














BUSINESS FINANCE

Risk Averse, Broadly Speaking

Investors greet China’s first QDI products

with caution

@ Yot

QDIlI GATEKEEPER: Bank of China finds interest in the QDII product the day it is
launched, but so far, prospects for the product have been lackluster

By LIU NIAN

s. Wang, a financia planner at
one of Chinds largest date-
owned banks, takes five phone
inquiries a day from clients
about its new QDI products,
with most clients saying they will congder it.

“l have an enquiry about your bank’s
QDI products. What are the returns? What
are the riks?’ are the typicd cal of this
nature, she sad. “A lot of people show grest
interest at the beginning, but few order them.”

The long anticipated QDI products
were first launched by the Bank of China
(BOC) on July 28. The product is akind of
fund launched by approved banks, fund
management companies and insurers,
caled Qudified Domestic Institutiona
Investors (QDII), to invest in overseas capi-
tal markets on behdf of their clients. QDI
would convert renminbi (RMB) intoforeign
currency and invest in overseas bills and
money market instrumentswith high invest-
ment grade ratings.

QDII isconsidered as a scheme, allow-
ing limited domestic investors to invest in
overseas securities markets, which earlier
they were unable to do because of limita
tions on RMB convertibility under China's
capital account.

40

After BOC's product launch, the
Industrid and Commercid Bank of China
(ICBC), the country’s largest lender, also
launched its fund, alowing resdents in
Beijing, Shanghai, Shenzhen, Guangdong,
Zhejiang and Jangsu to purchase its QDI
products. Later in August, the Bank of
Communicaions (BOCOM), HSBC and
the Bank of East Asia came out with smi-
lar products.

But despite intense promotion, the
launch of QDII products in China has not
received the investor gppeel that was hoped.

Less competitive

On August 9, when the period to sub-
scribe for ICBC's first QDII products
expired, the subscription amount was less
than 1 billion yuan—just haf that expected.
Some of the bank’s cashiers were reported-
ly unclear about exactly what a QDI prod-
uct is, and returns are not as certain as more
traditional dollar- and yuan-denominated
investments in the Chinese market.

Some wedth management professon-
ds believe that when a 3 percent exchange
loss is taken into consideration, returns of
QDI productsmay fal invalueor even lose
money.

However, ICBC's QDI products promise
returns of 3-7 percent. But on the lower end of
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thet rangg, if it's 3 percent, there will be little
earnings|eft after deducting management fees
and costs and taking RMB appreciation
aganst the U.S. dollar into accourt.

Even though BOCOM’s QDI products
are expected to offer returns of upto 12 per-
cent, some wealth management profession-
als advise investors to compare it to other
RMB wedth management products and
take exchange rate risksinto consideration.

Most banks' RMB fixed-income prod-
ucts offer returns of around 3-4 percent, with
no exchangeraerisk attached. A QDII prod-
uct with a one-year maturity of less than 6
percent in return would not be competitive.
With retums on the money market around 2
percent at present and taking exchange rate
risk into account, only aQDI| product offer-
ing a return greater than 5 percent will be
attrective to investors. Whether BOCOM'’s
QDI products will be as profiteble as antici-
pated is yet to be seen, as some experts pre-
dict they will return just 2 percent.

Some experts say the banks have made
their products too complicated and that few
investors can understand them.

QDI products are till a the initid
stage of development in Chinaand thereis
a long way to go before they are fully
understood by the market.

Portfolios preferred

Even so, QDII products, asanew invest-
ment channel, are gl atractive for investors
to spread their investment risk around.

BOC's products are smilar to open-
ended funds in that they invest in products
on overseas money markets and short- and
medium-term bonds to maintain high lig-
uidity of their assets, with no definite expec-
tation of returns. Investors can purchase or
redeem them at any time and, as a resullt,
QDI products provide greater liquidity than
foreign exchange and RMB weath man-
agement products.

Additionaly, to meet the needs of
investors with different preferences, ICBC
and BOCOM produce both exchange rate
risk avoidable and non-avoidable products,
dlowing clientsto choose which they prefer.
If clients expectation of RMB gppreciation
is much, they may prefer to choose exchange
rate risk avoidable products. Otherwise, non-
avoidable products will be chosen.

Some experts believe the returns of
QDII products could be lower than expect-
ed if RMB appreciates too fast or interest
rates hike in the second half of thisyesr.

