe rences, ICBC
and BOCOM produce both ex ch a n ge rat e
risk avo i d able and non-avo i d able pro d u c t s ,
a l l owing clients to choose wh i ch they pre fe r.
If clients’ ex p e c t ation of RMB ap p re c i at i o n
is mu ch, they may pre fer to choose ex ch a n ge
rate risk avo i d able products. Otherwise, non-
avo i d able products will be chosen. 

Some ex p e rts believe the re t u rns of
QDII products could be lower than ex p e c t-
ed if RMB ap p re c i ates too fast or intere s t
rates hike in the second half of this ye a r. 

G iven that most adv i s o rs say inve s t o rs
a re wise to allocate capital across a ra n ge of
i nvestment options to avoid risks, QDII
p roducts may have a place in a dive rs i fi e d
p o rt folio, along with fi xed-income dep o s i t s ,
t re a s u ry bonds and domestic RMB we a l t h
m a n agement pro d u c t s . ■

Risk Averse, Broadly Speaking
Investors greet China’s first QDII products
with caution

QDII GATEKEEPER: Bank of China finds interest in the QDII product the day it is
launched, but so far, prospects  for the product have been lackluster
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DISCLAIMER: The information contained herein 
is based on sources we believe to be reliable, is 
provided for informational purposes only, and no
representation is made that it is accurate or 
complete. This briefing should not be construed as
legal, tax, investment, financial or other advice, and
is not a recommendation, of fer or solicitation to buy
or sell any securities whatsoever.

By JUMBO ZHANG 

Sp u rred by a 31.3 percent rise in
urban fi xed assets inve s t m e n t ,
Chinese economic growth in the
fi rst half of the year rose 10.9 per-
cent ye a r- o n - ye a r, according to the

N ational Bureau of Statistics, with the sec-
ond quarter re c o rding 11.3 percent—a 20-
year high. 

Despite these fi g u res, a number of fo r-
eign economists believe that the economy is
not ove r h e at e d. 

B e rt Hofman, Chief of the Economics
Unit at the Wo rld Bank Beijing Offi c e, sug-
gested that the macro e c o n o my was in a
sound position, with evidence of re c e n t ly
implemented measures, including tighten-
ing interest rates and re q u i red re s e rve rat i o s
of commercial banks at the central bank,
a l re a dy taking effect, wh i ch we re ex p e c t e d
to lead to slower ex p o rt growth in the sec-
ond half of the ye a r. 

S i m i l a rly, Laurence Klein, a recipient of
the Nobel Memorial Pri ze in Economics,
said he believed the Chinese economy wa s
not ove r h e ated at all but rather that pro d u c-
tion capacity and consumer
d eposits had fallen. 

H oweve r, not eve ryone is as
o p t i m i s t i c, with some Chinese
economists feeling that the gov-
e rnment should introduce furt h e r
m e a s u res to control the pace of
growth. 

Yi Xianro n g, an economist
with the Institute of Finance and
Banking of the Chinese Academy
of Social Sciences (CASS), con-
s i d e rs that if the gove rnment does
not introduce further macro e c o-
nomic controls, the economy
could face huge risks in the future.

Lin Yifu, an economist fro m
Peking Unive rs i t y, agrees, say i n g
t h at ove rc apacity is wo rs e n i n g.
Th e re has been too mu ch inve s t-
ment, and too mu ch credit and
t rade surpluses, he says. He
b e l i eves the gove rnment should
c o n t i nue re s t ru c t u ring its industry,
and stick fi rm ly to and improve its
p o l i cy of macro - c o n t rol. 

S i m i l a rly, Xie Fuzhan, Vi c e
D i rector of the Deve l o p m e n t
R e s e a rch Center of the Stat e
Council, says economic grow t h ,
e m p l oyment, infl ation, and fi s c a l
and corp o rate perfo rmance fi g u re s
conceal the real extent of long-
t e rm weakness. The main macro -

c o n t rol to date has been the raising of inter-
est rates, but, with large levels of curre n cy
l i q u i d i t y, banks’ actual loan rates have not
risen signifi c a n t ly. In fact, the demand fo r
loans has risen.  