Given that most advisors say investors
arewiseto alocate capital across arange of
investment options to avoid risks, QDII
products may have a place in a diversfied
portfolio, aong with fixed-income deposits,
treasury bonds and domestic RMB wedlth
management products. .
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Exuberant Economy No Problem?

By JUMBO ZHANG

purred by a 31.3 percent rise in

urban fixed assets investment,

Chinese economic growth in the

first haf of the year rose 10.9 per-

cent year-on-year, according to the
Nationd Bureau of Statistics, with the sec-
ond quarter recording 11.3 percent—a 20-
year high.

Despite these figures, a number of for-
eign economistsbelievethat the economy is
not overheated.

Bert Hofman, Chief of the Economics
Unit a the World Bank Beijing Office, sug-
gested that the macroeconomy was in a
sound position, with evidence of recently
implemented measures, including tighten-
ing interest rates and required reserve ratios
of commercia banks at the central bank,
dready taking effect, which were expected
to lead to dower export growth in the sec-
ond hdf of the year.

Similarly, LaurenceKlein, arecipient of
the Nobel Memorid Prize in Economics,
said he believed the Chinese economy was
not overheated at al but rather that produc-
tion capacity and consumer
deposits had fallen.

However, not everyone is as
optimistic, with some Chinese
economigts feding that the gov-
ernment should introduce further
measures to control the pace of
growth.

Yi Xianrong, an economist
with the Ingtitute of Finance and
Banking of the Chinese Academy
of Socid Sciences (CASS), con-
Sdersthat if the government does
not introduce further macroeco-
nomic controls, the economy
could face huge risks in the future.

Lin Yifu, an economist from
Peking University, agrees, saying
that overcapacity is worsening.
There has been too much invest-
ment, and too much credit and
trade surpluses, he says He
believes the government should
continue restructuring itsindustry,
and tick firmly to and improveits
policy of macro-control.

Similarly, Xie Fuzhan, Vice
Director of the Development
Research Center of the State
Council, says economic growth,
employment, inflation, and fiscal
and corporate performancefigures
conced the red extent of long-
term weekness. The main macro-
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control to date has been theraising of inter-
edt rates, but, with large levels of currency
liquidity, banks actual loan rates have not
risen sgnificantly. In fact, the demand for
loans has risen.

Four trump cards?

Specific measuresto implement macro-
control policy include adjusting fixed assets
investments, slowing down the investment
of thered estate sector and addressing over-
capecity. Redtricting the liquidity of curren-
cy and curbing the demand for credit isthe
main goal of monetary policy.

Thefollowing are recent initiatives, but
to what extent will they be effective?

Interest rates On August 18, the cen-
tra bank, People's Bank of China,
announced a 0.27-percentage-point hike in
interes rates. Xie Guozhong, Chief
Economist of Morgan Stanley Asia Pacific,
believes that China will continue to raise
interest rates. “The rise of 0.27 percentage
points in August was just an dert, with no
root effect on the market due to its small
scope” he said. This was unlikely to curb
recent inflation or pierce through the real
estate bubble.

FAST TRACK: Even though China has already
employed a tightening policy, the economic train is
still running at fast speed

JONYNIS FMIHMNR
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Exchange rates Sun Mingchun, an
economic analyst with Lehman Brothers,
believes a series of recent redtrictive mea:
sures will only serve to ease surplus liquid-
ity in the short run and the fundamental
issue is renminbi (RMB) appreciation.
Although theexchange rate of RMB against
the U.S. dollar broke the “eight” mark, the
pressure of RMB appreciation ill exists.

Newly launched projects On August
1, five ministries including the Nationa
Development and Reform Commission
issued the Ingructions for Clearing Up
Newly Launched Projects, requiring dl
regions to take measures within one month
to clear up congtruction projectslisted in the
first half of the year with atotal investment
of and above 100 million yuan.

The iron and sted, electrolytic au-
minum, calcium carbide, ferroalloy, coke,
automotive, cement, eectricity and textile
industries are required to clear projectswith
atota investment of 30 million yuan. Inthe
cod industry, projects with productivity of
30,000 tons per year will be cleared.

Yuan Gangming, a Senior macroeconom-
ic researcher with the CASS, believes that
these contrals will be effective in curbing
excessve fixed asstsinvegment. Withimple-
mentation in every region of Ching, the effect
is set to carry through to the stock market.