Four trump card s ?
S p e c i fic measures to implement macro -

c o n t rol policy include adjusting fi xed assets
i nvestments, slowing down the inve s t m e n t
of the real estate sector and add ressing ove r-
c ap a c i t y. Restricting the liquidity of curre n-
cy and curbing the demand for credit is the
main goal of monetary policy.  

The fo l l owing are recent initiat ives, bu t
to wh at extent will they be effe c t ive ?

I n t e rest rat e s On August 18, the cen-
t ral bank, Pe o p l e ’s Bank of China,
announced a 0.27-perc e n t age-point hike in
i n t e rest rates. Xie Guozhong, Chief
Economist of Morgan Stanley Asia Pa c i fi c,
b e l i eves that China will continue to ra i s e
i n t e rest rates. “The rise of 0.27 perc e n t age
points in August was just an alert, with no
root effect on the market due to its small
s c o p e,” he said. This was unlike ly to curb
recent infl ation or pierce through the re a l
e s t ate bu bbl e. 

E x ch a n ge rat e s Sun Mingchun, an
economic analyst with Lehman Bro t h e rs ,
b e l i eves a series of recent re s t ri c t ive mea-
s u res will only serve to ease surplus liquid-
ity in the short run and the fundamental
issue is renminbi (RMB) ap p re c i at i o n .
Although the ex ch a n ge rate of RMB aga i n s t
the U. S. dollar bro ke the “eight” mark, the
p re s s u re of RMB ap p re c i ation still exists. 

N ew ly launched pro j e c t s On Au g u s t
1, five ministries including the Nat i o n a l
D evelopment and Refo rm Commission
issued the Instructions for Clearing Up
N ew ly Launched Projects, re q u i ring all
regions to take measures within one month
to clear up construction projects listed in the
fi rst half of the year with a total inve s t m e n t
of and ab ove 100 million yuan.

The iron and steel, electro lytic alu-
m i num, calcium carbide, fe rro a l l oy, coke,
a u t o m o t ive, cement, electricity and tex t i l e
i n d u s t ries are re q u i red to clear projects with
a total investment of 30 million yuan. In the
coal industry, projects with pro d u c t ivity of
30,000 tons per year will be cl e a re d. 

Yuan Gangming, a senior macro e c o n o m-
ic re s e a rcher with the CASS, believes that
these controls will be effe c t ive in curbing
ex c e s s ive fi xed assets investment. With imple-
m e n t ation in eve ry region of China, the effe c t
is set to carry through to the stock marke t .

Real Estate In Ju ly, the pace of urban
i nvestment fell substantially. The prices of
n ew ly built commercial residential bu i l d-
ings fell in 14 cities, including Shenzhen,
with its rapid rises dropping sharp ly. Th e
p rice falls indicate that macro - c o n t rol mea-
s u res are alre a dy taking effect. The need fo r
o n going re s t ri c t ive policies will depend on
t h i rd quarter dat a .

Qiu Hong, Chairman of the Beijing
J i n chengxin Real Estate Age n cy, believe s
t h at re s t ri c t ive policies for fo reign inve s t m e n t
in real estate are ineffe c t ive on the marke t .
The scale of fo reign investment is re l at ive ly
small with no more than 10 percent of the
total investment in Beijing, Shanghai and
s o u t h e a s t e rn coastal cities, he says. He pre-
dicts investment will show an upwa rd deve l-
opment tre n d.

Niu Li of the State Info rm ation Center
s u ggested that tightening new project ap p rova l
was needed, in addition to controlling cre d i t
and land use. Implementing future contro l s
over the real estate market was difficult, with
the leading shares of real estate stocks pro b a-
bly set to bounce to new highs. ■

(Xinhua Fi n a n c e )

Exuberant Economy No Problem?