Real Estate In July, the pace of urban
investment fell substantialy. The prices of
newly built commerciad residentid build-
ings fel in 14 cities, including Shenzhen,
with its rapid rises dropping sharply. The
price falls indicate that macro-control mea-
suresare already taking effect. The need for
ongoing restrictive policies will depend on
third quarter data.

Qiu Hong, Chairman of the Beijing
Jnchengxin Red Edate Agency, believes
that regtrictive policiesfor foreign investment
in red edtate are ineffective on the market.
The scde of foreign investment is reatively
smdl with no more than 10 percent of the
tota invesment in Bdjing, Shangha and
outheastern coadd cities, he says. He pre-
dicts investment will show an upward devel-
opment trend.

Niu Li of the State Information Center
suggested that tightening new project gpprova
was needed, in addition to contralling credit
and land use Implementing future controls
over the red edtate market was difficult, with
the leading shares of red edate socks proba
bly st to bounce to new highs. .

(Xinhua Finance)

DISCLAIMER: The information contained herein
is based on sources we believe to be reliable, is
provided for informational purposes only, and no
representation is made that it is accurate or
complete. This briefing should not be construed as
legal, tax, investment, financial or other advice, and
is not a recommendation, of fer or solicitation to buy
or sell any securities whatsoever.
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CPI

In August, the consumer price index
(CPI) was 1.3 percent higher than that in
the same period last year, said the National
Bureau of Statigtics (NBS). The CH rose
1.3 percent in urban areas and gained 1.4
percent in rurd aress year on year. On a
monthly basis, the CPl inched up 0.3 per-
cent from July. From January to August,
the CPI rose 1.2 percent compared with
the same period |ast year.

By category, the price of food
increased 1.4 percent while that of non-
food products went up 1.3 percent from a
year ago. Prices of consumer goods and
sarvicesgrew 1 percent and 2.3 percent,
respectively, year on year (seegraphs 1
and 2).

Retail Sales

In August, retail sales of consumer
goods stood at 607.7 billion yuan, up 13.7
percent over the year-earlier period,
according to the NBS. In the first eight
months, the total sa es volume amounted to
4.85 trillion yuan, a year-on-year increase
of 13.5 percent.

By region, retail sdles of consumer
goodsin urban areas peaked at 408.2 bil-
lion yuan in August, rising 14.3 percent
over ayear ago, and those in rurd areas
registered a growth of 12.8 percent to
194.7 billion yuan.

By sector, the sales volume of the
wholesale and retail sector ticked up 13.7
percent to 509.8 hillion yuan, that of the
accommodation and catering sector gained

Graph 1: CPI Changes, Aug.

16.8 percent to 82.7 billion yuan, and that
of other sectorstotaled 15.2 billion yuan,
climbing 2.4 percent compared with the
same period last year.

Retail sales of food, clothing and com-
modities for daily use rose 17.2 percent,
18.5 percent and 21.3 percent, respectively,
year on year (see graph 3).

Industrial Growth

In August, dl state-owned enterprises
and non-public enterprises with annua
saes revenue exceeding 5 million yuan
(enterprises above the designated size)
completed 735.6 billion yuan in added
value, edging up 15.7 percent year on yesr,
sad the NBS (see graphs 4 and 5).

The sdlesratio of industrid products
arrived a 98.74 percent, 0.67 percentage
point higher than the rate ayear ago. Their
export ddivery value amounted to 505.3
billion yuan, up 23.9 percent compared
with the same period last year.

From January to August, the added
vaue of enterprises above the designated
sizetotded 5.44 trillion yuan, ayear-on-
year increase of 17.3 percent.

Fixed Assets Investment
From January to August, the aggregate

fixed assets investment in urban areas was
5.26 trillion yuan, shooting up 29.1 percent
compared with the same period last yesr,
sad the NBS (see graph 6). State-owned
and state-holding enterprises and the real
estate development sector completed
investment of 2.47 trillionyuan and 1.11
trillion yuan, respectively, increasing 18.4
percent and 24 percent year on year.

The investment in projects budged by
the state treasury was 568.2 hillion yuan, a
rise of 29.4 percent over the year-earlier
period, and thet in local projects stood at
4.69 trillion yuan, surging 29.1 percent
year on year.
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54.8 hillion yuan, 2.29 trillion yuan and
2.92 trillion yuan, respectively, shooting up
38.2 percent, 32 percent and 26.8 percent
year on year.

During the January-August period, the
investment made by domestic enterprises
reached 4.65 trillion yuan, edging up 29.8
percent compared with the same period
last year. The investment made by enter-
prises with capita from Hong Kong,
Macao and Taiwan and by foreign-funded
enterprises stood a 243.4 billion yuan and
339.5 hillion yuan, respectively, up 16.5
percent and 24.8 percent year on year.

At the end of August, 207,714 projects
each valued at 500,000 yuan or above were
under construction, 30,863 more than the
number in the same period last year. The
planned investment totaled 17.99 trillion
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yuan, ticking up 23.5 percent year on year.
Of the total, the number of newly started
projects was 131,086, which was 17,297
more than a year ago, with the total
planned investment of 4.45 trillion yuan,
growing 11.4 percent from ayear ago.

In the first eight months, the paid-in
capitd totaed 6.04 trillion yuan, arise of
30.1 percent over the year-earlier period.
Of this, domestic loans, foreign investment
and self-collected funds rose by 29.8 per-
cent, 18.6 percent and 33.4 percent, respec-
tively, year on yesr.

Accommodation and Catering
From January to August, retail saes of
the accommaodation and catering industry
reached 653.76 billion yuan, an increase of
88.49 billion yuan over the same period
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last year, said the Ministry of Commerce.
The sector’s retail sales accounted for 13.5
percent of the nation’stotd retail sales of
consumer goods, contributing 2.1 percent-
age pointsto the overall growth of retail
sdes of consumer goods. The industry’s
year-on-year sales growth, 15.7 percent,
was 2.2 percentage points higher than the
overdl growth of retail saes of consumer
goods.

In August alone, retail sales of the
industry were 82.7 billion yuan, edging up
16.8 percent over ayear ago. The year-on-
year increase of the industry was 3 per-
centage points higher than the overdl
growth of the totd retail sales of consumer
goods during this month.

In thefirst eight months, the sector saw
the approvd of 693 foreign-funded enter-
prises, adrop of 6.6 percent from the same
period last year. The commitment and
paid-in capital stood at $1.77 billion and
$450 million, respectively, up 13.3 percent
and 25 percent year on year.

Creative Industry Expo

The First China Beijing Internationa
Cultura and Creative Industry Expo will
be held in Beijing on December 10-14.
Covering atotal floor space of 40,000
square meters with 11 exhibition aress, the
expo isamed at “introducing to the world
excdlent products of China's cultural and
cregtive industry to attract both domestic
and foreign capital and technologies for
cooperdtion in thisindustry.”

Ten specidty exhibition areaswill
cater to the cultural and creative industry’s
companies and achievementsin radio, film
and television, publication and copyright
trade, art performance, cartoons, flash,
games and software, advertising, confer-
ences and exhibitions, tourism resorts and
product design, industrial design, fashion
design, architectura design, paintings and
calligraphy, handicrafts and sculpture. =
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Should a Click of the
Mouse Decide the Fate
Of a Criminal Suspect?

omputers have been pro-
grammed to do just ebout any-
thing today and very little they
do still raises eyebrows. Well,
that was until a software pro-
gramwasdeveloped to decide thefate of sus-
pectsontrid inacourt of law within minutes.

Zichuan Peopl€e's Court, Zibo City, in
east China's Shandong Province hastaken a
legp of fath in the direction of computer
logic. Judges there now input case details
into acomputer, which automatically ca cu-
lates the gppropriate verdicts. This innova
tivemovein Chindsjudicial system speeds
up the work of the court and standardizes
procedures, but expectedly not everyonein
the loop is happy.

Chief Judge Wang Hongmei of Zichuan
Digtrict Court explained: “We developed
the system to prevent judicial power abuse.”
Statistics show that, in recent years, China's
crimina caseshave seen a 60 percent risein
appeds agang arbitrary rulings, haf of
which were caused by unfair imprisonment
terms. Since the sentencing software was
introduced in 2003, Zichuan Court has seen
amarked drop in appedsto courts of ahigh-
erleve.

Previous reports described the computer
sentencing as a judge, but Wang said grictly
goesking, it is not computer sentencing, but
rather sandard sentencing.