FAST TRACK: Even though China has already
employed a tightening policy, the economic train is
still running at fast speed
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State of the Market
CPI

In August, the consumer price index
(CPI) was 1.3 percent higher than that in
the same period last ye a r, said the Nat i o n a l
B u reau of Statistics (NBS). The CPI ro s e
1.3 percent in urban areas and gained 1.4
p e rcent in ru ral areas year on ye a r. On a
m o n t h ly basis, the CPI inched up 0.3 per-
cent from Ju ly. From Ja nu a ry to Au g u s t ,
the CPI rose 1.2 percent compared with
the same period last ye a r. 

By cat ego ry, the price of fo o d
i n c reased 1.4 percent while that of non-
food products went up 1.3 percent from a
year ago. Prices of consumer goods and
s e rvices grew 1 percent and 2.3 perc e n t ,
re s p e c t ive ly, year on year (see graphs 1
and 2). 

16.8 percent to 82.7 billion yuan, and that
of other sectors totaled 15.2 billion yuan,
climbing 2.4 percent compared with the
same period last ye a r.

Retail sales of fo o d, clothing and com-
modities for daily use rose 17.2 perc e n t ,
18.5 percent and 21.3 percent, re s p e c t ive ly,
year on year (see graph 3).

Industrial Growth
In August, all stat e - owned enterp ri s e s

and non-public enterp rises with annu a l
sales reve nue exceeding 5 million yuan
( e n t e rp rises ab ove the designated size )
completed 735.6 billion yuan in add e d
va l u e, edging up 15.7 percent year on ye a r,
said the NBS (see graphs 4 and 5). 

The sales ratio of industrial pro d u c t s
a rrived at 98.74 percent, 0.67 perc e n t age
point higher than the rate a year ago. Th e i r
ex p o rt delive ry value amounted to 505.3
billion yuan, up 23.9 percent compare d
with the same period last ye a r.

From Ja nu a ry to August, the add e d
value of enterp rises ab ove the designat e d
s i ze totaled 5.44 trillion yuan, a ye a r- o n -
year increase of 17.3 perc e n t .

Fixed Assets Investment
From Ja nu a ry to August, the aggregat e

fi xed assets investment in urban areas wa s
5.26 trillion yuan, shooting up 29.1 perc e n t
c o m p a red with the same period last ye a r,
said the NBS (see graph 6). Stat e - ow n e d
and state-holding enterp rises and the re a l
e s t ate development sector completed
i nvestment of 2.47 trillion yuan and 1.11
t rillion yuan, re s p e c t ive ly, increasing 18.4
p e rcent and 24 percent year on ye a r.

The investment in projects bu d ged by
the state tre a s u ry was 568.2 billion yuan, a
rise of 29.4 percent over the ye a r- e a rl i e r
p e ri o d, and that in local projects stood at
4.69 trillion yuan, surging 29.1 perc e n t
year on ye a r.

By industry, the investment in pri m a ry,
s e c o n d a ry and tert i a ry industries re a ch e d

Retail Sales
In August, retail sales of consumer

goods stood at 607.7 billion yuan, up 13.7
p e rcent over the ye a r- e a rlier peri o d,
a c c o rding to the NBS. In the fi rst eight
months, the total sales volume amounted to
4.85 trillion yuan, a ye a r- o n - year incre a s e
of 13.5 perc e n t .

By region, retail sales of consumer
goods in urban areas peaked at 408.2 bil-
lion yuan in August, rising 14.3 perc e n t
over a year ago, and those in ru ral are a s
regi s t e red a growth of 12.8 percent to
194.7 billion yuan.

By sector, the sales volume of the
wholesale and retail sector ticked up 13.7
p e rcent to 509.8 billion yuan, that of the
a c c o m m o d ation and cat e ring sector ga i n e d
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54.8 billion yuan, 2.29 trillion yuan and
2.92 trillion yuan, re s p e c t ive ly, shooting up
38.2 percent, 32 percent and 26.8 perc e n t
year on ye a r.