The full name of the electronic judge
developed in China is the Standardized
Sentencing Software Management System.
It is atalored system that can cdculate the
appropriate prison sentences for the 100
most commonly occurring crimesand input
another thousand cases for reference.

The sentencing procedure is the mgjor
task of this software. In addition, it is aso
equipped with legd rules and regulations,
judicid explanations and cases for academ-
ic study. Asto the judges, it previoudy cost
them a great dedl of time to recall smilar
cases, but now that’savailable at the click of
a mouse. Even the calculation of prison
terms can be offered by the system, which
rai ses the efficiency of sentencing from sev-
eral weeks to a couple of minutes.

Before this system, the United States
had applied the world's first computer intel -
ligence system in assisting verdicts as early
as 1981. The system program, abbreviated
asLDS, wasdeveloped in afew modes cov-
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ering obligation, negligence and compensa:
tion to set sandard termsfor any subtle dif-
ference in varied cases of the same crime.
Chinese professionds began their work on
legd software development in the mid-
1980s. Thecrimina sentencing system, cre-
aed by Professor Zhao Yanguang from
Wuhan University in 1993, is capable of
searching legd codes and providing ver-
dictsfor crimina cases.

Those who support the eectronic sen-
tences believe it could avoid corruption in
the judicia system. However, some people
doubt how much the system can restrain
abuse of discretionary power.

Though controversd, the Shandong
Provincia Court hasrecommended the soft-
ware to al courts within the province after
testing for two years in Zichuan. In March,
the Zichuan District Court had received
positive comments from China's Supreme
People's Court for itsintelligent system.

Electronic assistant

Wang Hongmei (chief judge of the
Zichuan Court): The dominant authority in
sntencing is the sandard regulations, but the
oftwareacts as an asistant in giving verdicts
However, it is the judges who make the find
decisons Judgesarethereto facilitatethemto
meake the correct decisons.

Wang Jiandong (court president of the
Zichuan Court): | am pretty sure that the

ongoing sentenc-

Zhang Baosheng (Vice Dean of the
China Political Science and Law
University): The program avoids outsde
interference when making judicid decisons.
Asegud and fair asthe univergty and college
admisson process to Chinese dudents, the
sentencing will correct human mistakes to
gve far verdicts and on another levd curb
corruption.

Computerized assistance will break the
monopoly of judges and lawyers in control -
ling lega knowledge, in the same way the
Internet gives ordinary people the chance to
expressthemselves, and of course communi-
cation leads to shared information. Software
of thiskind will inevitably become weapons
for defendants to protect and guarantee their
lawful rights | think a system that can dedl
with complicated cases and judicid reason-
ing will be the trend for future decades

Xue Feng (Deputy Director of the
Beijing Court Research Institute): The
new legal softwareis essentidly atrid prac-
tice to introduce the idea of hi-tech assis
tants. To improve accuracy and efficiency
the software will not take the place of
judges, but be used as asource of reference.

Practicaly, whether the accused is guilty
or not, which category the crime belongsto,
and how to punish the convicted, are mgor
issues of thetrid. In this respect, the convic-
tion isthe basis of sentencing, while the ver-
dictswill bethefina decision of thetrid. The
gppearance of unfair judgments requires the
assigtance of the software.

Zhao Guangrui (writer with
Guangming Website): Judticeisthewarrant
for socia farness. The public’s low confi-
dence in justice indicates a lack of trust and
confidence from sodiety, who demands judi-
cid reforms. Perhgps the introduction of this
scientific method could beasolution. Human
decisons are not always objective, therefore

the software verdicts may

ing by software

isgreat progress (

for  Chinds Dear Readers,

judicid future “Forum” is a column that pro-
Chinese judges vides a space for varying perspec-

have more dis-
cretionary

pover  than “Forum” will announce the topic for
their  foreign an upcoming issue. We invite you
counterparts to submit personal viewpoints (in
yet in rurd, either English or Chinese).

aress, such as Upcoming topic: Should debt
the southwest collection be allowed as a profes-
and northwest sion in China?

part of E-mail us at yuliu@cipg.org.cn
Shandong Please provide your name, tele-

Province, the
under-trained

judicid  staff ments.
can be asigted Editor: Liu Yu
by the software.

tives on issues affecting contempo-
rary Chinese society. In each issue,

phone number, postal code and
address along with your com-

\ help in this regard.