D u ring the Ja nu a ry - August peri o d, the
i nvestment made by domestic enterp ri s e s
re a ched 4.65 trillion yuan, edging up 29.8
p e rcent compared with the same peri o d
last ye a r. The investment made by enter-
p rises with capital from Hong Ko n g,
Macao and Ta i wan and by fo re i g n - f u n d e d
e n t e rp rises stood at 243.4 billion yuan and
339.5 billion yuan, re s p e c t ive ly, up 16.5
p e rcent and 24.8 percent year on ye a r.

At the end of August, 207,714 pro j e c t s
e a ch valued at 500,000 yuan or ab ove we re
under construction, 30,863 more than the
number in the same period last ye a r. Th e
planned investment totaled 17.99 tri l l i o n

yuan, ticking up 23.5 percent year on ye a r.
Of the total, the number of new ly start e d
p rojects was 131,086, wh i ch was 17,297
m o re than a year ago, with the total
planned investment of 4.45 trillion yuan,
growing 11.4 percent from a year ago .

In the fi rst eight months, the paid-in
c apital totaled 6.04 trillion yuan, a rise of
30.1 percent over the ye a r- e a rlier peri o d.
Of this, domestic loans, fo reign inve s t m e n t
and self-collected funds rose by 29.8 per-
cent, 18.6 percent and 33.4 percent, re s p e c-
t ive ly, year on ye a r.

Accommodation and Catering
From Ja nu a ry to August, retail sales of

the accommodation and cat e ring industry
re a ched 653.76 billion yuan, an increase of
88.49 billion yuan over the same peri o d
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last ye a r, said the Ministry of Commerc e.
The sector’s retail sales accounted for 13.5
p e rcent of the nat i o n ’s total retail sales of
consumer goods, contri buting 2.1 perc e n t-
age points to the ove rall growth of re t a i l
sales of consumer goods. The industry ’s
ye a r- o n - year sales growth, 15.7 perc e n t ,
was 2.2 perc e n t age points higher than the
ove rall growth of retail sales of consumer
go o d s .

In August alone, retail sales of the
i n d u s t ry we re 82.7 billion yuan, edging up
16.8 percent over a year ago. The ye a r- o n -
year increase of the industry was 3 per-
c e n t age points higher than the ove ra l l
growth of the total retail sales of consumer
goods during this month.

In the fi rst eight months, the sector saw
the ap p roval of 693 fo reign-funded enter-
p rises, a drop of 6.6 percent from the same
p e riod last ye a r. The commitment and
paid-in capital stood at $1.77 billion and
$450 million, re s p e c t ive ly, up 13.3 perc e n t
and 25 percent year on ye a r.

Creative Industry Expo
The Fi rst China Beijing Intern at i o n a l

C u l t u ral and Cre at ive Industry Expo will
be held in Beijing on December 10-14.
C ove ring a total floor space of 40,000
s q u a re meters with 11 exhibition areas, the
expo is aimed at “introducing to the wo rl d
excellent products of China’s cultural and
c re at ive industry to at t ract both domestic
and fo reign capital and tech n o l ogies fo r
c o o p e ration in this industry.”

Ten specialty exhibition areas will
c ater to the cultural and cre at ive industry ’s
companies and ach i evements in radio, fi l m
and television, publ i c ation and copy ri g h t
t ra d e, art perfo rm a n c e, cartoons, fl a s h ,
games and softwa re, adve rt i s i n g, confe r-
ences and exhibitions, tourism re s o rts and
p roduct design, industrial design, fa s h i o n
design, arch i t e c t u ral design, paintings and
c a l l i grap hy, handicrafts and sculpture. ■
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C
o m p u t e rs have been pro-
grammed to do just about any-
thing today and ve ry little they
do still raises eyeb rows. We l l ,
t h at was until a softwa re pro-

gram was developed to decide the fate of sus-
pects on trial in a court of law within minutes. 

Z i chuan Pe o p l e ’s Court, Zibo City, in
east China’s Shandong Province has taken a
l e ap of faith in the direction of computer
l ogi c. Ju d ges there now  input case details
into a computer, wh i ch automat i c a l ly calcu-
l ates the ap p ro p ri ate ve rdicts. This innova-
t ive move in China’s judicial system speeds
up  the wo rk of the court and standard i ze s
p ro c e d u res, but ex p e c t e d ly not eve ryone in
the loop is hap py.

Chief Ju d ge Wang Hongmei of Zich u a n
D i s t rict Court explained: “We deve l o p e d
the system to prevent judicial power abu s e.”
S t atistics show that, in recent ye a rs, China’s
c riminal cases have seen a 60 percent rise in
appeals against arbitra ry rulings, half of
wh i ch we re caused by unfair impri s o n m e n t
t e rms. Since the sentencing softwa re wa s
i n t roduced in 2003, Zichuan Court has seen
a marked drop in appeals to courts of a high-
er leve l .

P revious rep o rts described the computer
sentencing as a judge, but Wang said stri c t ly
s p e a k i n g, it is not computer sentencing, bu t
rather standard sentencing. 

The full name of the electronic judge
d eveloped in China is the Standard i ze d
Sentencing Softwa re Management System.
It is a tailored system that can calculate the
ap p ro p ri ate prison sentences for the 100
most commonly occurring crimes and input
another thousand cases for re fe re n c e. 

The sentencing pro c e d u re is the major
task of this softwa re. In addition, it is also
equipped with legal rules and reg u l at i o n s ,
judicial ex p l a n ations and cases for academ-
ic study. As to the judges, it prev i o u s ly cost
them a gre at deal of time to recall similar
cases, but now that ’s ava i l able at the cl i ck of
a mouse. Even the calculation of pri s o n
t e rms can be offe red by the system, wh i ch
raises the effi c i e n cy of sentencing from sev-
e ral weeks to a couple of minu t e s .

B e fo re this system, the United Stat e s
had applied the wo rl d ’s fi rst computer intel-
l i gence system in assisting ve rdicts as early
as 1981. The system program, abb rev i at e d
as LDS, was developed in a few modes cov-

e ring obl i gation, neg l i gence and compensa-
tion to set standard terms for any subtle dif-
fe rence in va ried cases of the same cri m e.
Chinese pro fessionals began their wo rk on
l egal softwa re development in the mid-
1980s. The criminal sentencing system, cre-
ated by Pro fessor Zhao Yanguang fro m
Wuhan Unive rsity in 1993, is cap able of
s e a rching legal codes and providing ve r-
dicts for criminal cases. 

Those who support the electronic sen-
tences believe it could avoid corruption in
the judicial system. Howeve r, some people
doubt how mu ch the system can re s t ra i n
abuse of discre t i o n a ry powe r. 

Though controve rsial, the Shandong
P rovincial Court has recommended the soft-
wa re to all courts within the province after
testing for two ye a rs in Zichuan. In March ,
the Zichuan District Court had re c e ive d
p o s i t ive comments from China’s Supre m e
Pe o p l e ’s Court for its intelligent system. 

Electronic assistant

Wang Hongmei (chief judge of the
Z i chuan Court ) : The dominant authority in
sentencing is the standard reg u l ations, but the
s o f t wa re acts as an assistant in giving ve rd i c t s .
H oweve r, it is the judges who make the fi n a l
decisions. Ju d ges are there to fa c i l i t ate them to
m a ke the correct decisions.  

Wang Jiandong (court president of the
Z i chuan Court ) : I am pretty sure that the
o n going sentenc-
ing by softwa re
is gre at progre s s
for China’s
judicial future.
Chinese judge s
h ave more dis-
c re t i o n a r y
p ower than
their fo re i g n
c o u n t e rp a rt s ,
yet in ru ra l
a reas, such as
the southwe s t
and nort h we s t
p a rt of
S h a n d o n g
P rov i n c e, the
u n d e r- t ra i n e d
judicial staff
can be assisted
by the softwa re.

Zhang Baosheng (Vice Dean of the
China Political Science and Law
U n ive rs i t y ) : The program avoids outside
i n t e r fe rence when making judicial decisions.
As equal and fair as the unive rsity and college
admission process to Chinese students, the
sentencing will correct human mistakes to
give fair ve rdicts and on another level curb
c o rru p t i o n .