Some argue that the
software cannot be suitable
for every detailed case, and
therefore should not be
used. Nonetheless, in
Western countries, our
counterparts are also turn-
ing to hi-tech for help when
itis necessary, for ingtance,
the usage of the lie detec-
tor.

In accordance with
China's current criminal
procedure laws, the discre-
tionary power can only be
gpplied by judges. In theo-
ry, the discretionary power
is the power of the people,
endowed by authority, and
J the people can deprive the
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judges of their power if they commit mal-
practice. In that case if the computer sen-
tences are rdiable, they should be used.
Using the software to curb the power of ill-
trained or corrupt judges can dso help to
bring amore just and legd environment in
China.

Whatever the methods adopted, the aim
isto reinforce legal authority and to prevent
corruption. Without more effective solu-
tions, the software isworth a try.

Liang Jiangtao (commentator of
Zhejiang online): A computer caculation
will measure verdicts. Every citizen can
input the detail of cases and get the results.
With reference to related stipulations and
provisions, the process will also bea course
of lega case study for common people.

Moreover, thisis also away to be pro-
tected from the abuse of a judge's power.
For thejudges, the software could be an aid
to prevent them from misbehavior and mak-
ing errors.

‘Byting’ off too much

Liu Hongyu (National People’s
Congress representative, Beijing lawyer):
In some cases, computer decisionsplay pos-
itive roles, for example, to restrain the dis-
cretionary power of judges, and therefore
gainthetrust of defendants, and for appedls
reduction. However, that could not offset its
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two obvious flaws and defects:

Firg of dl, the scope of the software
usage will be limited in various cases with
subtle digtinctions. Despite being a smilar
case to the compuiter, the initid intention of
criminas causes varied damage to society,
which needs flexibility in verdicts. That is
why we authorize our judgesto take control
of the discretionary power to securethe dig-
nity and seriousness of laws.

The second, and the most important, is
that judges will have a negative effect. If
courts of different levels dl over the country
produce their standardized software at will,
the ill-trained or under-educated locd judges
could not necessarily guarantee the legd sys-
tem’s reasonable and scientific structure. For
proper and accurate prison terms, China's
criminal procedurd laws are in need of strict
trid procedures, and only qualified judges
are authorized to make find decisions. If the
computer plays the role of judge, the legd
authority will be lowered to a point where
human brains are dominated by digitd pro-
grams. What is more, that could excuse the
laziness of judges, and perhaps help them
escape the criticism of injustice, since they
will use computers as standard assgants.

Meng Shan (commentator of China
Times): Obvioudy, machinery can never
take the place of rationa thoughts and the
logic of people. In red life every detailed

case may vary with subtle distinctions. In
this regard, computers are helpless.

Justice could be corrected by hi-tech
sometimes, but it is not the ultimate solu-
tion. Fundamentdly, we should strengthen
our judicial system to accommodate every
caseand every defendant. What weneed are
well-trained judges, improved surveillance
systems and gppropriate methods to curb
floating discretionary power to restore the
trust and confidence of the public.

Onething | am concerned about is why
S0 many people are in support of the com-
puter judges. At most, they can avoid abuse
of judicia power and corruption. If confi-
dence is restored in the way our judges
operatewewon't need software of thiskind.

Xiao Bo (writer with the Guangming
Website): Itisundenigblethat digital devices
are subordinates, the key is whether to use
them or not. When the jury cannot give the
correct pendlty to criminas, they may refer to
computers. Nonetheless, this demonstrates
the low level of professiona knowledge and
working experience in our judicid sysem.
which is unacceptable. The public will ques-
tion the capability of our judges If the com-
puter can solve everything, what is the pur-
pose of having a judge? To my view, the col-
laboration between judges and computersis
afarce to lower peopl€'s opinion of our judi-
cia system. .
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EXPAT’S EYE

By FRANCISCO LITTLE

herel comefromdrinkingis
a way of life. Around the
braai (barbeque) watching
sport, a the poal in fact any
occasion is agood enough excuse to down
afew frogies and have a rip. Often, drink-
ing back home does not include any food,
apart from the odd peanuts or crisps. It
develops from youth into the rowdy binges
that end in skull splitting hangovers, car
accidents and acoholism.