C o m p u t e ri zed assistance will break the
m o n o p o ly of judges and law ye rs in contro l-
ling legal know l e d ge, in the same way the
I n t e rnet gives ord i n a ry people the chance to
ex p ress themselves, and of course commu n i-
c ation leads to shared info rm ation. Softwa re
of this kind will inev i t ably become we ap o n s
for defendants to protect and guarantee their
l awful rights. I think a system that can deal
with complicated cases and judicial re a s o n-
ing will be the trend for future decades. 

Xue Feng (Deputy Director of the
Beijing Court Research Institute): Th e
n ew legal softwa re is essentially a trial pra c-
tice to introduce the idea of hi-tech assis-
tants. To improve accura cy and effi c i e n cy
the softwa re will not take the place of
j u d ges, but be used as a source of re fe re n c e. 

P ra c t i c a l ly, whether the accused is guilty
or not, wh i ch cat ego ry the crime belongs to,
and how to punish the conv i c t e d, are major
issues of the trial. In this respect, the conv i c-
tion is the basis of sentencing, while the ve r-
dicts will be the final decision of the trial. Th e
ap p e a rance of unfair judgments re q u i res the
assistance of the softwa re. 

Zhao Guangrui (writer with
Guangming Website): Justice is the wa rra n t
for social fa i rness. The publ i c ’s low confi-
dence in justice indicates a lack of trust and
c o n fidence from society, who demands judi-
cial re fo rms. Pe r h aps the introduction of this
s c i e n t i fic method could be a solution. Human
decisions are not always objective, there fo re

the softwa re ve rdicts may
help in this rega rd. 

Some argue that the
s o f t wa re cannot be suitabl e
for eve ry detailed case, and
t h e re fo re should not be
u s e d. Nonetheless, in
We s t e rn countries, our
c o u n t e rp a rts are also turn-
ing to hi-tech for help wh e n
it is necessary, for instance,
the usage of the lie detec-
t o r. 

In accordance with
C h i n a ’s current cri m i n a l
p ro c e d u re laws, the discre-
t i o n a ry power can only be
applied by judges. In theo-
ry, the discre t i o n a ry powe r
is the power of the people,
e n d owed by authori t y, and
the people can dep rive the
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j u d ges of their power if they commit mal-
p ra c t i c e. In that case if the computer sen-
tences are re l i abl e, they should be used.
Using the softwa re to curb the power of ill-
t rained or corrupt judges can also help to
b ring a more just and legal env i ronment in
China. 

Wh at ever the methods adopted, the aim
is to re i n fo rce legal authority and to preve n t
c o rruption. Without more effe c t ive solu-
tions, the softwa re is wo rth a try. 

Liang Jiangtao (commentator of
Zhejiang online): A computer calculat i o n
will measure ve rdicts. Eve ry citizen can
input the detail of cases and get the re s u l t s .
With re fe rence to re l ated stipulations and
p rovisions, the process will also be a cours e
of legal case study for common people. 

M o re ove r, this is also a way to be pro-
tected from the abuse of a judge ’s powe r.
For the judges, the softwa re could be an aid
to prevent them from misbehavior and mak-
ing erro rs. 

‘Byting’ off too much

Liu Hongyu (National Pe o p l e ’s
C o n gress rep re s e n t at ive, Beijing law ye r ) :
In some cases, computer decisions play pos-
i t ive roles, for ex a m p l e, to re s t rain the dis-
c re t i o n a ry power of judges, and there fo re
gain the trust of defendants, and for ap p e a l s
reduction. Howeve r, that could not offset its

t wo obvious fl aws and defects: 
Fi rst of all, the scope of the softwa re

u s age will be limited in va rious cases with
subtle distinctions. Despite being a similar
case to the computer, the initial intention of
c riminals causes va ried damage to society,
wh i ch needs fl exibility in ve rdicts. Th at is
why we authori ze our judges to take contro l
of the discre t i o n a ry power to secure the dig-
nity and seriousness of law s .