Drinking in China has tradition-
dly been an dtogether different
affar. Mogt drinking is done
a the dinner or lunch table
You drink, but you eet in tan-
dem. Sensible, no doubt. Food
does absorb the dcohol and
save that someach lining from a
pounding.

Apat from the regulatory
host getting plastered at forma
banquets and having to be
escorted to his car- and the end-
less rgpid gulping a obligatory
ganbei (toasts), drunks are not a
common sight on Chinese gtreets.
W, certainly not streets that |
walk on.

Infact, | didn't think that alco-
hoismwasanissueat al inChina
People drink at med times, down
the odd baijiou or 10, drop
a few Tsingtaos and go
home. Maybe the scene
will repest itsdlf the follow-
ing weekend. It's dl harm-
lessfun. Or isit?

It wes therefore inter-
esting to see the recent comments made by
one of China's top psychiatrists. He said that
the country’s searing economic boom and
gdloping influx of Westernized trends have
given rise to a mgor increase in dcohal
abuse over thelast 20 years,

Wei Heo, of Chinas Centra South
University, told the World Congress on
Alcohol Research in Sydney in September,
that evidence had emerged of a driking
increase in drinking and related hedlth prob-
lemsin China

An Associated Press report quotes Wel
as saying: “Economic development is the
most important factor that has contributed to

the increese in dooholic consumption in
China” He was speaking after having under-
teken a World Hedth Organization-spon-
sored udy of the problem.

What emerged made interesting reading
and points to the fact that China does indeed
seem to be taking one too many tipples, and
it is garting to impact on the nation's hed th.

China s brewing industry dates back fur-
ther than any other. Newscientist.com says
solid evidence backing this fact
was found in 2004, when a

DRINK AND EAT: Drinking has traditionally taken place
along with eating in China but that’s all changing

Chinese-American team discovered traces of
acohalic drinks on pottery dating back asfar
as 7000 B.C. Moderae drinking throughout
this long history has been a hallmark of the
naion, but in the past two decades Wei's
study found that there has been a 10 percent
risein therate of acohol consumption.

“Twenty years ago people were generd-
ly very poor, so they didn't have enough
money to buy food and even clothing. Now
people have become richer and richer, they
have extra money to buy (alcohalic) bever-
ages” hesad.

We's study involved almost 27,000 peo-
ple in China. It shows that 6.7 percent of

EXPATS, WE NEED YOUR STORIES!

.........

Chinese men over the age of 15 are depen-
dent on dcohol. That's over 30 million peo-
ple. The report sad only 0.2 percent of
women were smilarly affected. He caculat-
ed the Chinese consumption egquated to 5
liters per capitaayear of puredcohal.

And with thisdemand has come the need
to increase dcohalic beverage production by
10 percent ayear. We said thishad aripple
effect, asthe desirefor alcohol had resultedin
agradua incresse in drinking related illness-
es. These included dirrhosis of the liver and
ulcers, aong with psychiatric disorders such
as dcohal dependency and demertia,
he sad.

Wei’s report was criti-
cal of the scant attention
given to public health
drategies, despite  the
increesing documented evi-
dence of risng dcohol abuse.
“Weonly tak about the disor-
ders—not the prevention,”
said Wel. There are currently
no hospital sdealing with aco-
hol rdated hedth problems in
Ching, but the psychiatrigt is
confident that hisreport will help
change that.
He points a finger a youth
watching and following the lead of
their Western counterparts, who
more often than not drink acohol
without eating. This says Wei, is
breaking down the traditiond Chinese
emphasison moderatedrink-
ing accompanied by some
kind of substantial meal.

And with dl the business
being conducted around the
economic boom, it's forcing
another kind of cultura change. “In business,
acoha can be used to improve the relation-
ship—s0 it forces you to drink a lot,” Wei
said. Anyone who's been on the receiving
end of chasng down a business ded will
atest to this.

With more cars even more new drivers
on the roads, We''s survey aso looks at this
dangerous consequence of drinking, finding
that driving under the influence is now the
third top cause of traffic accidentsin China

Whether thisisdl acaseof another “neg-
ative’ Western influence on Chinese culture,
or theinevitable spin of thewhed of progress
is debatable. And perhgps those two are not
mutudly exclusive. Or arethey? .

If you're an expat living in China and have a story or opinion about any aspect of life here,
we are interested to hear it. We pay for published stories. Submissions may be edited. E-mail
us at contact@bjreview.com.cn
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