The second, and the most important, is
t h at judges will have a negat ive effect. If
c o u rts of diffe rent levels all over the country
p roduce their standard i zed softwa re at will,
the ill-trained or under- e d u c ated local judge s
could not necessari ly guarantee the legal sys-
t e m ’s re a s o n able and scientific stru c t u re. Fo r
p roper and accurate prison terms, China’s
c riminal pro c e d u ral laws are in need of stri c t
t rial pro c e d u res, and only qualified judge s
a re authori zed to make final decisions. If the
computer plays the role of judge, the lega l
a u t h o rity will be lowe red to a point wh e re
human brains are dominated by digital pro-
grams. Wh at is more, that could excuse the
laziness of judges, and perhaps help them
e s c ape the criticism of injustice, since they
will use computers as standard assistants.

Meng Shan (commentator of C h i n a
Ti m e s) : O bv i o u s ly, mach i n e ry can neve r
t a ke the place of rational thoughts and the
l ogic of people. In real life eve ry detailed

case may va ry with subtle distinctions. In
this rega rd, computers are helpless. 

Justice could be corrected by hi-tech
sometimes, but it is not the ultimate solu-
tion. Fundamentally, we should stre n g t h e n
our judicial system to accommodate eve ry
case and eve ry defendant. Wh at we need are
we l l - t rained judges, improved surve i l l a n c e
systems and ap p ro p ri ate methods to curb
fl o ating discre t i o n a ry power to re s t o re the
t rust and confidence of the publ i c.

One thing I am concerned about is why
so many people are in support of the com-
puter judges. At most, they can avoid abu s e
of judicial power and corruption. If confi-
dence is re s t o red in the way our judge s
o p e rate we wo n ’t need softwa re of this kind. 

Xiao Bo (writer with the Guangming
Web s i t e ) : It is undeniable that digital dev i c e s
a re subord i n ates; the key is whether to use
them or not. When the jury cannot give the
c o rrect penalty to criminals, they may re fer to
c o m p u t e rs. Nonetheless, this demonstrat e s
the low level of pro fessional know l e d ge and
wo rking ex p e rience in our judicial system.
wh i ch is unaccep t abl e. The public will ques-
tion the cap ability of our judges. If the com-
puter can solve eve ry t h i n g, wh at is the pur-
pose of having a judge? To my view, the col-
l ab o ration between judges and computers is
a fa rce to lower people’s opinion of our judi-
cial system. ■



the increase in alcoholic consumption in
C h i n a .” He was speaking after having under-
t a ken a Wo rld Health Orga n i z at i o n - s p o n-
s o red study of the pro bl e m .

Wh at emerged made interesting re a d i n g
and points to the fact that China does indeed
seem to be taking one too many tipples, and
it is starting to impact on the nat i o n ’s health.

C h i n a ’s brewing industry dates back fur-
ther than any other. Newscientist.com say s
solid evidence backing this fa c t
was found in 2004, when a
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Chinese men over the age of 15 are dep e n-
dent on alcohol. Th at ’s over 30 million peo-
p l e. The rep o rt said only 0.2 percent of
women we re similarly affe c t e d. He calculat-
ed the Chinese consumption equated to 5
l i t e rs per capita a year of pure alcohol.

And with this demand has come the need
to increase alcoholic beve rage production by
10 percent a ye a r. Wei said this had a ri p p l e
e ffect, as the desire for alcohol had resulted in
a gradual increase in drinking re l ated illness-
es. These included cirrhosis of the liver and
u l c e rs, along with psych i at ric disord e rs such

as alcohol dep e n d e n cy and dementia,
he said.

We i ’s rep o rt was cri t i-
cal of the scant at t e n t i o n

given to public health
s t rat egies, despite the

i n c reasing documented ev i-
dence of rising alcohol abu s e.

“ We only talk about the disor-
d e rs—not the preve n t i o n ,”
said Wei. Th e re are curre n t ly

no hospitals dealing with alco-
hol re l ated health pro blems in

China, but the psych i at rist is
c o n fident that his rep o rt will help

ch a n ge that .
He points a fi n ger at yo u t h

wat ching and fo l l owing the lead of
their We s t e rn counterp a rts, wh o

m o re often than not drink alcohol
without eat i n g. This says Wei, is

b reaking down the traditional Chinese
emphasis on moderate dri n k-
ing accompanied by some
kind of substantial meal.  

And with all the bu s i n e s s
being conducted around the
economic boom, it’s fo rc i n g

another kind of cultural ch a n ge. “In bu s i n e s s ,
alcohol can be used to improve the re l at i o n-
ship—so it fo rces you to drink a lot,” We i
s a i d. Anyone wh o ’s been on the re c e iv i n g
end of chasing down a business deal will
attest to this.  

With more cars even more new drive rs
on the roads, We i ’s survey also looks at this
d a n ge rous consequence of dri n k i n g, fi n d i n g
t h at driving under the influence is now the
t h i rd top cause of tra ffic accidents in China.

Whether this is all a case of another “neg-
at ive” We s t e rn influence on Chinese culture,
or the inev i t able spin of the wheel of progre s s
is deb at abl e. And perhaps those two are not
mu t u a l ly ex cl u s ive. Or are they ? ■
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By FRANCISCO LITTLE

W
h e re I come from drinking is
a way of life. Around the
b raai (barbeque) wat ch i n g
s p o rt, at the pool in fact any

occasion is a good enough excuse to dow n
a few frosties and have a rip. Often, dri n k-
ing back home does not include any fo o d,
ap a rt from the odd peanuts or crisps. It
d evelops from youth into the row dy binge s
t h at end in skull splitting hangove rs, car
accidents and alcoholism.

D rinking in China has tra d i t i o n-
a l ly been an altogether diffe re n t
a ffa i r.  Most drinking is done
at the dinner or lunch tabl e.
You drink, but you eat in tan-
dem. Sensibl e, no doubt. Fo o d
does absorb the alcohol and
s ave that stomach lining from a
p o u n d i n g. 

Ap a rt from the reg u l at o ry
host getting plastered at fo rm a l
banquets and having to be
e s c o rted to his car- and the end-
less rapid gulping at obl i gat o ry
ga n b e i (toasts), drunks are not a
common sight on Chinese stre e t s .
Well, cert a i n ly not streets that I
walk on. 

In fact, I didn’t think that alco-
holism was an issue at all in China.
People drink at meal times, dow n
the odd b a i j i o u or 10, dro p
a few Tsingtaos and go
h o m e. Maybe the scene
will rep e at itself the fo l l ow-
ing we e ke n d. It’s all harm-
less fun. Or is it?

It was there fo re inter-
esting to see the recent comments made by
one of China’s top psych i at rists. He said that
the country ’s searing economic boom and
galloping influx of We s t e rn i zed trends have
given rise to a major increase in alcohol
abuse over the last 20 ye a rs ,

Wei Hao, of China’s Central South
U n ive rs i t y, told the Wo rld Congress on
Alcohol Research in Sydney in Sep t e m b e r,
t h at evidence had emerged of a stri k i n g
i n c rease in drinking and re l ated health pro b-
lems in China.

An Associated Press rep o rt quotes We i
as saying: “Economic development is the
most important factor that has contri buted to

EXPAT’S EYE

DRINK AND EAT: Drinking has traditionally taken place
along with eating in China but that’s all changing

D riven to Dri n k
C h i n e s e - A m e rican team discove red traces of
alcoholic drinks on pottery dating back as fa r
as 7000 B.C. Moderate drinking thro u g h o u t
this long history has been a hallmark of the
n ation, but in the past two decades We i ’s
s t u dy found that there has been a 10 perc e n t
rise in the rate of alcohol consumption.

“ Twenty ye a rs ago people we re ge n e ra l-
ly ve ry poor, so they didn’t have enough
m o n ey to buy food and even cl o t h i n g. Now
people have become ri cher and ri ch e r, they
h ave ex t ra money to buy (alcoholic) beve r-
age s ,” he said.

We i ’s study invo l ved almost 27,000 peo-
ple in China. It shows that 6.7 percent of




